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General PRC: Spokesman on Failures of Ongoing IPR 
PRC: Senior PRC Official: Beijing Ready f oo 
— r . ‘ y for OW1405085896 Hong Kong AFP in English 
OW1405061496 Tokyo KYODO i ; seg hone 
—_—“_..6.C [FBIS Transcribed Text] Beijing, May 14 (AFP) — 


(FBIS Transcribed Text] Geneva, May 13 KYODO — 
China is ready to make compromises on concluding a 
Comprehensive Test Ban Treaty (CTBT) by the end 
of June and sending it to the UN General Assembly 
for signing in September, a senior Chinese official said 
Monday [13 May). 


Sha Zukang, China’s ambassador in charge of disar- 
mament, told reporters that Beijing is willing to make 
compromises on its demand that the CTBT allow so- 
called “peaceful nuclear explosions” in order to settle 
the issue as scheduled. 


The Chinese envoy also said his country was ready for 
Negotiations concerning conditions to give permission 
for on-the-spot investigations where illegal explosions 
are suspected. 


His words, which apparently show China's easing of 
its previous stance that "peaceful nuclear explosions” 
should be exempt from the CTBT, were likely to give 
a boost to the resumed UN-sponsored negotiations on 
establishing the treaty, diplomatic sources said. 


But touching on China's planned nuclear testing in the 
near future, sha said, “we do not rule out the possibility, 
because we have not declared suspension of nuclear 
testing. We may carry out testing several times.” 


China recently made a compromise, saying peaceful 
nuclear explosions should be allowed under a system 
of strict checks to receive approval for such testing. 


Sha indicated China's readiness for another compro- 
mise, saying, "we are willing to show our flexibility 
to a certain level." 


Sha refused to disclose any details concerning the 
flexibility, but insisted that other member nations should 
also make compromises. 


China formerly maintained it would not be necessary to 
reach an agreement on the treaty until the end of this 
year. 


Sha, however, said Beijing has no objection to the 
Original schedule of establishing the treaty by the end 
of June and signing it in September, a timetable which 
is supported by a large majority of participants in the 
negotiations. 


Last-ditch talks aimed ai averting a trade war between 
China and the United States were extended Tuesday [14 
May], but China warned the copyright negotiations had 
so far been a failure. 


"The consultations have failed to make any positive 
progress so far,” said Foreign Ministry spokesman Cui 
Tiankai. 


"The US side did not make any favorable reactions 
to the position expressed by the Chinese side” on 
the protection of intellectual property rights (IPR), he 
added. 


US Assistant Trade Representative Lee Sands had 
extended talks scheduled to end at midday Tuesday with 
Chinese IPR officials and would continue his meetings 
right through the afternoon, a US embassy spokesman 
said. 

But sources in Washington said the White House was 
expected to announce Wednesday a list of Chinese im- 
ports — mostly toys, clothing, and electronics —liable 
to be hit with three billion dollars in sanctions because 
of Beijing's failure to implement a February 1995 agree- 
ment on IPR protection. The list will be narrowed over 
the ensuing month to two billion dollars and will take 
effect June 15 unless China agrees to US demands that 
it crack down harder on factories producing bootlegged 
compact disks (CDs). China rejects the allegations that 
it has failed to keep its end of the 1995 accord and Cui 
once again urged the United States to stick to negotia- 
tions and refrain from sanctions. 


“Sanctions or the threat of sanctions will do no good... 
{ellipses as received) They will have a serious and 
adverse impact on economic and trade relations betv.cen 
the two countries,” he said. 


China has threatened tit-for-tat sanctions against the 
United States if it goes ahead with its threats. 


"Our hope it that the United States will think seriously 
before taking action,” Cui said. 

“The Chinese side in utmost sincerity has once again 
made clear the fact that it had already comprehensively 
fulfilled the obligations it has undertaken in the Sino- 
US agreement on IPR,” he added. 

Sands arrived in Beijing Sunday after spending the 
weekend in the southern province of Guangdong, where 
most of the CD plants said by W ashington to be engaged 


S report may . shied ee ont eed 
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in piracy are located. He reportedly held talks with 
locai officials on the problem. Washington concedes that 
Chinese authorities have targeted traders of counterfeit 
goods in the last year, but complains that they have all- 
but ignored the source of the problem. 


It alleges that the number of CD plants in China has 
risen in the past year from 29 to 34 and that al! are 
producing fake discs. Chinese IPR officials reject the 
Claim, saying Beijing has closed down three rogue 
factories and placed its remaining 31 CD plants under 
strict government supervision. They also warn that 
China cannot wipe out piracy overnight. 


This latest skirmish in the long-running Sino-US copy- 
right battle follows six weeks of relative calm in the 
stormy relationship between Washington and Beijing. 


In March, « showdown over Chinese intimidation of 
Taiwan ahead of the island’s presidential elections 
resulted in the United States sending two aircraft carriers 
near to the nationalist island. 


US analysts have said that although Washington last 
weck decided against imposing sanctions on Beijing 
for alleged sales of nuclear technology to Pakistan and 
was also likely to renew China’s most favoured nation 
trading status, it would stand firm over copyright issues. 


US software and entertainment industries estimate 
global losses resulting from Chinese piracy last year at 
more than two billion dollars. China dodged the threat 
of IPR sanctions last year by agreeing to the Sino-US 
IPR deal after tough talks that lasted right up until the 
US deadline for implementing sanctions. Sands is duc 
to leave Beijing Wednesday. 


United States & Canada 
PRC: Beijing To Continue Stern Measures Against 
IPR Violations 


OW1305122996 Beijing XINHUA in English 
1212 GMT 13 May 96 


{"China living up to Sino-US IPR accord: Offifial” — 
XINHUA headline] 


{FBIS Transcribed Text] Beijing, May | 3 (XINHUA) — 
China has fully implemented the Sino-US intellectual 
property rights (IPR) agreement signed last year, a 
senior Chinese copyright official said here today. 

China has made breakthroughs in nationwide crack- 
downs on piracy and already contained’ the once- 
rampant infringement of IPR in some areas, said Wang 


Huapeng, director of the Copyright Depariment of the 
National Copyright Administration (NCA). 


“China has done a better job than any other country in 
the world in its resolute protection of IPR, fulfillment 


FBIS-CHI-96-094 
14 May 1996 


Of international obligations and use of administrative 
powers to close down plants producing counterfeit CD 
products,” the official said. 


According to him, it is rare for dispuies concerning IPR 
to be settled by government and judicial departments, 
as in China, as most are handled by courts only. 


Over the past two years six Chinese ministries, com- 
missions or bureaus have joined hands in the nation- 
wide effort to wipe out IPR infringement and piracy, 
including the State Press and Publications Administra- 
tion (SPPA), the NCA, the Ministry of Culture, and the 
State Administration for Industry and Commerce. 


China has also passed a number of laws and regulations 
concerning IPR protection, becoming one of the few 
countnes with a full IPR protection system. 


During the last two nationwide winter campaigns 
against piracy, six CD plants were closed down and 
their licenses were revoked after they were found to 
have produced pirated or pornographic products in 
Guangdong, Jiangsu and Hainan provinces. 


China's all-out efforts directed at piracy and its efforts 
to protect IPR have been motivated by its own need to 
promote the development of its culture and publications 
in a healthy and orderly manner. 


Commenting on the reports by some overseas media 
that there are more than 40 CD plants in China churning 
out counterfeit CDs, Wang said such reports are false, 
adding there are only 34 CD plants in China, including 
three which were denied re-registration during the past 
nauonwide rectification efforts. 


He said 29 of the 31 CD plants re-registered by the 
SPPA are joint ventures. 


The SPP.A and NCA have sent two officials to each of 
the 31 CD factories to supervise their production and 
make sure they do not violate IPR, Wang said. 


The official said the supervisors will be replaced every 
three months so as to ensure that the supervision is 
effective and just, Wang said. 


He noted that both the NCA and SPPA have ordered the 
CD plants to print “source identification data” on their 
products so that those without such information can be 
easily recognized as illege!. 


Like drug smuggling and abuse, IPR piracy is an 
international issue, and it is very difficult to root it out 
in a short period of ume, the official said. 


"China will contumue to take stern actions against 
infringements and protect the legitimate rights and 
interests of IPR owners, Wang added. 


8 report may contain copynghted matenal Copying and dissemination 
is prohibited without permission of the copynght owners 
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PRC: Editorial Accuses U.S. of Trade ‘Blackmail’ 
Policy 


HK1405071796 Hong Kong WEN WEI PO in Chinese 
14 May 96 p A2 


(Editorial: “Hell With U.S. Trade Blackmail Policy") 


(PTS Translated Text for FBIS) On 30 April, The fice 
of the U.S. Trade Representative again unreasonably 
listed China as a key state violating Article 301 of 
the intellectual property rights [IPR] in 1996. It also 
accused China of being ineffective in IPR protection, 
and threatened to impose trade sanctions against it. 
The main content of the sanctions is to levy punitive 
tariffs on China’s products exported to the United States 
amounting to $2 to $3 billion. This shows that the 
United States is again resorting to blackmail against 
China in the economic and trade fields. 


Last year, China and the United States reached an agree- 
ment on the IPR issue. Over the past year, China has 
conscientiously and fully carried out its duties stipu- 
lated in the agreement. It has promulgated a series of 
laws and regulations on [PR protection, improved its 
law-enforcement and supervisory system, strengthened 
the IPR management work, cracked a large quantity of 
IPR infringement cases, and punished violators accord- 
ing to the law. The Chinese government has attacked 
not only retailers involved in the IPR infringement, but 
also production sources av.d collection and distribution 
centers of products involved in IPR infringement. It has 
taken firm and decisive measures to investigate, pros- 
ecute and close a number of enterprises guilty of IPR 
infringement. Proceeding from a macroscopic point of 
view, China started legislation and law enforcement of 
IPR in 1982, and has established a comprehensive legal 
system of IPR protection. Over the past 10 years or so, 
the expeditiousness of China's legislation in this regard 
has been unprecedented. This has been highly praised 
by persons in the international judicial circles. Although 
China started late court trials on IPR infringement cases, 
its starting point was good, and its level of legislation 
and law enforcement has been comparatively high. 


The United States has made a big issue out of IPR 
protection in China. Actually, the accusation laid by 
the U.S. side does not hold water. First, the U.S. side 
has turned a biind eye to the efforts and achievements 
made by the Chinese side in IPR protection and the 
implementation of the Sino-U.S. agreement over the 
past year. This is a surprising attitude. China has 
undoubtedly done a lot of serious and conscientious 
work in this regard to protect both Chinese and foreign 
IPR. But all this does not exist in the eyes of the U.S. 
government. If the United States completely negates 
China's actual results, this means its purpose in signing 
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the agreement is not to promote cooperation between 
the two sides to protect IPR. On the contrary, it takes 
the agreement as a means for putting pressure on 
China. In such a way, whether the Chinese side has 
implemented the agreement is not determined by the 
actual results scored by the Chinese side, but one- 
sidedly decided by the United States. Second, the United 
States has not carried out its duties stipulated in the 
Sino-U.S. agreement, such as supporting China to join 
the World Trade Organization [WTO], exchanging with 
China enforcement information on IPR, and protecting 
China's IPR. The United States has not done well in this 
regard, but it sues China first. Furthermore, some U.S. 
congressmen called China a “pirate.” But hurling insults 
cannot replace negotiations and consultations among 
nations. This can only reflect ignorance and arrogance 
of the U.S. politicians. 


IPR protection is a common task of the international 
community. Although developed countries like the 
United States started legislation and law enforcement 
in this regard earlier, some problems have existed in 
them. The efforts made by China, as a developing 
country, in IPR protection over the past few years 
have exceeded the progress made oy other countries 
in several decades. The United States has not only 
denied ali this, but has also disregarded the objective 
possibility in asking China to do a perfect job within 
one or two years. Otherwise, it will resort to threats 
frequently. This is neither the way, nor the correct 
attitude for solving problems. 


The Assistant U.S. Trade Representative has arrived in 
Beijing to continue the talks with China on the IPR 
protection issue. Such talks should be conducted on 
the basis of equality and mutual respect. The United 
States must not resort to blackmail to force China to 
make a concession. The Chinese side will never yield 
to any rude and unreasonable demands. As long as the 
United States truly has sincerity, it is not difficult for 
China and the United Siates to reach a new agreement. 
However, if the United States persists in resorting to 
blackmail and imposing sanctions on China, the only 
thing waiting for the United States can be a counter- 
retaliation from Chia. The loss suffered by the U.S. 
side because of this can never be smaller than that of 
the Chinese side. The U.S. industrial and commercial 
circles have huge interests in China. It is believed that 
the U.S. government will not go so far as to ruin the 
wealth of American companies. 


is report may contain copyrighted material Copying and dissemination 
is prohibited without permission of the copyright owners. 
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PRC: Editorial Warns Against U.S. Sanctions 


HK 1405074696 Hong Kong TA KUNG PAO 
in Chinese 14 May 96 p A2 


(Editorial: “China Has Resolutely and Firmly Protected 
Intellectual Property Rights”) 


{PTS Translated Text for FBIS] The nonofficial con- 
sultations between the assistant to the U.S. trade repre- 
sentative and the Chinese side on intellectual property 
rights [IPR], which started yesterday in Beijing, have 
attracted public attention. 


The United States blamed China a few days ago for 
inadequate efforts made to crack down on piracy and 
copyright infringements, saying that the United States 
will announce sancuons against Chinese commodities 
worth $2 billion unless an agreement is reached between 
the two sides on IPR protection before 15 May. 


The Chinese Ministry of Foreign Trade and Economic 
Cooperation immediately responded: If the United 
States imposes sanctions against China, the amount 
involved in China's anti-retaliatory measures will 
certain exceed that of the sanctions. 


On the question of IPR protection, the two countries 
have held talks on numerous occasions in recent years. 
An agreement on cooperation was reached between the 
two sides in 1991 one hour before the deadline for the 
sanctions. An agreement was also reached early last year 
at a critical moment after the two sides announced their 
trade retaliation and anti-retaliation lists. Will history 
repeat itself today? China does not want to see a trade 
war resulting from sanctions and anti-sancuions on the 
question of IPR. If the United States obstinately clings 
to its own course, China will have no other option, but 
to keep company. 

Anyone without prejudice knows that China values 
knowledge and attaches great importance to IPR protec- 
tion. So long as one respects facts, he can find that China 
has been resolute in implementing the Sino-U.S. agree- 
ment and cracking down on piracy and copyright in- 
fringements. While the two countries reached an agree- 
ment on IPR protection earlier last year, the State Coun- 
cil IPR Office drafted “On Effectively Protecting and 
Implementing an IPR Action Plan.” Later, the State 
Council again issued the “Circular on Doing a Better 
Job of IPR Protection,” regarded the period between 
1 January and 31 August as an important stage for en- 
forcing the law on IPR protection, and focused attention 
on strengthening publicity and enforcement cf laws on 
IPR protection nationwide. Ai the end of last year, the 
departments concerned again carried out the “winter ac- 
tion” against illegal publications, which included piracy. 
China's law enforcement organs went all out to crack 


FBIS-Chi-96-094 
14 May 1996 


down on piracy and copyright infnngements and there 
were 600,000 industrial and commercial personnel and 
120,000 cultural inspectors checking the markets every 
day. During the important stage of law enforcement, 
the whole country confiscated and destroyed millions 
of copies of various kinds of pirated goods and illegal 
publications. Guangdong, Jiangsu, and Hainan last year 
Closed six laser factories, which were involved in copy- 
right infringements or produced pornography articles. 
The move effectively curbed piracy and copyright in- 
fringements and indicated China's sincerity in resolutely 
implementing its international commitment. Thus, it is 
groundless for the United States to blame China for not 
doing enough to crack down on piracy and copyright 
infringements. 


As pointed out by an official from the State Copyright 
Bureau, you cannot find another country like China in 
the world that has seriously and resolutely protected 
IPR, implemented its international obligation, and ap- 
plied administrative means to close up factories in- 
volved in piracy. 


Beyond doubt, there are still piracy and copyright 
infringements in China today. But this does not mean 
that the Chinese Government ignores IPR protection. 
Although China has started late in establishing the legal 
system for IPR protection, it used only 10 years or so to 
complete the legislation, which tock developed nations 
decades or even a century to do so, and established 
a relatively perfect IPR protection system. China is a 
big country with a large population and a considerable 
number of people do not have a sense of IPR, resulting 
in great difficulties in resolving the problem of piracy 
and copyright infringements. It would be unfair to 
negate the tremendous efforts made by the Chinese 
Government in IPR protection simply because piracy 
and copyright infringements are still prevailing in some 
localities. 


As a matter of fact, the Chinese Government has a 
better record than the United States in abiding by 
international agreements. Following the signing of the 
memorandum on IPR between the two countries a few 
years ago, China strictly followed the provisions of the 
memorandum, but the United States did not carry out its 
obligation. In terms of the patent protection system, the 
United States has a double standard and it is the only 
country which grants a patent to the person who first 
invented it. The principle applies only io the Americans 
while the principle of whoever applies first gets the 
patent is implemented for foreign applicants. It 1s said 
that the level of U.S. copyright protection is also below 
that of the Bern Accord. Hence, it is unreasonable for 
the United States to blame China on the question of IPR 
protection. 
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In the field of IPR, piracy and copyright infringement 
constitute an internauional phenomenon, which exists in 
China as well as in the developed nations, including the 
United States. It is necessary to uphold the principle 
of carrying out consultations on equal footing, develop- 
ing international cooperation, and jointly resolving the 
problem facing various countries rather than resorting 
to sanctions al every turn and force the other side to 
meet one’s demands. Such a practice violates the basic 
norm in handling international relations. 


The "PRC Foreign Trade Law” stipulates that “if any 
country or region adopts discriminative, restrictive, or 
similar measures in trade with the PRC, the PRC 
shall adopt corresponding measures against the country 
or region in light of the actual situation.” If the 
United States imposes sanctions against China on the 
grounds of IPR protection, China will adopt anti- 
sanctions against the United States in light of the 
provisions of its Foreign Trade Law. 


China is a developing country with immense potentials, 
a diverse market, and many cooperation partners. The 
United States should not believe that the 100 percent of 
punitive tariffs imposed on certain Chinese commodities 
will bring China's economic development to a halt and 
that there will be no way out for he commodities. That 
is not true. It is true that a trade war beiween China and 
the United States will produce an impact on China, but 
the United States will suffer more because it will lose 
a huge market. 


A few days ago, a leader of one of the 100 largest 
transnational corporations in the United States appealed 
to the government to be very careful in dealing with 
China and never try to resort to sanctions at every 
turn because such sanctions may trigger a trade war 
between the two countries and harm the long-term 
interests of U.S. corporations. This shows that U.S. 
sanctions against China run counter to the interests of 
the American people and are unpopular. 


Central Eurasia 
PRC: Kazakh Prime Minister Comments on Ties 


OW1405034096 Beijing XINHUA in English 
0142 GMT 14 May 96 


[FBIS Transcribed Text] Almaty, May 13 (XINHUA) 
— Kazakh Prime Minister Akezhan Kazhegeldin said 
today that he was satisfied with the smooth develop- 
ment of the political and economic relations between 
Kazakhstan and China. 


China plays a vital and active role in the Asia-Pacific 
region, Qazhygeldin told General Fu Quanyou, chief 
of general staff of the Chinese Liberation Army, who 
arrived here on May 9. 
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Fu, who is also a member of the Chinese Central 
Military Commission, said China values relations with 
Kazakhstan and the exchange of high-level visits has 
laid a good foundation for their steady development. 


Fu commended a confidence-building border treaty 
signed in the Chinese port city of Shanghai last month 
by the leaders of China, Kazakhstan, Russia, Kyrgyzstan 
and Tajikistan. 

The treaty is of great significance and is conducive to 
peace and development in both the Asia-Pacific region 
and the world, he said. 


The treaty effectively sets up a 100-km zone along either 
side of their 7,640-.:m-long borders in which no conntry 
shall conduct any ueop movements unless it has notified 
the other side. Besides, each country must inform all the 
other parties of its basic weapcas and arinors deployed 
in the zone. 


PRC: PLA General Staff Chief: Visit Key Step in 
Border Accord 


OW1105153396 Beijing XINHUA in English 
1353 GMT 11 May 96 


(FBIS Transcribed Text] Alma Ata, May 11 (XINHUA) 
— China would develop military relations with Kaza- 
khstan on the basis of mutual respect of each other's 
sovereignty and territorial integrity. 


During a meeting with Kazakh Defense Minister Alibek 
Kasymov today, Chief of General Staff of the Chinese 
People’s Liberation Army Fu Quanyou said there was a 
traditional friendship between armies of both countries, 
and the current visit to Kazakhstan by the Chinese mil- 
itary delegation would deepen the mutual understand- 
ings. 


An Agreement of Confidence-Building in the Military 
Field in Border Areas was signed in Shanghai, China, 
on April 26, by leaders of China, Russia, Kazakhstan, 
Kyrgyzstan and Tajikistan, laying grounds for continu- 
ous development of multilateral relations. 

Fu said his visit was an important step toward the 
implementation of the border agreement. 

Pu, arriving here on Thursday at the invitation of 
Kasymov after a six-day visit to Russia, will also visit 
Mongolia. 


PRC: Kazakhst»”, Interested in Drawing on 
Beijing’s Experience 

OW1305044096 Beijing XINHUA in English 
0222 GMT 13 May % 


(FBIS Transcribed Text] Alma Ata, May |2 (XINHUA) 
— China's economic reforms have made great achieve- 
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ments over the last few years and Kazakhstan is inter- 
ested in drawing on China's experience, the speaker of 
the Kazakh Senate told a top Chinese military leader 
today. 


Omirbek Baigelciyev (name as received], who has 
visited China aad seen for himself the changes taking 
place, told a visiting Chinese military delegation, led 
by People’s Liberation Army chief of generai staff Fu 
Quanyou, that the exchange of visits benefits mutual 
understanding. 


Speaking on relations between the two neighbors, he 
said that the two countries have identical or similar 
siasices OF Opinions om many ‘ssues, and expects the 
torder that winds between them to be a border of 
friendship. 

Pu said there has been a traditional friendship between 
the two countries, ard relations between them and their 
armies have developed smoothly. 


On China's national defense policy, Fu stressed that 
China will never resort to hegemony, to expansion or 
invasion, and will never ally with or station troops in 
other countries. 


The dlegation visited the 35th airborne brigade of the 
Kazakh army this morning. 


They arrived here on Thursday [9 May) after a six-day 
visit to Russia and will also tour Mongolia. 


PRC: Dudayev Death Seen as Boost to Chechen 
Peace Process 


HK1305052496 Beijing RENMIN RIBAO in Chinese 
30 Apr 96 p6 


[Article from the “International Forum” by Tang Xuwen 
(0781 6079 2429): “The Death of Dudayev"] 


[PTS Translated Text for FBIS} A close aide to Ch schen 
separatist leader Dudayev officially announced on 23 
April that Dudayev had been killed in a missile attack 
in the small hours of 22 April. Dudayev's post was taken 
over by his assistant. On 25 April, the Russian Federal 


International opinion is widely divided over whether 
Dudayev’s death is good or bad for the situation in 


Some hold that Dudayev's death may trigger a new 
bloody conflict in the Caucasus region and that his fol- 
further launch terrorist activities to retal- 

against the Russian Government. His killing also 
may lead to internal conflict or division in illegal armed 
forces in Chechnya. If co, the peace process initiated 
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by the Russian Government will run into unparalleled 
difficulties in negotiations. 


Other opinions are of the view that following the death 
of the hardline Dudayev, moderates from the illegal 
armed forces in Chechnya may gain the upper hand, 
thus creating favorable conditions for peace talks. It is 
believed that iis chief of staff, Maskhadov, is a dove 
opposing “calls for complete sovereignty and for abso- 
lute independence for Chechnya at all costs,” and stand- 
ing for “adopting a realistic attitude toward settling all 
political and military disputes.” Russian Prime Minis- 
ter Chernomyrdin indicated on 25 April that the Rus- 
sian Federal Government is in contact with Maskhadov 
and is prepared to hold talks with Yandarbiyev and 
those who will have influence on the political situation 
in Chechnya. If necessary, Chernomyrdin is prepared 
to join in the negotiations personally. This once again 
demonstrates Russia's sincerity in resolving the Chech- 
nya issue peacefully. 


After learning that Dudayev was dead, President Yeltsin 
said: “It was none other than Dudayev who sparked 
the Chechen war.” Statistics show that more than 16 
months of fighting have left several thousand Russian 
servicemen and 25,000 civilians dead, as well as more 
than 400,000 refugees homeless, and have caused eco- 
nomic losses up to 1.55 million rubles. President Yeltsin 
has indicated repeatedly that it is imperative to halt the 
Chechet: war prior to the end of the general election, 
and to heal Russia's wound, which bleeds daily. 


For this reason, Russia set up a special committee led by 
the prime ininister, proposed a resolution to the Chechen 
issue, and outlined its implementation. However, Du- 
dayev and his followers adopted an uncooperative atti- 
tude. They not only set preconditions unacceptable to 
the Russian Government, but also constantly attacked 
and harassed the Russian Army. What was more seri- 
ous was that on 16 April, the day following Russia's 
withdrawal of troops from Chechnya, Dudayev’s armed 
forces went so far as to ambush a convoy of Russian 
troops leaving Chechnya, killing more than 100 Russian 
servicen>:n. This tragic incident not only shocked Rus- 
sia, but also aroused indignation from the international 
community. 


Overal!, the disappearance of Dudayev from the Russian 
political arena may bring about a turning point in the 
resolution of the Chechen crisis. People hope that the 
Russians, Federal Government and people of insight in 
Chechnya can make the best use of the situation, and can 
push forward the momentum for a peaceful settlement to 
the Chechen conflict, thus bringing an early end to the 
fighting, which has brought tremendous disasters and 
suffexings upon the Russian people. 
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Southeast Asia & Pacitic 
PRC: Ambassador Warns Australia About 
Welcoming Dalai Lama 


OW1405042996 Hong Kong AFP in English 
0416 GMT 14 May 96 


{[FBIS Transcribed Text] Sydney, May 14 (AFP) — 
Australia will decide soon whether to welcome the 
Dalai Lama following a warniug by China against 
formal contact with the Tibetan spiritual leader, Foreign 
Minister Alexander Downer said Tuesday 


The Chinese ambassador to Australia, Hua Junduo, 
warned the government Monday not to have anything 
to do with the Dalai Lama, who is due to visit Australia 


in September. 

Hua told reporters any official contact with Tibet's 
exiled religious leader “would be a very unpleasant 
episode in our relations”. 

Downer declined Tuesday to comment directly on 
the ambassador's statement, but said: “We'll make a 
decision later on”. 


He said the decision would be made ‘quite soon’, 
adding: “the visit's not till September though.” 


The 60-year-old Dalai Lama has meantime denounced 
what he described as China's increased repression and 
political persecution in Tibet, which he said had reached 
a new peak. 


Speaking to some 200 Danish politicians and experts 
during a visit to Copenhagen on Monday, he said the 
“observance of human rights has, sadly, n~' improved” 
in Tibet, which has been under Chinese ru. .. .ce 1950. 


“On the contrary, the Chinese government ! as intensi- 
fied repression,” he told his audience at a o1 2-day sem- 
inar on Tibet. 


Since martial law was lifted in May 1990, ‘repression 
and political persecution have continued in Tibet and 
have lately reached a new peak.” 


“Such abuses are aimed at Tibetans as a people asserting 
their own identity and their wish to preserve it. Thus, 
human rights violations in Tibet are often the result of 
institutionalised racial and cultural discrimination, he 
said. 


“If the human rights situationin” ~ ‘< to be improved, 
the issue of Tibet should be addressed on its own merits. 
It should be seen as distinct from the overall situation 
in China. 

"Undoubtedly, the Chinese in China suffer from human 


rights abuses, but these abuses are of an entirely 
different nature,” he explained. 
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The Dalai Lama stressed that “the issue of Tibet is 
political”, and “human rights violations, environmental 
degradation and social unrest in Tibet are only the 
symptoms and consequences of a deeper problem,” he 
said, adding: “It is an issue of colonial rule.” 


But he said Tibetans would continue their non-violent 
struggie for freedom. 


PRC: Zhu Addresses Forum, Describes ‘Sound 
Development’ 


OW1305111296 Beijing XINHUA in English 
1035 GMT 13 May 96 


{[FBIS Transcribed Text] Jakarta, May 13 (XINHUA) — 
China's economy is moving along the track of sustained, 
rapid and sound development with the new system 
of socialist market economy gradually taking shape, 
Chinese Vice Premier Zhu Rongji said at a high-level 
economic forum that opened here today. 


Addressing the “Indonesia Summit '96," he said China 
would stick to a moderately tight fiscal and monetary 
policy so as to keep the inflation rate at single digit and 
eliminate its budget deficit before the year 2000. 


In the first quarter of 1996, China's economy grew by 
10.2 percent and its inflation dropped to 7.7 percent. 


At the start of China’s ninth Five-Year Plan for the 
National Economic and Social Development this year, 
China has cut down its tariff rate by 36 percent and will 
further lower it in the near future to the average level 
of developing countries, said Zhu. 


He said China would further open up its financial, 
insurance and commercial sectors and other service 
industries and would achieve the convertibility of the 
Chinese currency under the current account in an 
orderly way in accordance with the regulations of the 
international Monetary Fund (IMF). 


He said China has already taken a series of important 
measures to protect intellectual property rights and will 
be even more resolute and effective in this regard. 


Zhu recalled that China has made great achievements of 
historic significance since the late 1970s in its reform, 
opening-up and modernization drive guided by Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics. 

The country’s gross national product (GNP) grew at a 
remarkable average rate of 10 percent annually from 
1979 to 1998. 


Under the leadership of the central authorities with Pres- 
ident Jiang Zemin at the core, China has deepened re- 
forms over the past five years, as well as improving 
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macro-regulation and bridled overheating in some eco- 
nomic fields, Zhu said in his speech to the meeting. 
The two-day Indonesia Summit is being attended by 
about 250 senior government officials and 600 top rep- 
resentatives of the business community from Indonesia 
and other countries. 


PRC: Zhu Roagji, Indonesian Officials Review 
Bilateral Ties 


OW1405061296 Beijing XINHUA Domestic Service 
in Chinese 1605 CMT 13 May 96 


(By reporters Zhao Xinkao (6392 2450 5072) and Liu 
Ruiping (0491 3843 1627)} 


(FBIS Translated Text) Jakarta, 13 May (XINHUA) — 
Zhu Rongji, visiting PRC State Council vice premier, 
held talks with Hartarto, Indonesian coordinating min- 
ister for production and distribution, this afternoon. Both 
sides were satisfied with the smooth development of bi- 
lateral relatio ns. 

During the talks, Zhu Rongji first thanked Hartarto for 
inviting him to attend the high-level economic forum 
conference and pay av official visit to Indonesia. He 
said: Seen from this afternoon's forum conference, the 
international community attaches great importance to 
successful c-velopment of the Indonesian economy. 
Zhu Rongji said: Since China and Indonesia resumed 
diplomatic relations in 1991, thanks to the concerted 
efforts of both sides, bilateral cooperation in various 
fields has been developing. China attaches importance 
to further developing friendly relations and cooperation 
with Indonesia. For the two countries to constantly 
develop economic and trade relations on the basis of 
mutual benefit and supplying what ihe other needs 
not only conforms to the fundasnental interests of the 
peoples of the two countries but also entirely conforms 
to the spirit of South-South cooperation. He said: The 
Sino-Indonesian good-neighborly relations of friendship 
and mutually beneficial cooperation, which are based on 
the Five Principles of Peaceful Coexistence, have a great 
vitality and broad prospects for development. 


Hartarto said: Vice Premier Zhu Rongji's speech at the 
forum was very well received; it enabled me and other 
forum participants to gain a deeper understanding of 
China's economic situa‘ion and its policy of reform and 
Opening up to the outside world. 


Hartarto said: In recent years, Indonesian-Chinese rela- 
tions have developed smoothly and bilateral trade has 
increased by a wide margin. The Indonesian Govern- 
ment has always encouraged Indonesian entrepreneurs 
to invest in China, and plans to hold an exposition on 
Indonesian economy. He was conviecad that after the 
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Signing of an agreement on avoidance of double taxa- 
tion, bilateral investment in each country would further 
expand. 

Hartarto stated: Indonesia has always regarded China as 
a force for safeguarding peace and for promoting eco- 
nomic prosperity in the Asia-Pacific region. Indonesia 
firmly supports China's efforts to join the World Trade 
Organization and supports China in playing an active 
role in the Asia-Pacific Economic Cooperation forum. 
Zhu Rongji said: In the Association of Southeast Asian 
Nations, Indonesia is China's second largest trading 
partner. Not only does China welcome entrepreneurs 
from various countries, including Indonesia, to come 
and invest in China, but it also encourages Chinese 
entrepreneurs to invest in Indonesia and other countries. 


In the afternoon, Zhu Rongji met Ali Alatas, Indonesian 
foreign minister, and Saleh Afiff, coordinating minister 
for economics, finance, and construction supervision. 
During the meeting, both sides exchanged views on a 
wide range of bilateral and international issues. Alatas 
stated: Indonesia firmly supports the “one China” policy. 


Zhu Rongji arrived in Jakarta yesterday. This morning 
he addressed the Indonesian High-Level Economic 
Forum Conference; then he started his official visit to 
Indonesia. 


Near East & South Asia 


PRC: Jiang Zemin Praises Relations With Africa 


OW1305134296 Beijing XINHUA in English 
1317 GMT 13 May 96 


(FBIS Transcribed Text] Addis Ababa, May 13 (XIN- 
HUA) — Visiting Chinese President Jiang Zemin today 
praised the tried and true friendship between China and 
Africa in a speech at the headquarters of the Organiza- 
tion of African Unity (OAU) here. 


The president said that China and Africa are close in 
spirit despite being separated by continents, and friendly 
exchanges between the Chinese and African peoples 
date back to ancient times. 


China and Africa have been friends in fair weather and 
foul on the basis of full equality, mutual respect and 
mutual benefit, Jiang added. 


The Chinese president called for more consultation and 
cooperation between China and Africa in international 
affairs. 

More than 400 people attended Jiang’s address on the 
theme “Africa-China relations”. 

In his vote of thanks, OAU Secretary General Salim 
Ahmed Salim said Jiang’s six-nation African tour was 
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testimony to the continuing friendship between Africa 
and China, a relationship which their peoples value and 
are determined to strengthen. 


The OAU chief said that the seeds of friendship sown 
by African and Chinese leaders have borne fruit in the 
broad range of cooperation between the two continents. 


He said that the Chinese people have demonstrated 
selflessness in their assistance to Africa and in sharing 
their wealth and knowledge with the African peoples. 


Africa could learn from the pragmatic and realistic 
policies China has embarked on to modernize and 
transform its economy, he added. 


Ethiopian Foreign Minister Ato Seyoum Mesfin, who 
also spoke after Jiang’s address, said that China has 
always been and continues to be a true and reliable 
friend of Africa. 


China had proved itself one of the few consistent 
supporters of causes that are dear to the African peoples, 
he said. 


China’s espousal of the principles of full equality, 
mutual resp _.i and mutual benefit in its foreign policy 
was one 0i «reasons why China has always been held 
in high e -m, not only in Africa but throughout the 
developing world, the minister said. 


Ethiopia is the second leg of Jiang’s two-week visit 
to Africa, which has so far taken him to Kenya. He 
is scheduled to travel to Egypt, Mali, Namibia and 
Zimbabwe. 


PRC: Jiang Zemin Arrives in Cairo 13 May 


OW1305152396 Beijing XINHUA in English 
1444 GMT 13 May 96 


(FBIS Transcribed Text) Cairo, May 13 (XINHUA) 
— Chinese President Jiang Zemin arrived here from 
Ethiopia by special plane this afternoon for a five-day 
state visit to Egypt to enhance friendship and promote 
cooperation between the two countries. 


Jiang is paying the visit at the invitation of his Egyptian 
counterpart Husni Mubarak. 


Jiang was greeted at Cairo International Airport by 
Yusuf Wali, Egyptian deputy prime minister and chair- 
man of the Egyptian-Chinese Friendship Association. 


This is the first time for a Chinese president to have 
visited Egypt since 1989. 


In a written statement released upon his arrival, Jiang 
said he was convinced that his visit to Egypt would 
help consolidate the friendly relations and cooperation 
between the two countries. 
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"I am looking forward to exchanging views with Presi- 
dent Mubarak and other Egyptian leaders on developing 
relations between the two countries as well as the re- 
gional and international issues of mutual concern," he 
said. 


"I will also have the honor to learn about the accom- 
plishments scored by the Egyptian people, under the 
leadership of President Mubarak, in building the coun- 
try and developing the economy,” he added. 


He said both China and Egypt are ancient countries with 
time-honored civilization, adding that the peoples of the 
two countries have created glorious history and culture. 


Jiang praised the Sino-Egyptian friendly cooperation 
lies, saying it can be a model of cooperation among 
the developing countries. 


To strengthen Sino-Egyptian relations is a set policy of 
the Chinese government, he noted. 


He added that the exchange of visits between Chinese 
and Egyptian leaders would be of great significance in 
further developing the Sino-Egyptian friendly relations 
and cooperation as well as establishing new partnership 
cooperation ties facing the 21st century. 


Jiang is expected to hold talks with Mubarak on the 
Middle East peace process, bilateral ties and interna- 
tional issues of mutual concern. 


He will also meet with Speaker of the Egyptian Peo- 
ple’s Assembly Ahmad Fathi Sorour [name as received], 
Speaker of the Shura (advisory) Council Mustafa Ka- 
mal Helmi [name as received) and the Cairo-based 
Arab League's Secretary General Esmat Abdul-Meguid 
[name as received]. 


During Jiang’s visit here, the two countries are expected 
to sign a number of economic and trade agreements 
aiming to enhance bilateral trade. 


The Chinese president's visit also marks the 40th 
anniversary of the establishment of full diplomatic 
relations between China and Egypt. Egypt is the first 
African and Arab country to have established diplomatic 
ties with China. 

Egypt recognized China on May 30, 1956. 


Jiang’s entourage includes Vice-Premier and For- 
eign Minister Qian (ichen, Special Assistant Zeng 
Qinghong, Minister of Public Security Tao Siju and 
Minister of Foreign Trade and Economic Cooperation 
Wu Yi. 


Among those at the airport to welcome Jiang was 
Chinese Ambassador to Egypt Yang Puchang, who is 
also a member of Jiang's entourage. 
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Egypt is the third leg of Jiang’s six-nation African tour 
which has already taken him to Kenya and Ethiopia. He 
will also visit Mali, Namibia and Zimbabwe. 


PRC: Arab League Says Jiang Visit of Particular 
Importance 


OW!405002096 Beijing XINHUA in English 
1738 GMT 13 May 96 


(FBIS Transcribed Text} Cairo, May 13 (XINHUA) 
— Arab League (AL) Secretary-General Esmat *Abd- 
al-Meguid said the visit to the league’s headquarters 
in Cairo by Chinese President Jiang Zemin will be 
of particular importance in strengthening Arab-Chinese 
relations. 


*Abd-al-Meguid is scheduled to meet Tuesday afternoon 
with the Chinese president at the headquarters of the 
Arab League Secretariat. 


This meeting, *Abd-al-Meguid said, assumes great im- 
portance in bolstering up relations between the Arab and 
Chinese peoples and underscoring the age-old relations 
and ties of friendship and cooperation that bind the two 


F 


Applauding the continued support extended by China 
. ae oS oe 
to establish close ties of cooperation that serve their 
common interest, ° | ape. pointed out that his 
meeting with the Chinese president would afford the 
Opportunity to expound Arab stances with a view to 
enable China to enhance its support to the Arabs in the 
international arenas, particularly in the U.N. Security 


tracks, Soaies Gite cumen of Ge Peneues O- 
tional Authority's efforts in building its infrastructure 
and in fulfilling its development plans. 
*Abd-al-Meguid indicated that his talks with the Chinese 
would also deal with ways of strengthening 
Chinese-Arab relations in all fields, specially trade, 
Cultural ties, tourism and technology domains, China's 
help in promoting human resources in the Arab states. 


PRC: Jiang Lays Wreaths at Tombs of Al-Sadat, 
Unknown Seldier 


OW1405992696 Beijing XINHUA in English 
0845 GMT 14 May 96 


(FBIS Transcribed Text) Cairo, May 14 (XINHUA) — 
Visiting Chinese President Jiang Zemin here today laid 
two wreaths at the Monument to the Unknown Soldiers 


and the Tomb of late Egyptian President Anwar al- 
Sadat. 


A military band played music for the wreath-laying 
ceremony. After laying the wreaths, Jiang stood in silent 
tribute to the unknown soldiers and late President al- 
Sadat. He was accompanied by Egyptian Education 
Minister Husayn Baha’ -al-Din. 


The Monument to the Unknown Soldiers was built 
in 1975 to commemorate the Egyptian soldiers who 
sacrificed their lives in the Middle East wars. Al-Sadat, 
who assumed the presidency in 1970, was assassinated 
in October 1981. 


Among those present at the wreath-laying ceremony 
were Chinese Vice Premier and Foreign Minister 
Qian Qichen and Chinese Ambassador to Egypt Yang 
Fuchang. 


Jiang arrived here Monday [13 May) for a five-day 
State visit to Egypt. Egypt is the third leg of Jiang’s 
six-nation African tour which has already taker him to 
Kenya and Ethiopia. He wili also visit Mali, Namibia 
and Zimbabwe. 


PRC: Jiang Zemin, Husni Mubarak Discuss 
Strengthening Ties 

OW1405093796 Beijing XINHUA in English 
0921 GMT 14 May 96 


(FBIS Transcribed Text) Cairo, May 14 (XINHUA) — 
Chinese President Jiang Zemin said here today that 
China regards Egypt as its most important partner in 
the Arab world and even Africa as a whole. 


Jiang, during his talks with Egyptian President Husni 
Mubarak, said it is a set policy of China to strengthen 
and develop long-term friendly relations and coopera- 
tion with Egypt. 

Mubarak said he believes that the current visit of Jiang 
will help develop the friendly relations and cooperation 
between the two countries. 


He said that bilateral relations have been growing 
steadily since he visited China in 1976, adding that 
there exists no problem in the development of bilateral 
ties and that the two countries can fully understand and 
support each other. 


Jiang, who arrived here Monday [13 May] on a five-day 
state visit to Egypt, said that under the new historical 
background, to consolidate China-Egypt friendship will 
not only benefit the two peoples, but also promote 
South-South cooperation so as to set an example of 
equal, effective and cooperative ties among developing 
countries. 
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Both China and Egypt are going through an important 
period of development, Jiang said. 


At this important moment before the turn of the century, 
China and Egypt, as countries of influence in the world, 
should study how to further enhance bilateral friendly 
ties, he said. 


He stressed that the Chinese government is ready to 
establish 21st-century-oriented and stable relations with 


Egypt on the principles of mutual respect, equality and 
mutual benefit, and common development. 


The Chinese president, wh ose visit came just days be- 
fore the 40th anniversary of the establishment of China- 
Egypt diplomatic relations, said the Chinese side is sat- 
isfied with the smooth development of bilateral cooper- 
ation in politics, economy, trade, and other spheres. 


Jiang noted that China attaches importance to develop- 
ing economic and trade ties with Egypt, adding there are 
immense potentials and broad prospect for such ties. 


He told Mubarak that China is willing to explore new 
ways of economic cooperation with Egypt and that the 
Chinese government will encourage Chinese enterprises 
to invest in Egypt. 


Mubarak said China has achieved successes in economic 
reforms and his country is undergoing economic reforms 
as well. He added that to expand economic cooperation 
between the two countries is in the interests of the Arab 


OW1305 123496 Beijing XINHUA Domestic Service 
in Chinese 1528 GMT 12 May 96 


[By reporter Liu Jiang (0491 3068) and Lu Jing (4151 
0513) 


(FBIS Translated Text] Addis Ababa, 12 May (XIN- 
HUA) — While holding 
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independence, sovereignty, and territorial integrity and 
to oppose foreign intervention and support their efforts 
to take an active part in international affairs and safe- 
guard their own legitimate rights and interests." 


Jiang Zemin said: Having gone through a period of 
drastic turbulence after the Cold War, Africa is now 
generally moving toward relaxation (qu xiang huan he 
6395 0686 4883 0735). African nations’ sense of self- 
improvement through unity has been further enhanced 
and the trend of settling the continent's issues by relying 
on its own efforts is developing. Of course, Africa is 
still facing quite a few difficulties. In some nations 
there is incessant chaos caused by war; in others, 
differences and disputes are expanding, thus hampering 
the stability and development of relevant nations. This 
is detrimental to African unity and cooperation and will 
provide outside forces with an opportunity to intervene. 
With its abundant resources and huge potential, Africa 
has vast vistas of development. China is convinced 
that as long as African nations cherish and maintain 
peace and stability and strengthen unity and cooperation 
with one another, they will surely overcome temporary 
difficulties and ultimately achieve the development and 
invigoration of the African continent. 


He went on to say: China is paying keen attention to 
the contradictions and disputes among African nations 
and hopes that they will strengthen consultations and 
cooperation and create a sound environment for their 
own economic construction and regional cooperation. 
China stands ready to conduct extensive exchange and 
cooperation with African nations, learn from each other, 
make use of each other's experience for reference, 
and consolidate and develop Sino-African relations 
characterized by “equal treatment, sincere friendship, 
unity and cooperation, and common development” on 
the basis of the five principles of peaceful coexistence. 


Meles said: “Ethiopia is paying close attention to the 
African situation. As African nations are faced with 
external conditions and pressures, it is by no mean 
easy for us to safeguard national independence. While 
granting assistance to African countries, more often 
than not, foreign countries attached many conditions. 
In this complex situation, adhering to a foreign policy 
of independence and peaceful development, we, the 
Ethiopian Government, have rejected the imposition 
of a development pattern by foreign countries on 
Ethiopia and embarked on our own path of reform and 
development. Up to this day, our economic reform has 
been successful.” 


He also briefed Jiang Zemin on Ethiopia's relations with 
its neighboring countries. 
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Jiang Zemin said: China appreciates the Ethiopian pur- 
suit of a foreign policy of independence and nonalign- 
meat. Ethiopia has worked to promote the cause of 
African development and the Organization of African 
Unity for a long time and has made important contri- 
butions to it, thus winning the appreciation of African 
nations and the international community. China appre- 
Ciates the /2thiopian effort to develop friendly relations 
with its neighboring countries on the basis of mutual re- 
spect and mutual noninterference in internal affairs and 
its efforts to promote regional peace and sta- 
bility and to strive for cooperation and development. 


On the issue of Sino-Ethiopian relations, Jiang Zemin 
said: Since the Ethiopian interim government as- 
sumed office, Sino-Ethiopian relations have developed 
healthily and smoothly; the cooperation between the 
two countries in political, economic, diplomatic, and 
other fields is constantly expanding; and successes 
have been made in this regard. China is satisfied with 
this state of affairs. China appreciates and is grateful 
for the efforts and contributions Your Exellency Meles 
has made in developing Ethiopian-Chinese relations. 
Sino-Ethiopian relations are built on the basis of 
the Five Principles of Peaceful Coexistence and are 
characterized by mutual understanding, mutual respect, 
and mutual support. 


Jiang Zemin said: China and Ethiopia have many sim- 
ilarities in historical experience and now they are both 
facing a task of building its own country. Both sides 
share identical or similar views on some international 
issues and have maintained close consultations and co- 
Operation in international affairs. It is in conformity with 
the fundamental interests of both sides to further en- 
hance their cooperation in various fields. 

He said: Ethiopia, which is an influential, important 
country in Africa, is where the headquarters of the 
Organization of African Unity is located. The Chinese 
Government attaches great importance to developing 


economic development and in its people's living stan- 
the situation, the two countries 
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and more diversified forms can be adopted.” He stated: 
The Chinese Government will encourage Chinese com- 
panies and enterprises to conduct multiform economic 
and trade cooperation in Ethiopia. 


Prime Minister Meles expressed full agreement with 
President Jiang Zemin’s evaluation of bilateral relations. 
He said: "Ethiopia and China have a sound foundation 
on which to develop friendly and cooperative relations 
and there are no obstacles between us in developing 
such relations. In history, we, Ethiopia and China, 
had common experiences and now we are facing a 
common task of economic development. China has 
provided us with extensive assistance in various fields. 
This embodies the friendly relations between the two 
countries. We are thankful for all this assistance." 


Meles said: Economic and trade relations between 
Ethiopia and China have developed healthily. Ethiopia 
attaches importance to developing Cooperation in invest- 
ment with China. Chinese experts have done fruitful 
work in Ethiopia. The two countries have had some suc- 
cess in economic cooperation, but there is still a lot of 
room for further expansion. He hopes that more Chinese 
entrepreneurs will come and invest in Ethiopia and take 
an active part in the country’s economic construction. 


Meles went on to say: Ethiopia respects China's policy 
of developing state-to-state relations on the basis of the 
five principles of peaceful coexistence, which Ethiopia 
also adheres to. The Ethiopian Government opposes any 
interference in other country’s internal affairs under the 
pretense of “human rights" or “democracy.” 


Present at today’s talks were Deputy Prime Minister 
Kassahun (0595 5685], Foreign Minister Seyoum Mes- 
fin, and Economic Development and Cooperation Min- 
ister Ghirma from the Ethiopian side and Qian Qichen, 
State Council vice premier and concurrently foreign 
minister, Special Assistant Zeng Qinghong, and Foreign 
Trade and Economic Cooperation Minister Wu Yi from 
the Chinese side. 

After the talks, Prime Minister Meles gave a luncheon 
in honor of President Jiang Zemin and his party. 


PRC: Jiang Zemin Eads Visi to Ethiopia 13 May 


OWi. 15153596 Beijing XINHUA in English 
1424 GMT 13 May 96 


(FBIS Transcribed Text] Addis Ababa, May 13 (XIN- 
HUA) — Chinese President Jiang Zemin wound up his 
three-day visit to Ethiopia today and left here this after- 
noon for Egypt to continue his six-nation African tour. 
Jiang was seen off at the Bole International Airport by 
Ethiopian President Negasso Gidada and 15 government 
ministers. 
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Accompanied by Negasso, Jiang reviewed a guard of 
honor while a band was playing the national anthems 
of the two countries. 


During his stay here, Jiang had talks respectively with 
Negasso, Prime Minister Meles Zenawi and Speaker of 
the House of People’s Representatives Dawit Yohannes 
on means of promoting the bilateral ties and strength- 
ening cooperation between China and Ethiopia. 


The two sides signed two cooperative accords on trade, 
economy, investment and technology, under which 
China will provide assistance to Ethiopia's development 
projects. 

Jiang also met with Secretary General of the Organiza- 
tion of African Unity (OAU) Salim Ahmed Salim and 
discussed with him ways of strengthening cooperation 
between China and the OAU. 


Ethiopia is the second leg of Jiang’s ongoing African 
tour which has taken him to Kenya and will take him 
to Egypt, Mali, Namibia and Zimbabwe. 


PRC: Jiang Zemin, Kenya’s Moi Hold Talks 9 May 


OW1405103996 Beijing XINHUA Domestic Service 
in Chinese 1535 GMT 9 May 96 


(By reporters Liu Jiang (0491 3068), Qiu Weiju (6726 
0251 6880), and Lu Jing (4151 0513): “Presidents Jiang 
Zemin and Moi Hold Talks") 

(FBIS Translated Text) Nairobi, 9 May (XINHUA) — 
Chinese President Jiang Zemin and Kenyan President 
Moi held talks in the Kenyan presidential palace this 
morning, during which Jiang Zemin said that in the new 
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is to constantly strengthen unity and cooperation with 
African countries in order to make contributions to the 
lofty cause of world peace and development. 


During the talks, Jiang Zemin happily recalled the cor- 
dial and friendly talks he had with President Moi in 
Beijing two years ago. He was very pleased that he 
could meet President Moi again in the beautiful city of 
Nairobi. He said: "I believe that my current visit will be 
beneficial to further enhancing our mutual understand- 
ing and will help promote Sino-Kenyan friendly and 
cooperative relations to a higher level." 


Moi said: Kenya is the first leg of President Jiang 
Zemin's African tour and he is also the first Chinese 
head of state to land on Kenyan soil. We warmly 
welcome him. Moi said that this is a historic visit and 
that it will further consolidate Sino-Kenyan relations. 


Moi said: Since its independence, Kenya has always 
attached importance to developing friendly and coop- 
erative relations with China. He thanked the Chinese 
Government for its long-term friendly aid to Kenya in 
sports, public health, educational, and other infrastruc- 
tural faci!'ties construction. He said that this is a specific 
manifestation of close and friendly relations between 
Kenya and China, and hoped that the two countries will 
move into the future in closer relations. 


Jiang Zemin said: The friendly exchanges between 
the Kenyan and Chinese peoples have a long history 
and go back to ancient times. Sino-Kenyan relations 
have developed comparatively fast in recent years and 
their exchanges and cooperation in various fields have 
constantly expanded. We are satisfied with this. Your 
Excellency Mr. President's successful visit to China 
in 1994 further strengthened these friendly relations. 
We appreciate the close attention President Moi and 
the Kenyan Government have paid to developing the 
two countries’ relations, and we thank your country for 
firmly siding with China in the human rights issue an‘ 
other international affairs. China highly treasures the 
sincere friendship and cooperative relations China and 
Kenya have long established, and in the new situation 
we are willing make common efforts with your country 
to promote these relations to a new level so that they 
will have more vitality and be rich in content. 

President Moi agreed with President Jiang Zemin's 
appraisal of Sino-Kenyan bilateral relations, saying: On 
the human rights issue, we fully support the Chinese 
Government's stand. China has a history of more than 
5,000 years of civilization, no other person has the 
right to tell China how to live. Kenya is also facing 
external pressure in this respect, but we still want to 
take our own development road. Moi hoped that Kenya 
and China will further strengthen their cooperation in 
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international affairs and make common efforts for the 
future of mankind. 


Jiang Zemin also positively appraised the two countries’ 
economic and trade cooperation, saying: The Chinese 
Government takes serious account of developing eco- 
nomic and trade relations with Kenya, and believes that 
there is great potential in the two countries’ economic 
and trade cooperation. In the future, apart from gov- 
ernmental cooperation, the Chinese side is willing to 
make common efforts with the Kenyan side to actively 
promote all forms of cooperation between the two coun- 
tries’ enterprises and to expand the sphere of coopera- 
tion between the two countries. He said: 3uch sides have 
taken a step forward in this respect, and I believe that the 
relevant departments of the two governments will con- 
scientiously sum up their experiences for greater results 
in cooperation; the Chinese Government will conscien- 
tiously consider providing aid to Kenya in this urgently 
needed area. 


Moi said: The Kenyan Government welcomes inore 
Chinese entrepreneurs to invest or carry out cooperation 
in Kenya, either in the form of solely Chinese-funded 
businesses or joint ventures. Some Chinese enterprises 
in Kenya have succeeded in cooperative projects, and 
it is very valuable that China does not attach any 
additional conditions to its help. Kenya is carrying out 
economic structural reform. We hope to strengthen our 
cooperation with China in various fields and to welcome 
people from Chinese enterprise circles to take an active 
part in this process of Kenya; Kenyan officials and 
entrepreneurs may also go to China to conduct surveys 
on China's experience in developing small and nedium- 
sized enterprises; in this way, the fraternal clations 
between Kenya and China will be further streugthened. 
President Moi briefed President Jiang Zemin on east 
Africa’s situation, saying: The situation in this region 
remains unstable, and many difficulties and problems 
have cropped up between our neighboring countries. As 
the chair-state of the Inter-Governmental Authority on 
Development in this region, Kenya has always played 
& positive role and maintained discussions and consul- 
tations with its neighboring countries. He indicated that 
the Kenyan Government will make further efforts to 
mediate the intcrnal conflicts and differences between 
member countries and that it will play a greater role in 


this respect. 


Jiang Zemin positively appraised the Kenyan Govern- 
ment’s foreign policy, saying: Kenya pursues an in- 


efforts for a peaceful solution to regional con- 
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flicts. We appreciate this. President Moi has played a 
positive role in promoting the settlement of some hot 
issues in this region. Kenya is an important country in 
east Africa and is an important force in promoting re- 
gional peace, development, and cooperation. 


During the talks, the two heads of state also exchanged 
views on the current international situation. Both sides 
unanimously pointed out that since the end of the Cold 
War, the international sj:uation has experienced pro- 
found and complex changes. At present, the interna- 
tional situation is, on the whole, tending toward re- 
laxation, global polarization is further developing, and 
the pursuit for peace, stability, and development has 
become the main trend of the present-day world. But 
hegemonism and power politics continue to exist and 
have made this world quite volatile. Some country, pos- 
ing as the “world’s policeman,” attempts to manipulate 
international affairs and to impose its will on — and 
even sanctions against — other countries [yi xie guo 
jia yi guo ji jing cha zi ju qi tu cao zong guo ji shi 
wu ba zi ji de yi zhi giang jia gei bie de guo jia shen 
zhi zhi cai bie guo 0001 0067 0948 1367 0110 0948 
7139 6226 1390 5261 1446 0120 0956 2347 4912 0948 
7139 0057 0523 2116 5261 1569 4104 1942 1807 1730 
0502 4822 0446 4104 0948 1367 3928 5267 0455 5932 
0446 0948). The large numbers of developing countries 
have suffered much from this. But it should be noted 
that the overall strength of developing countries and 
the proportion of their economies to the world econ- 
omy are expanding, and that their rights to speak on 
international affairs have increased. Developing coun- 
tries account for a majority in the international commu- 
nity. They should continuously strengthen their unity 
and cooperation; continuously improve their positions; 
make common efforts for the establishment of a peace- 
ful, stable, just, rational, and new international political 
and economic order; and make contributions to world 
peace and development. 


The two heads of state also unanimously pointed out that 
as developing countries, the two countries are facing 
the common urgent tasks of maintaining the stability 
of their domestic political situations, developing their 
economies, and improving the people's lives. Although 
developing countries have not acquired a high economic 
development level, they will have fine development 
prospects as long as they are united and rely on their 
own efforts. 


Present at today’s talks from the Chinese side were: 
Qian Qichen, vice premier of the State Council and for- 
eign minister; special assistant Zeng Qinghong: Public 
Security Minister Tao Siju; Wu Yi, minister of foreign 
trade and economic cooperation; and theiz entourage. 
Also present at the talks from the Kenyan side were se- 
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nior government officials including Stephen Musyoka, 
minister of foreign affairs and international cooperation; 
Finance Minister Musalia Mudavadi; and Health Min- 
ister Joshua Angatia. 


PRC: Kenyan President, Jiang Zemin Speak at 
State Banquet 

OW1405 104796 Beijing XINHUA Domestic Service 
in Chinese 0211 GMT 10 May 96 


(By reporters Liu Jiang (0491 3068), Yu Yaoliang (0205 
$069 $328) and Lu Jing (4151 0513)) 


(FBIS Translated Text) Nairobi, 9 May (XINHUA) 


his speech at the banquet, President Moi said that he 
sincerely hopes that President Jiang’s current visit will 
provide Keaya with an opportunity to further explore 
new areas of concern to the two countries that will 
their partnership in the international arena 
in substantive bilateral cooperation. 
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Moi said: Kenya hopes to gain benefits from China's 

in industrialization and enterprise develop- 
ment. He said: In the past several years, to absorb for- 
eign investment and accelerate the pace of economic and 
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Western media, which is full of defamatory reports. 
We look forward to continued consultations on South- 
South cooperation and other matters of concern in the 
international forum.” 


In his speech at the banquet, Jiang Zemin said: The 
Kenyan people are valiant and industrious and have glo- 
rious traditions of loving freedom and resisting oppres- 
sion. They have waged an indomitable struggle against 
colonialism and for national liberation and indepen- 
dence for a long time and ultimately won national in- 
dependence. In recent years, the international situation 
has become changeable. President Moi has achieved 
gratifying results in leading the Kenyan Government 
and people to overcome foreign interference, work for 
the maintenance of social stability. safeguard national 
sovereignty, and develop the national economy. The 
Kenyan Government pursues a foreign policy of inde- 
pendence and nonalignment, opposes power politics and 
foreign interference, and favors settling African issues 
in an African way and thus, it has played an important 
role in promoting peace and progress in Africa and in 
pushing regional cooperation and development ahead. 


Jiang Zemin said: The world today is evolving toward 
multipolarization. Peace and development have become 
the main theme of the times. The changes in the 
international situation have presented Africa with both 
new challenges and opportunities. Having fulfilled the 
historical mission of political liberalization, Africa is 
now exploring in unity and cooperation paths and 
patterns of development commensurate with the realities 
in the various countries of the continent and struggling 
for the great target of realizing African economic 
liberalization. In this course, due to various reasons, 
Africa will unavoidably meet with many difficulties 
and tests. However, being no longer the Africa of the 
past colonialist years in which it was all split up and 
subjected to bullying and humiliation, Africa today has 
already become an important force in the international 
political arena. China is convinced that the people 
of Africa who were able to smash the shackles of 
colonialism will also be able to build a brilliant future 
for their own nations. 


Jiang Zemin said: China has persistently maintained: 
What political system and what economic pattern a na- 
tion pursues should be decided by the nation's govern- 
ment and people in the light of its own national condi- 
tions, which are conducive to the improvement of the 
people's living standards. China respects and supports 
the political system and road to development chosen by 
the various African nations in the light of their own 
national conditions and opposes outside forces making 
indiscreet remarks or criticisms in Africa and interfering 
in African nations’ internal affairs. 


read about Africa is always bed news, provided by the 
contain 
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sustained and rapid — its comprehensive 
national strength has been continuously enhanced; and a 
marked improvement has been achieved in its people’s 
living standards. In the course, we have summed up an 
important experience, namely, placing great stress on 
handling the relationship between reform, development, 
and stability well. Development is the goal; reform is 


traditional friendship. As early as 500 years ago, Zheng 
He, a Chinese navigator of the Ming dynasty, led his 
ocean-going fleet and arrived at Malindi, Kenya. In the 
cause of striving for national independence, opposing 
foreign interference, and uilding the country, the peo- 
ples of the two countric ave sympathized and sup- 
ported with each other, thus forging a profound friend- 
ship. Since President Moi assumed office, the relations 
between the two countries have developed smoothly; 
mutual understanding has deepened continuously; and 
cooperation has further expanded. President Moi's three 
successful visits to China have made important contri- 
butions to the development of bilateral relations. 


Jiang Zemin said: “My delegation and | have come 


hard to explore and open up new areas and new ways 
of mutually beneficial cooperation, and make their own 
contributions in promoting the friendly relations and 

between the two countries. I am convinced 
that with concerted efforts and careful cultivation from 


banquet was permeated from beginning to end with a 
warm atmosphere of friendship. During the feast, the 
band played “Yangliu Qing [Green Willow],” a folk 

President Jiang Zemin's native province of 
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West Europe 


PRC: Visit of Finnish Justice Chancellor Viewed 


LD1305175196 Helsinki Suomen Yleisradio Network 
in Finnish 1430 GMT 13 May 96 


{(FBIS Translated Excerpt] The chancellor of justice, 
Jorma S. Aalto, is currently paying an official visit 
to China at the invitation of the Chinese procurator 
general. The visit by the chancellor of justice began 
last Thursday but was only publicly announced today. 
Pekka Kujasalo, head of the Asia section in the Foreign 
Ministry, says that this is normal cooperation between 
Finland and China. [passage omitted) 


(Correspondent Sari Taussi] According to information 
from the office of the chancellor of justice, during the 
weekend the chancellor of justice acquainted himself 
with the prosecutor's office in the southern province 
of Guangdong and a local correctional school. He 
has also met the prosecuting authorities in the special 
economic zone of Shenzhen. Tomorrow Chancellor 
Aalto will have talks with Chinese Procurator General 
Zhang Siging in Beijing. The chancellor of justice is 
accompanied among others by the public prosecutors 
of Helsinki and Joensuu. The trip by the five-member 
group is due to end on Friday. 


According to the Foreign Ministry, there is nothing 
exceptional about the trip. Pekka Kujasalo says that 
in this way both sides gain valuable information. The 
Foreign Ministry also says that the trip is not in any way 
connected with a protocol on legal cooperation between 
Finland and China. The protocol is due to be signed 
during departmental head Kirsti Rissanen’s vist to China 
in the autumn. 


However, the fact that information is given only now 
about the trip which began already last week has 
caused surprise. K.J. Laang, chief director of the prison 
administration, who is involved in the cooperation, says 
that this is explained by the independent information 
policy adopted by the office of the chancellor of justice. 
The Foreign Ministry's political department at least was 
not aware of the timing of the visit. 


PRC: Portuguese President Meets XINHUA Chief 
10 May 


OW! 105055696 Beijing XINHUA in English 
0527 GMT 11 May 96 


([FBIS Transcribed Text) Lisbon, May 10 (XINHUA) 
— Portuguese President Jorge Sampaio said today that 
he would strive to ensure the smooth transfer of power 
when Macao is returned to China in 1999. 
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The newly-elected president made this remark at a meet- 
ing with Guo Chaoren, president of China’s XINHUA 
News Agency, who arrived here on Thursday (9 May). 


Sampaio said that it was the duty of Portugal and China 
to jointly ensure the smooth transfer which would be 
closely watched by the international community. 


He noted that the Sino-Portuguese joint communique on 
the issue of Macao was an important document which 
he described as more significant than the transfer itself. 
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Sampaio said that further cooperation between the 
XINHUA News Agency and its Portuguese equivalent 
LUSA will be conducive to the smooth transfer as well 
as to the friendly ies hetween the two countries. 


Guo is visiting Portugal at the invitation of LUSA 
Director Pederoso Marques. 
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Political & Social 


PRC: Li Peng Urges End to ‘Nonessential’ 
Inspections Abroad 

HK 1405082496 Hong Kong TA KUNG PAO 
in Chinese 9 May 96 p a2 


(Dispatch from Beijing on 8 May: "Li Peng Talks 
About Inspection Tours Abroad, Urging To Stop Those 
Nonessential Inspections”) 

(PTS Translated Text for FBIS] Beijing, 8 May (TA 
KUNG PAO] — Chinese Prime Minister Li Peng said 
this afternoon: It is necessary to conduct inspection tours 
abroad, but we must attach importance to the actual 
results. Reform and opening up have been carried out 
in China for 18 years, the time for general inspections 
abroad is over. It is now time to stop those nonessential 
inspections abroad. 

Li Peng added: To promote contacts with the outside 
world, we should go abroad, and invite foreigners to 
come our country. We must place our emphasis on 
inviting foreigners to come to us. We must let more 
foreigners come to China to personally witness what has 
happened in our country to enhance their understanding 
of China. 


Li Peng made the above-mentioned remarks while meet- 
ing with delegates attending the Second National Ex- 
ecutive Council Meeting of The China Federation of 
International Friendly Cities. He called on those partici- 
pants to conscientiously sum up their experiences, carry 
forward their achievements, overcome their shoricom- 
ings, and do their work in a down-to-earth manner. He 
also emphasized: Now there have been a great number 
of friendly cities. In the future, we must pay more at- 
tention to their quality, and enhance their level. It is 
necessary tO carry out more substantive exchanges. 


The three-day Second National Executive Council 
Meeting of The China Federation of International 
Friendly Cities opened here yesterday. It was learned 
that by the end of last year, 28 provinces, municipalities 
and autonomous regions, as well as 180 cities in China 
have established friendly city ties with 81 countries 
around the world. 


PRC: Jiang Chenyun Addresses Flood Prevention 
Meeting 


HK1405033896 Beijing XINHUA Domestic Service 
in Chinese 1212 GMT 7 May 96 


{Dispatch by reporters Lu Yongjing (7773 3057 1696) 
and Du Jichang (2629 4949 2490)] 


{PTS Translated Text for FBIS} Tianjin 7 May (XIN- 
HUA) — The National General Headquarters for Flood 


Prevention and Drought Control called its first session 
in Tianjin today. The session heard reports by the na- 
tional flood prevention office and the relevant inspection 
teams on the condition of preparations for flood prevea- 
tion on major rivers, analyzed this year's flood season 
situation, and made next-step work arrangements. Vice 
Premier Jiang Chunyun, member of the CPC Political 
Bureau and concurrently head of the National General 
Headquarters for Flood Prevention and Drought Con- 
trol, delivered a speech at the session. He stressed: 
It is imperative to base ourselves on preventing mas- 
sive floods; fighting immense natural calamities; grasp- 
ing all work on preventing floods and fighting natural 
calamities early, firmly, and in a down-to-earth manner; 
and striving for smaller losses than past years based 
on a similar scale of natural calamities while ensuring 
bumper harvests, economic development, and the safety 
of people’s lives and property. 


Prior to the session, Jiang Chunyun headed comrades of 
the relevant departments to check on flood-prevention 
preparations in the Hai He valley. He inspected the 
flood prevention pivot at Yongding He's Lugougiao, 
the Yongding He No. | pipe bridge, the Baiyangding 
1,000-li dike, the Haihe sluice gate and the condition 
of silting in the estuary, and the construction of the 
flood- prevention dike in the section of Tanggu Railway 
Materials Factory on the Hai He, and asked in great 
detail about work to prepare for flood prevention and on 
existing problems. The National General Headquarters 
for Flood Prevention and Drought Control also sent 
teams to check on flood-prevenation work before the 
flood period of the Huang He, the Huai He, the Tai 
Hu, and the Zhu Jiang. 


At the session, Jiang Chunyun fully affirmed the tremen- 
dous accomplishments scored in flood prevention and 
drought control in China during the Eighth Five-Year 
Plan. At the same time, he indicated that China still 
faces many difficulties and problems in flood preven- 
tion and drought control, with the ability to fight natw- 
ral calamdties seriously falling short of the requirements 
for economic and social development. He said: To do 
a good and earnest job in work on flood prevention 
and drought control both this year and in the next few 
fears, it is imperative further to unify our understanding 
of the important place of water conservancy work, the 
long-term nature and arduousness of the prevention and 
fight against natural calamities; further give play to the 
spirit of self-reliance. working hard and perseveringly, 
and undertanding in the relation between the overall 
situation ano the part so as to make our work more ef- 
fective and \o guarantee that work on flood prevention 
and drought control will mount a new plane. 


8 prohibited without permismon of the copyright owners. 
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On the tasks for work on flood prevention and drought 
control this year, Jiang Chunyun said: Ttie Central Com- 
mittee and the State Council attach great importance 
to work on flood prevention and drought control. Gen- 
eral Secretary Jiang Zemin and Premier Li Peng have 
stressed on many occasions the need to base ourselves 


with the spirit of the instructions of the Central Com- 
mittee and the State Council, we must exert efforts to 


as large and medium-sized reservoirs, and measures for 
flood prevention and flood fighting on medium-sized 
and small rivers and on small reservoirs also must be 
magnified. When a flood surfaces that is within stan- 
dards, it is imperative to ensure safety; when floods 
surface that exceed standards, it is imperative to ensure 
that there will be no breach to large reservoirs and no 
collapse of dams on big rivers and lakes, and that large 
and medium-sized cities will not be flooded. In drought- 
control work, it is imperative to widen water resources, 
and to spread the practice of water-saving irrigation and 
dry land agricultural technology so as to ensure bumper 


materials and equipment, and the or- 

of emergency action plans must be carried 

out. Third, it is imperative to grasp firmly the formula- 
tion of various plans for flood prevention. In formulating 
plans, it is necessary to draw on historical experiences 
and lessons, while taking realistic conditions into con- 
sideration. In areas where flood water is to be kept to 
slow the flow, security measures for people must be 
implemented household by household. Meteorological 
and hydrological departments must augment monitor- 
ing and forecasting. Fourth, it is imperative to attach 
importance to strengthening flood-prevention work on 
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safety of large rivers and lakes. Fifth, it is imperative to 
keep doing a good job in building farmland and water 
conservancy work. Various localities have scored re- 
sults in building farmland and water conservancy work. 
It is necessary to work perseveringly and unremittingly 
to score still greater results to meet the requirements of 
General Secretary Jiang Zemin and Premier Li Peng. 


According to Jiang Chunyun, in the long-term struggle 
to prevent floods and control drought, various locali- 
ties have accumulated many good experiences, which 
are mainly: Adhering to grasping flood prevention and 
drought control simultaneously; adhering to building 
large, medium-sized, and small projects simultaneously; 
adhering to giving prominence to key projects, while 
taking general projects into consideration; adhering to 
the combination of a professional contingent with the 
masses; adhering to the principle of partial interests be- 
ing subjected to the overall situation; and adhering to 
deepening the reform of water conservancy work and 
changing mechanisms. He said that earnestly to sum- 
marize and spread these experiences is of great signifi- 
cance to our understanding, to transforming nature, and 
to elevating our decisionmaking and level of command. 


In conclusion, Jiang Chunyva stressed that the imple- 
mentation of the responsibility system with the admin- 
istrative chief is the key to doing a good job in work to 
prevent floods and control drought, and all departments 
should set up this system. Letters of responsibility must 
be signed with regard to key projects and tasks. 


At the session, special study was devoted to preventing 
floods in the Hai He valleys. Having heard reports by 
Beijing, Tianjin, and Hebei on flood prevention along 
the Hai He, Jiang Chunyun stressed: It is imperative 
to fully see the great political, economic, and social 
significance of flood prevention and of ensuring the 
security of the Hai He valleys, to fur ‘er strengthen the 
magnitude of work, to adopt effective measures, and 
to exert the greatest possible efforts to resolve existing 
problems so as to ensure that floods will pass the Hai 
He valleys safely, failing in no single point. 


Liu Jimin and Chen Yaobang, deputy chiefs of National 
General Headquarters for Flood Prevention and Drought 
Control, and the responsible persons of various member- 
units attended the session. Other participants included 
Gao Dezhan, secretary of the Tianjin municipal party 
committee, Tianjin Mayor Zhang Lichang; and the 
relevant responsible persons of Beijing, Tianjin, and 
Hebei. 
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PRC: Report on Leaders’ Activities 3-10 May 
OW1 105 105696 


(FBIS Report] PRC media monitored from 3 to 10 May 
carried the following reports on PRC Central leadership 
activities. The source is noted ia parentheses after each 


report. 


Li Theying Watches Exhibition on Revolutionary 
Martyrs — The exhibition on the struggle carried out 
by revolutionary martyrs in the concentration camp un- 
der Sino-U.S. cooperation agency, which was aimed at 
marking the CPC’s 75th founding anniversary and 65th 
anniversary of the Long March of the Red Army, opened 
in the Beijing Lu Xun Museum on 3 May. Li Ticy- 
ing, member of the CPC Central Committee Political 
Bureau and state councillor, attended the opening cere- 
mony. (Summary) (Beijing XINHUA Domestic Service 
in Chinese 0734 GMT 3 May 96) 


Song Jian Presents Awards to Practical Technology 
Researchers — Over 200 young researchers with out- 
standing achievements in developing practical technol- 
Ogy were awarded on 3 May. Wu Jieping, vice chairman 
of the Standing Committee of National People’s Con- 
gress (NPC]; Song Jian, state councillor and minister 


Song Ping Visits Old Base of CPC Delegation in 
— On an inspection tour to Jiangsu (date 

specified], Song Ping visited Meiyuan Xinchun in 
Nanjing, where the CPC delegation was stationed 50 
years ago. At the Meiyuan Xincun Memorial Hall, Song 
Ping bowed deeply and laid a wreath at Zhou Eniai's 
bronze statue. He told Jiangsu Party Secretary Chen 
Huanyou and Governor Zheng Silin about working 
and living conditions $0 years ago while touring the 
place, and inscribed “Carrying Forward the Style of 
Meiyuan and Bringing up a New Generation of Citizens 
with High Ideals, Moral Integrity, a Better Education 
and a Frmem by Poth —- —A for the memorial 


Wei Jianxing Hears Reports on Outstanding Work- 
ers’ Deeds — The CPC Central Committee Propaganda 
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the meeting. (Summary) (Beijing XINHUA Domestic 
Service in Chinese 1230 GMT 3 May 96) 


Ding Guanger. Li Langing, Wei Jianxing Watch 
Performan:e —- The first national theatrical festival 
of college students closed in Beijing on 3 May. Ding 
Guangen, Li Langing, Wei Jianxing, and other lead- 
ers watched their performances and presented awards. 
(Summary) (Beijic XINHUA Domestic Service in Chi- 
nese 1353 GMT 3 May 96) 


Song Ping Inspects Jiangsu — During an inspection 
tour in Jiangsu from 16 April to 4 May, Song Ping 
noted: “While promoting the realization of two shifts 
(the shift of the economic system from the traditional 
planned economy to a socialist market economy and the 
shift of economic growth mode from being extensive 
to intensive) in China, strengthening and improving 
the party’s leadership and adhering to the principle of 
taking public ownership as the mainsta,, and effectung 
a simultaneous development of all economic sectors are 
the road to stepping up the development of a socialist 
market economy and achieving common prosperity.” 
Song also visited factories and villages during the 
inspection. (Summary) (Beijing XINHUA Domestic 
Service in Chinese 0704 GMT 4 May 96) 


Li Tieying Attends Meeting on Compiling Local 
Aanals — The Second National Local Annals Work 
Conference was held in Beijing on 4 May. Li Tieying, 
state councillor and head of the Leading Group for 
Chinese Local Annals, attended the meeting. (Summary) 
(Beijing XINHUA Domestic Service in Chinese 0852 
GMT 4 May 96) 


Peng Peiyun Inspects Health Care Facilities in 
Henan — State Councillor Peng Pziyun recently 
inspected cooperative health care undertakings in rural 
areas in Kaifeng County, Henan Province. She spoke 
highly of this new health care system, under which 
the funds for the health care undertakings are raised 
from peasants and the operation of the undertakings are 
guided by the government. (Summary) (Beijing Central 
Television Program One Network in Mandarin 1100 
GMT 4 May 96) 


Tian Jiyen Inspects Hubei — Tian Jiyun, member of 
the CPC Central Committee Political Bureau and vice 
chairman of the NPC Standing Committee, conducted 
an inspection tour in Hubei from 2 to 5 May. He heard 
a briefing on work of the Hubei Provincial People's 
Congress Standing Committee during the inspection and 
said: “People’s congresses at all levels should further 
improve legislation quality and intensify supervision. 
sO as to establish a framework of legal system for a 
socialist market economy in China as soon as possible.” 
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(Summary) (Beijing XINHUA Domestic Service in work in the army.” (Summary) (Beijing XINHUA Do- 
Chinese 0836 GMT 5 May 96) mestic Service in Chinese 1230 GMT 6 May 96) 


Li Peng Visits Cattle Breeders in Anhui — On the Jiang Zemin, Li Peng Inscribe for Education Project 
morning of 3 May, Premier Li Peng called on acouple © — The State Education Commission and Ministry of 
of peasants raising cattle and a leather factory in Fuyang, Finance signed letter of responsibility for the “state 
Anbui. Li inquired the peasants about the costs and  °ompulsory education project in poor areas” with 12 
profits from raising cattle. After visiting the factory, Li Provinces in Beijing on 7 May. Vice Premier Li Langing 
said cattle breeding, raising, and processing of cattle- held a forum with vice governors from the 12 provinces 
related goods should be integrated, so as to increase fier signing the documents. General Secretary Jiang 
economic returns and peasants’ income. (Summary) Zemin and Premier Li Peng wrote inscriptions for 
(Beijing XINHUA Domestic Service in Chinese 0121 the project. Jiang’s inscription reads: “Conscientiously 
GMT 6 May 96) Implementing the Project of Fighting Poverty Through 
Education and Vigorously Improving the Quality of 
Jiang Zemin lascribes for Army Building — Jiang the Chinese Nation.” Li’s message reads: “Carrying out 
Zemin, general secretary of the CPC Central Commit- _the Project of Fighting Poverty Through Education and 
tee, president of the state, and chairman of the Central  Vigorously Raising the National Quality.” (Summary) 
Military Commission [CMC], recently inscribed for the (Beijing XINHUA Domestic Service in Chinese 1207 
Chinese People’s Liberation Army [PLA] the following GMT 7 May 96) 
phrases: “Being Qualified Politically, Being Competent 
Militarily, Having a Fine Style of Work, Maintaining (yn, AGGresoes — ~ tl, ae < 
Strict Discipline, and Being Assured of Adequate Lo-  SPeaking at the closing o  Natic 
gistical Support.” The five phrases were proposed by Annals Work Conference on 7 May, Li Tieying, mem- 
Jiang Zemin in D her 1990 as the id ber of the CPC Central Committee Political Bureau and 
for army building in the new period. Over the past five “tae Councillor, stressed: “Comrade Deng Xiaoping’s 
years or so, the PLA has been striving to fulfill the gen-  ““€°FY Of building socialism with Chinese characteris- 
eral demands and has attained a new level in building WS 494 the party's basic line should be upheld in com- 
a modern, regular, and revolw.ionary army. (Text) (Bei- piling local annals, so as to serve the construction of 


two civilizations, reform, and opening up.” (Summary) 
jing XINHUA Domestic Service in Chinese 0515 GMT (Beijing XINHUA D tic Service in Chinese 1433 


GMT 7 May 96) 


Qiao Shi, Song Ping, Song Renqiong, Others Hail |) Peng, We Bangguo Hail Phone Number Upgrad- 
School Birthday — No. 8 Beijing Municipal Middle —igg — Beijing successfully upgraded its telephone num- 
School marked its 75th birthday on 5 May. Qiao Shi, _pers from seven to eight digits on 8 May. Premier Li 
Tian Jiyun, Li Langing, Song Ping, and Song Rengiong _ peng wrote a congratulatory message: “Stepping Up the 
wrote inscriptions on this occasion. (Summary) (Beijing Development of Telecommunications Service and Im- 
XINHUA Domestic Service in Chinese 1150 GMT 6 _ proving Service Punction in the Capital.” Vice Premiez 


May 96) Wu Bangguo also sent a letter of congratulations. (Sum- 
) (Beijing XINHUA Domestic Service in Chinese 
Wag Ke Stresses Auditing Work in the Army — ads ChAT 8 tkay 96) 


Logistcs Department on 6 May commended advanced Jiang Zemin, Li Peng, Others Moura Sun 
units ani individuals in the army for their auditing work. Shangging’s Death — Sun Shangging, member 
Wang K::, member of the CMC and director of the PLA _ of the Eighth NPC Financial and Economic Committee 
General Logistics Department, said: “The core of the and the 21st Century Committce for China-Japan 
logistical work in the army at present and in the fol- _—‘ Friendship, and director general of the State Council 
pe owe Ae am yee ~ day deeb Development Research Center, passed away in Beijing 

and living a life of austerity. Auditing departments are on 29 April. His remains were cremated on 8 May. 
shouldering important responsibility and heavy missions Jiang Zemin, Li Peng, Qiao Shi, Zhu Rongji, Tian 
in this regard. Auditing departments at all levels must Jiyun, Li Langing, Li Tieying, Wu Bangguo, Zou 
firmly carry out Comrade Jiang Zemin’s important in- Jiahua, Qian Qichen, Wen Jiabao, Wang Guangying, 
structions on strengthening auditing supervision, con- Luo Gan, So ere oe Zhu Rongji, Hu 

Wen 


spirit of highly resp <.ible for army building, and con- _respects ins. . 
duct overall and effective supervision over the economic § Bangguo, and Gu Mu placed phone calls to say their 
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condoleaces and Li Tieying visited Sun when he was 
ill. (Summary) (Beijing XINHUA Domestic Service in 
Chinese 1155 GMT 8 May 96) 

Zoe Jinhua Watches Exhibition of Aircraft Motors 
and Ges Turbines — Zou Jiahua, member of the CPC 
Ceatral Committee Political Bureau and vice premier 
of the State Council, watched an exhibition of aircraft 
motors and gas turbines in Beijing on 8 May. He said: 
"We should the broad masses of scientists 
and technicians to foster the concept of bringing forth 
new ideas.” (Summary) (Beijing XINHUA Domestic 
Service in Chinese 1215 GMT 8 May 96) 


Li Tieying, Chi Hactian, Yu Yongbo Visit PLA Soc- 
cer Team — On the afternoon of 8 May, Li Tieying, 
member of the CPC Central Committee Political Bureau 
and state councillor; Chi Haotian, CMC vice chairman, 
state councillor, and defense minister; and Yu Yongbo, 
CMC member and director of the PLA General Political 
Department, called on coaches and players of the | Au- 
gust Soccer Club. The three leaders urged the military 
soccer layers to attach importance to politics and make 
contributions to the development of physical culture in 
China. (Summary) (Beijing XINHUA Domestic Service 
in Chinese 1329 GMT 8 May 96) 


others.” (Summary) (Beijing XINHUA Domestic Ser- 
vice in Chinese 1337 GMT 8 May 96) 


Wea Jiabeo inspects Shanghai — Accompanied by 
Vice Mayor Hua Jianmin, Wen Jiabao, alter- 
of the CPC Central Committee Political 


fy 
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mary) (Shanghai People’s Radio Network in Mandarin 
2300 GMT 8 May 96) 

Chen Junsheng Visits Rabbit Breeders in Sichuan — 
State Councillor Chen Junsheng visited rabbit breeders 
in Shizhu County, Sichuan Province on 7 May. He in- 
quired the rabbit breeders about the profits from rais- 
ing rabbits and urged county leaders to study market 
economy to support rabbit breeding. (Summary) (Bei- 
jing XINHUA Domestic Service in Chinese 1051 GMT 
9 May 96) 

Zou Jiahua, Song Jian Commend Scientific Research 
Projects — Ten projects representing China's achieve- 
ments in scientific and technological development in 
1995 were commended by the State Science and Tech- 
nology Commission on 9 May. Vice Premier Zou Jiahua 
and Song Jian, state councillor and minister in charge 
of the State Science and Technology Commission, pre- 
sented awards to units concerned. (Summary) (Beijing 
XINHUA Domestic Service in Chinese 1133 GMT 9 
May 96) 


Jiang Zemin Inscribes for Games of the Handi- 
capped — Chinese leaders have written inscriptions 
prior to the opening of the Fourth National Games 
for the Handicapped. Jiang Zemin: "Equality, Participa- 
tion, Self-Improvement, Joint Advancement.” Li Peng: 
"Unity, Dedication, Hard Struggle, Pioneering.” Qiao 
Shi: “Developing the Physical Culture for the Handi- 
capped and Increasing Their Chances of Social Partici- 
pation on an Equal Footing.” Li Tieying: "Promoting the 
Building of Strong Physique Among All Citizens and 
Developing the Physical Cultural of the Handicapped.” 
Peng Peiyun: "Developing Physical Exercises for the 
Handicapped and Promoting Social Participation by the 
Handicapped.” (Summary) (Beijing XINHUA Domestic 
Service in Chinese 1413 GMT 9 May 96) 


Jiang Zemin Plants Tree in Kenya — After the talks 
with Kenyan President Moi on 9 May, President Jiang 
Zemin went to the Park of Independence in Nairobi and 
planted a tree of friendship there. (Summary) (Beijing 
XIN}IUA Domestic Service in Chinese 1557 GMT 9 
May 96) 


Jiang Zemin, Li Peng Inecribe for University Stu- 
dents’ Games — Jiang Zemin and Li Peng recently 
wrote inscriptions for the Fifth National Games of Uni- 
versity Students, which is slated for May and August 
in Xian. Jiang Zemin's inscription reads: “Developing 
Physical Culture on the Canipus and the Con- 
struction of Socialist Spiritual Civilization.” Li Peng's 
inscriptiun reads: “Developing Physical Culture on the 
Campus and Improving Health of Students.” (Summary) 
(Beijing Central People’s Radio Network in Mandarin 
2230 GMT 9 May 96) 


report may contasn copyrighted matenal. Copying and dissemination 
is probibited without permission of the copyright owners. | 
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He Jintao Mourns Poet’s Death — A memorial ser- 
vice was held for Chinese poet Ai Qing in Beijing on 
10 May. Hu Jintao, standing committee member of the 
CPC Ceatral Committee Political Bureau, extended con- 
doleaces to Ai Qing’s family on 7 May. Ding Guangea, 
member of the CPC Central Committee Political Bureau 
and director of the CPC Central Committee Propaganda 

attended the memorial service. (Summa: y) 
(Beijing Ceatral Television Program One Network in 
Mandarin 1100 GMT 10 May 96) 


Jiang Chunyun Speaks at Rural Propaganda Work 
— Ministry of Radio, Film, and Television held a forum 
on rural during the new period on 9 May. 
Jiang Chunyun, member of the CPC Central Committee 
Political Bureau and vice premier of the State Council, 
spoke at the meeting. Jiang urged TV and radio stations 
to conduct propaganda on the government's agricultural 
policy for the Ninth Five-Year Pian in rural areas. 
(Summary) (Beijing Central Television Program One 
Network in Mandarin 1100 GMT 10 May 96) 


Li Peng Inecribes for Youth Art and Literary Works 
Contest — The Chinese Youth Art and Literary Works 
Contest was launched in Beijing on 10 May. Premier Li 
Peag wrote an inscription on this occasion: “Carrying 
Forward the Spirit of Lu Yi in Yanan and Nurturing 
Art and Literary Talents in the New Era.” (Summary) 

XINHUA Domestic Service in Chinese 0626 
GMT 10 May 96) 


PRC: Opening of National Film Conference 
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isters of radio, film, and television; and Ai Qingchun, 
vice minister of culture, attendc«! the conference. 


Wang Maolin, secretary of the Hunan CPC Committee; 
Yang Zhengwu, deputy secretary of the provincial 
party committee and governor of Hunan; Chu Bo, 
deputy secretary of the provincial party committee; 
Zheng Peiming, deputy secretary of the provincial party 
committee and vice governor of Hunan; Wu Xiangdong, 
member of the provincial party committee standing 
committee and party secretary general; Wang Keying, 
member of the provincial party committee standing 
committee and executive vice governor of Hunan; Wen 
Xuande, member of the provincial party committee 
standing Committee and director of the party Propaganda 
Department, attended today’s conference. 


At the opening ceremony, Ding Guangen gave an 
important speech entitled, "Some Opinions on Further 
Improving Film Work.” He said the national film 
conference is being held to analyze the film work 
situation, to unify thinking, to raise understanding, to 
sum up experiences in film work, to solve problems 
in line with reality, to formulate a strategy for the 
development of movies, to deepen reform, and to 
ensure the smooth implementation of party policies. 
Through this conference, he called on all to clearly 
understand their functions and tasks; pluck up spirit; 
work with one heart and one mind to promote the 
healthy development of China’s movie industry; and 
serve the people, socialism, and the general interests of 
the party and the country in a better way. He stressed 
the necessity to conscientiously study and implement 
General Secretary Jiang Zemin’s important speech made 
at the meeting marking the 90th anniversary of China's 
film industry. Ding set the following five requirements: 
Clearly recognize the situation and be confident; clearly 
understand functions and serve the people; turn out more 
and better works to promote prosperity, deepen reform 
and improve management; and strengthen leadership 
and build up contingents. He called for promoting the 
spirit of working arduously in coordination and unity, 
respecting one’s profession, making self-less sacrifices, 
and advancing in face of difficulties among the film 
Circles, so as to create outstanding works worthy of the 
people and the times and to greet the coming of the new 


upsurge of development of the Chinese film industry. 


In his speech, Li Tieying pointed out the speech made by 
Comrade Ding Guangen on behalf of the party Central 
Committee and the State Council has summed up the 
experience of China's film industry in the past several 
decades anc constitutes a very good report. The aim of 
this conference is to discuss ways to comprehensively 
invigorate China's film industry and further flourish it. 
He expressed the hope that China's film industry will be 
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OW1405054996 Changsha HUNAN RIBAO 
in Chinese 27 Mar 96 pi 


(By HUNAN RIBAO reporters Cai Dong (5591 2767) 
and Zeng Henglin (2582 5899 2651): “National Film 


of China’s film industry and create a brilliant phase of 
development for the third time in its history closed in 
Changsha yesterday afternoon. 
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tariat, and ¢ .ector of the CPC Central Committee Pro- 
paganda Department, gave an important speech. 


Ding Guangen said: The Chinese film industry has 
traversed a glorious course for 9” years, leaving behind 
Many outstanding films that enjoy great popularity and 
have far-reaching influence. In the past few decades, our 
film workers have written a glorious page for China's 
film industry and also for the world’s film industry by 
plunging themselves into the torrents of the times, by 
demonstrating the Chinese people's fighting spirit in 
quest of a better life, depicting surging history, and 
portraying very touching artistic images. The brilliant 
success of China’s film industry records the punctilious 
pursuit and dedication of our film workers and their 
outstanding contributions to the motherland, the people, 
and art. 


Ding Guangen pointed out: Inspiring people and satis- 
fying their increasing cultural needs constitutes the fun- 
damental task of film workers. While films give people 
audio and visual pleasure, what is more important is 
their role on the m:)1 and their great influence on the 
way of thinking and behavior of people, especially the 
youths. Our film workers should have a strong sense 
of responr'bility. They should be responsible to soci- 
ety, art, ai.d posterity. Our films should present to the 
audience the party’s noble ideals and faith, its fine work- 
style, and the outstanding traditions and morality of the 
Chinese nation; artistic images that reflect patriotism, 
collectivism, and socialist ideology and spirit; and the 
style and features of heroic models who promote healthy 
social trends and work arduously. Our films should in- 
spire people to share weal and woe with the mother- 
land and the nation; cultivate people’s noble morality 
and healthy aesthetic temp~. ament and interest; and pro- 
vide people with enlightenment, educational benefit, and 
pleasure. 


Ding Guangen stressed: Our film workers should search 
for subject matter for their works from China's history 
and realities. Their works should reflect the spirit of the 
Chinese nation and give priority to the needs of the audi- 
ence. This is the basis for developing Chinese movies. 
At the same time, Chinese film workers should learn 
from the means of expression and advanced technology 
from foreign films and make them serve China in line 
into the world arena to artistically demonstrate China's 
good image. Chinese movies can step into the world 
arena with dignity and help the world understand China 
in a better way only if they possess Chinese charac- 
teristics and style and are welcomed and loved by the 
Chinese audience. 


by Ding Guangen’s speech. They carried out a lively 


tions on the (draft) “Several Viewpoints on Strengthen- 
ing and Improving Film Work" and on the (draft) “Film 
Management 


Regulations." 


At the exchange meeting held on the morning of 26 
March, Wen Xuande, provincial party committee stand- 


second, it led to unity in thinking and firmly established 
the direction; third, it helped people grasp the central 
task and clearly defined their responsibilities; and fourth, 


ming and Zhao Shi, vice ministers of radio, film, and 
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film studios of various provinces, municipalities, and 
autonomous regions; and representatives of film artists. 


PRC: Circular lesued on Administrative 
Punishment Law 


OW1405120396 Beijing XINHUA in English 
0747 GMT 14 May 96 


(FBIS Transcribed Text) Beijing, May 14 (XINHUA) — 
The State Council, China’s highest governing body, has 
urged governments at all levels and central departments 
to earnestly implement the Law on Administrative 
Punishment, which will come into force October 1. 


In its latest circular, the State Council said that the Law 
is an “important law” that will standardize government 
behavior. 

The circular orders governments at all levels and all 
departments to promptly train administrative personnel 
for enforcing laws and familiarize themselves with the 
provisions of the Law on Administrative Punishment. 


Meanwhile, the governments an' departments should 
also publicize the law to the general public. 

The circular notes, “Administrative punishment defined 
by other documents will become null and void on the 
date the Law on Administrative Punishment goes into 
effect." 


It emphasizes the importance of building a “highly 
efficiemt and honest" !aw-enforcement contingent as a 


major measure to implement the new law and improve 
administrative efficiency. 


Local governments and legal affairs offices of various 
departments should undertake to supervise and inspect 
administrative punishment measures, it said. 

"All the various departments of the State Council 
should study the introduction of an administrative law 
enforcement system that will meet the needs of the 
socialist market economy,” it says. 


PRC: NPC Standing Committee Examines Draft 
Laws 


OW1305 105996 Beijing XINHUA Domestic Service 
in Chinese 1138 GMT 9 May 96 


[By reporters Wang Jinfu (3076 6855 4395) and Liu 
Siyang (0491 1835 2254)) 


(FBIS Translated Text) Beijing, 9 May (XINHUA) — 
Over the last few days, the 19th meeting of the Natio...' 
People’s Congress Standing Committee has held group 
meetings to examine tic draft law on accelerating the 
process of turning scientific and technological results 


ae 
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logical results into productive forces is very important 
to, and has great significance for, truly basing our na- 
tional economic development on modern science and 

. Member Shen Xinsun said: The provisions 
of the current draft law cannot very effectively govern 
enterprises — the main media for turning scientific and 
technological results into forces. However, 
it contains Clear stipulations on the formulation of gov- 
ernment policy; on guiding enterprises to transform sci- 
entific and results into productive forces; 
and on the rights, interests, and responsibility resulting 
from the transformation process. From this perspective, 
formulation of the law has great practical significanc~. 


Member Li Xuezhi said: Currently, there are many 
scientific and technological results, of which many have 
been patented. However, not many of them have been 
transformed into productive forces; therefore, we should 
strengthen leadership over the work and step up our 
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need to gradually improve school conditions and raise 
the teaching standard. 


PRC: Lawmakers Debate Draft National Defense 
Law 


OW1305133696 Beijing XINHUA in English 
1153 GMT 13 May 96 


(FBIS Transcribed Text) Beijing, May 13 (XINHUA) 
— The Draft Law on National Defense, submitted to 
China’s top legislature Saturday [11 May) for delibera- 
tion, was regarded as basically feasible and urged to be 
adopted after revisions by legislators here today. 


Formulating such a law is necessary for the muscling up 
of the country’s defense, defending territorial integrity, 


and maintaining world peace and long-term domestic 
stability, and should be passed after revisions, they 
maintained in panel discussions of the current session 
of the National People’s Congress (NPC) Standing 
Committee. 


Various proposals on improving the draft were aired in 
debates. 


The principle of combining defense-industry technolo- 
gies with civilian-use production, while giving priority 
to military production and supporting the military with 
civilian production spelled out in the draft law is in ac- 
cordance with Deng Xiaoping's theory on building the 
Chinese armed forces in the new era, said legislator Lin 
Zongtang. 


To put this principle into actual operation, the law 
should make relevant guarantees and ensure the coordi- 
nated growth of both defense and civilian industries, he 
said. 


Legislator Huang Yuzhang said that it should be made 
crystal-clear that China will commit itself to world 
peace and never seek hegemony in the world arena, nor 
pose any threat to other countries. 


PRC: State Seeks Solutions to Chronic Water 
Problem 


HK1 305073796 Beijing CHINA DAILY in English 
11 May 9 pl 


(By Liang Chao: "Supplies of Water To Expand") 


(PTS Transcribed Text for FBIS) The Chinese Govern- 
ment has completed a programme aimed at resolving 
the chronic problem of water shortages in most Chinese 
cities. 


The programme, which outlines the development of 
water supply sources for 270 of the 300 cities plagued 
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The ministry is also drafting more medium- and long- 
term plans for providing sources of water supply to more 
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*s more than 600 cities are short of water. 
responsible for a combined industrial 
120 billion yuan (over $14.4 billion) 
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The programme’s success is of vital importance for 


However, water shortages have long been a major factor 
restricting the further development of the economy, 


east China's Liaoning Province, Qinhuangdao in North 
China’s Hebei Province, Yantai in East China’s Shan- 
doag Province, Xiamen in East China’s Fujian Proviace, 
Sheazhen in South China’s Guangdong Province and 
Beihai in South China’s Guangxi Zhuang Autonomous 


i 
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PRC: State To Tighten Control of Pharmaceuticals 


OW1305 140696 Beijing XINHUA in English 
1349 GMT 13 May 96 


(FBIS Transcribed Text) Beijing, May 13 (XINHUA) 
— The Chinese government will tighten the contrul on 
the production and marketing of medicines in a bid to 
ensure that pharmaceuticals are safe and efficient. 


Governments at all levels and relevant departments 
should closely observe the national laws and admin- 
istrative regulations, and should not be led astray by 
localism, according to a recent circular issued by the 
State Council. 


The circular pointed out that the management of 
medicine should be strengthened in order to stamp out 


illegal production and marketing. 


The government will specially check sales commissions 
in the pharmaceuticals market, which has led to losses 
of state revenue, unfair competition and other problems, 
the circular said. 


It also called on the units supplying basic medicines to 
guarantee the quality of medicines and strengthen the 
administration of medicine manufacturers and private 
medicine traders. 


PRC: State Completes National Survey of Offshore 
Islands 


OW1405080296 Beijing XINHUA in English 
0726 GMT 14 May 96 


(FBIS Transcribed Text) Beijing, May 14 (XINHUA) 


More than 13,400 scientists, technicians, and 

memt personnel from 11 ministries in the 
eight-year survey. They gained 18.41 million items of 
data, 8.8 million samples and more than 50 million 
words of reports. 


"The survey covered more than 6,500 islands all over 
Chinese territory, except for Taiwan, Hong Kong, 
Macao and Hainan,” said Zhang Dengyi, director of the 
National Oceanographic Bureau. 


The survey results show that bountiful biological, pon 
and tourism resources, and various other kinds of natural 
resources have been found on the islands and nearby 


regions. 


Among the surveyed islands, 433 are inhabited by a 
total of about 4.5 million people. The total coastline of 
islands, covering an area of 6,691 sq m [square miles), 
is over 12,000 km. 
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Most of these islands are located close to coastal 
regions, 70 perceat of them being less than ten km from 
the mainland. 


There are few large islands but many small islands 
scattered along the 18,000-km Chinese coastline in the 
forms of chains or . Islands with an area 
of less than 5,000 sq m each account for 98 percent of 
the total. 


Six experimental island development zones have been 
established such as that of Changhai in Liaoning 
Province, Changdao in Shandong Province and Nanao 
in Guangdong Province. The gross output of the islands 
rose to 47.3 billion yuan (about 5.6 billion US dollars) 
in 1995 from 11.3 billion yuan in 1988. 


PRC: Dissident Fu Shenqi Reportedly Released 


OW1405074196 Hong Kong AFP in English 
0707 GMT 14 May 96 


(FBIS Transcribed Text) Shanghai, May 14 (AFP) — 
Veteran Chinese dissident Fu Shenqi has been released 
after serving a three-year sentence for inciting Shanghai 
dissidents and speaking to foreign journalists, sources 
said Tuesday [14 May). 


“Fu was released on April 28, but we are not quite sure 
where he is at the moment,” said the wife of another 
prominent Shanghai dissident. 

Neither Pu, nor his wife, Li Liping, could be reached. 


A prominent veteran of the 1978-79 Democracy Wall 
movement, Fu was arrested by police on June 26, 1993, 
in order to prevent him speaking to foreign journalists 
Guring a visit to Shanghai by Australian prime minister 
Paul Keating. 


He wes sentenced without trial on July 4 to three year’s 
“re-education through labour.” 


According to the authorities, Fu had instigated a letter- 
writing campaign on behalf of a detained workers’ 
rights activist, Wang Miasogen, and had incited a hunger 
strike outside police headquarters following the arrest of 
fellow dissident Zhang Xianliang. 


The four activists involved in the hunger strike subse- 
quently released a signed statement denying Fu's in- 
volvement, and Pu's wife has likewise denied that he 
took part in the campaign for Wang Miaogen. 

Pa had been imprisoned on two separate occasions. 


In 1981, he was sentenced to seven years for “counter- 
revolutionary activities” relating to two unofficial jour- 
nals he edited during the Democracy Wall movement. 


Released two years early, Pu continued to edit under- 
ground publications and was detained for a further two 
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years in May 1991 on charges of “counter-revolutionary 
propaganda and incitement.” 


PRC: Chen Muhua Addresses All-China Women’s 
Federation 


OW1305135596 Beijing XINHUA in English 
1311 GMT 13 May 96 


(FBIS Transcribed Text) Beijing, May 13 (XINHUA) — 
A nationwide campaign to implement the Development 
Program on Chinese Women, scheduled to last for one 
month, started here today. 


The promotion activity, organized by the Women and 
Children's Work Committee of the State Council, is 
a specific response by the Chinese Government to the 
Fourth World Conference on Women and international 
conventions connected with it. 


Delegates to the conference, which was held here in 
September 1995, strongly called for action to realize the 
goals of women’s development set out by the conference 
and the Nairobi Forward-Looking Strategies for the 
Advancement of Women to the Year 2000. 


Chen Muhua, chairperson of the All-China Women's 
Federation, told a conference here today that leaders 
at all levels and all walks of life of society should be 
aware of the 11 major goals set out in the Development 


Program. 

These goals include having more women involved 
in state and social decision-making and management, 
protecting women's legal labor rights, and smashing 
Crimes such as abducting women and prostitution. 


The program also stressed that more attention and aid 
should be given to women living in reiiote and poor 
areas, and with ethnic minority backgrounds. All women 
living in poverty should be able to have enough foo 
and clothing by the end of this century. 


According to the program, a data bank on the situation 
of women in China will be set up and a better social 
environment be created for women's development. 


Chea, also vice-chairperson of the Standing Committee 
of the National People’s Congress, said that the 11 goals 
accord with the 12 fields of development specified in the 
platform of action passed by the Worid Conference on 
Women. 


“The realization of these goals is a realistic step for 
implementing the Nairobi Forward-Looking Strategies 
for the Advancement of Women to the Year 2000,” she 
added. 


The program was issued by the Chinese Government in 
July 1995. Already, one third of China’s 31 provinces, 
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autonomous regions and municipalities have worked out #§ PRC: Trade Schools Pass Senior High Schools in 
local development plans for women, with the rest to Earollment 
foliow by the end of this year. OW1405034196 Beijing XINHUA in English 

0126 GMT 14 May 96 
Chea asked local governments to solve problems 
ee ee ee ee (FBIS Transcribed Text] Beijing, May 14 (XINHUA) 
cation, health care, employment, political participation, © — Enrollment in vocational schools has surpassed 
poverty elimination and labor rights of women workers that of senior high schools, just one sign of many 
in joint ventures and private businesses that vocational education in Beijing has made steady 
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949, whea New China was founded, 
and above the age of 15, by the year 2000. 


PRC: Red Cross Active in Earthquake Relief Work 


OW1305084796 Beijing XINHUA in English 
0828 GMT 13 May 96 


(FBIS Transcribed Text) Beijing, May 13 (XINHUA) 
— The China Red Cross Society (CRCS) had raised 


headway in the past 15 years, it is reported here. 


According to the Beijing Education Commission (BEC), 
the ratio of those enrolled in vocational schools to those 
enrolled in senior high schools changed from 1:3.6 in 
1980 to 3:2 by the end of last year, said Guo Zhongtian, 
vice-director of the Vocational Education Department of 
the BEC. 


Guo attributed this reversal and the development of 
vocational schools to the close connection between 
vocational education and local economic 


development, 
and improvement in teaching quality, the China Daily 
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PRC: Selected Works of Ye Jianying Published 


OW1205020396 Beijing XINHUA in English 
0033 GMT 12 May 96 


(FBIS Transcribed Text) Beijing, May 12 (XINHUA) 
— Selected works of the late Marshal Ye Jianying have 
come off the press and will be distributed throughout 
China from tomorrow. 


The publication was in accordance with a decision 
of the Central Committee of the Communist Party of 

»ina (CPC). The works were compiled by the Editorial 
Cummittee on Party Literature of the CPC Central 
Committee and published by the People’s Publishing 
House. 


Ye Jianying died on October 22, 1986 at the age of 90. 
He was a Standing Committee member of the Political 
Bureau of the CPC Central Committee and chairman 
of the Standing Committee of the National People’s 
Congress, China’s legislature. 


Ye was a P= Marxist, an outstanding proletarian 
revolutionary and military strategist, and an outstanding 
leader of the CPC, the People’s Republic of China and 
the Chinese People’s Liberation Army. 


His works include 85 major articles, reports, speeches 
and letters totaling 430,000 characters. Most of the 
works have been published for the first time. 
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Ye Jianying also put forward important ideological and 
theoretical viewpoints on building the CPC and polit- 
ical power, democracy and the legal system, socialist 
modernization drive, the reform and opening up, the 
advancement of ideological and cultural progress, war 
and peace, building of the army and national defense, 
education, science and culture, the united front, China's 
reunification and the development of China’s relations 
with the rest of the world. 


The publication of the Selected Works of Ye Jianying 
is Of great significance for the study, carrying on and 
development of Mao Zedong thought, the study of the 
theory of building socialism with Chinese characteris- 
tics, advancing the reform, opening up and the modern- 
ization drive, building of the army and national defense. 


Military & Public Security 


PRC: Jiang Zemin Motive in PLA Rectification 
Examined 


HK1405060996 Hong Kong SING TAO JIH PAO 
in Chinese 2 May 96 p A2 


(Report by reporter Kuang Tong-chou (6782 068! 
$297). "Jiang Zemin Further Consolidates His Authority 
in the Army Through Closed-Door Ideological Rectifi- 
Cation Campaign") 

(PTS Translated Text for FBIS) Well-informed sources 
state that ideological and educational rectification, 
which is in progress in the Army on the mainland, is 
actually an important measure taken by Jiang Zemin, 
PC general secretary and chairman of the Central Mil- 
itary Commission [CMC], aimed at firmly establishing 
his authority in the Army. 


The sources point out: The current rectification in the 
Army is being conducted behind closed doors. While 
studying documents, officers and men first are required 
to measure themselves by the relevant speeches and 
instructions of Jiang Zemin. They must carry out self- 
examinations to see whether or not they are keeping 
in line with Jiang. Furthermore, they are required to 
Carry out self-examinations to see whether or they 
violate the relevant guideline, policies, or spirit of the 
central authorities. The previous wording “The CPC 
Central Committee with Jiang Zemin as the core” no 
longer appears in the documents; instead, the name 
of Jiang Zemin precedes the party Central Committee. 
This obviously is aimed at giving prominence to Jiang 
Zemin as an individual, and shows that he has firmly 
consolidated his position. 

Since last year's Fifth Plenary Session of the 14th CPC 
Ce. ural Committee, in which Jiang Zemin formally is- 
sued his instructions on “paying attention to politics,” 
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the Army has become a unit that is most active and fre- 


Jiang Zemin’s instructions on “paying attention to pol- 
in the new period. The rectification must be conducted 


Cation campaign so as to distinguish between two kinds 


implement his organizational line, and heighten the 
influence of the central authorities. In the meantime 
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Opening Up — On How To Differentiate Efforts To 
Introduce Advanced Technologies and Scientific Man- 
agement Experience of the West From Malpractices of 
Worshiping Things Foreign and Fawning Upon Foreign- 
ers") 


(PTS Translated Text for FBIS) Opening the country to 
the outside world is a basic national policy that guides 
the building of socialism with Chinese characteristics. 
Reform and opening up have formed the most distinct 
feature of the country’s new period, and have consti- 
tuted the basic conteat and practice of China's second 
revolution. The practice of opening up has put an end 
to the country’s past secluded and semisecluded state; 
made it possible to develop the socialist economy with 
foreign funds, technologies, and management experi- 
ences; and thus has tremendously promoted the build- 
ing of our country’s modernization. China's develop- 
ment cannot be separated from that of the world, and 
we must unswervingly uphold the principle of open- 
ing more fields to the outside world. At the same time, 
however, we also should note the fact that the grad- 
ual development of China's ties with advanced capital- 
ist countries in the West also has brought along cer- 
tain decadent practices and the negative influence of 
Capitalism. Owing to erosion by the decadent capital- 
ist ideologies and lifestyles of foreign countries, certain 


To differentiate efforts to learm the advanced tech- 
nologies and scientific management experience of the 
West from the malpractices of worshiping things for- 
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by the coexistence of socialism and cap- 

ism, the practice of opening up means dealing with 
Capitalist countries. This gives rise to the question of 
how to understand the nature of capitalism. Over the 
past several centuries, capitalist society — and a num- 
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of new ; 
modernization, China should make use of both domes- 
tic and foreign resources, open up both domestic and 


forts to open the country’s gates to the outside world, 
to make the best use of our advantages while bypass- 
ing disadvantages, and to learn widely from the strong 
poims of other and turn them into our own strength, 
can be counted as a wise move. For a long period in 
the past, however, we laid excessive stress on the an- 
tagonism and struggie between socialism and cCapital- 
ism to the neglect of the possibility that socialism also 
can learn from, use for reference, cooperate with, and 
make use of capitalism. As a result, we neither dared nor 
knew how to use and introduce advanced technologies 
and funds from foreign countries, and some comrades 
evea believed that the introduction of a bigger amount 
of foreign investment would mean a greater danger of 
Capitalism for the country. Such an understanding and 
practice only resulted in self-seclusion, thus widening 
China’s gap with the world’s advanced countries in the 
fields of scientific and technological development and 
economic growth. A host of facts have proved that in 
today’s open world, it would be a blind alley to iso- 
late oneself from the world and engage in construction 
behind doors that are closed to the outside world, and 
that we must unswervingly uphold the policy of open- 
ing up. However, opeaing 
up pelicy should What 
we mex resolutely to tadiscriani- 
aately copy regard every- 
thing te thea ours, and 
even advocate of the capitalist 
syetem ints) cur ow= country and go in for " wholesale 
Westernizaties.. pointed 
out: "We should learn from the strong points of all na- 
tions and all countries, all genuinely good stuff in the 
fields of politics, economy, science and technology, lit- 
erature, and the arts. However, we should adopt an ana- 
lystical and critical approach, and must guard against the 
teadeacy of learning from foreign countries and copying 
their and mechanically.” It is 
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not the attitude of Marxism to repel, without analysis, 
everything foreign or to copy indiscriminately all things 
foreign. During the process of opening up, we must dis- 
tinguish the advanced technologies in capitalist society 
from the capitalist system. This means that we should 
boldly introduce the advanced technologies that reflect 
the world’s curreat highest level of productive forces, 
with a view to rapidly enhancing the social productive 
power of our country and to accelerating the pace of 
its modernization drive, but must resolutely oppose and 
resist the private ownership and political system of cap- 
italism. 

We must distinguish the operating modes and manage- 
ment methods in the capitalist society that reflect the 
general law of modern economic activities from the op- 
erating and management system of capitalism designed 
to exploit the workers. This means that we should con- 
scientiously study and draw lessons from the operating 
modes and management methods that suit the national 
conditions of our country, with a view to enhancing 
the country’s labor productivity and promoting the de- 
velopment of the socialist market economy, but must 
resolutely get rid of and reject the operating modes that 
enable capitalists to extort surplus value from workers 
and that directly reflect the exploitative nature of capi- 
talism. We must see to it that the position of the laboring 
people as the masters of our country will always remain 
unshaken. We must distinguish the advanced ideologies 
and cultures in capitalist society from decadent capital- 
ist ideologies and cultures. This means that we should 
select the essence and discard the dross of things that 
can reflect the common accomplishments of human civ- 
ilization in such fields as culture, science, and education, 
with a view to making foreign things serve China and 
weeding through the old » bring forth the new, while 
taking resolute steps to criticize and oppose the deca- 
deat and declining values and the extravagant lifestyles 
in capitalist culture, and to see that such things do not 


West simply have no wish to see a strong and power- 
ful China towering like a giant in the East. so to fulfill 
their political scheme of “Westernizing” and “disinte- 


“colony,” or to change the socialist nature of our coun- 
try. We must maintain sharp vigilance against this. 
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as the history of suffering from foreign aggressions and 
being reduced to the status of a colony and semicolony. 
All these things not only have led to the narrow national- 
ism of self-seclusion among some people, but also have 
given rise to a colonial-culture mentality among others, 
who worship things foreign and stand in awe of for- 
cigners. Under the situation of reform and opening up 
wherein decadent capitalist things have gotten a chance 
to step in, the dregs of the colonial-culture mentality 


Such phenomena of distorting the history and smearing 
our motherland and nation are totally intolerable to any 
Chinese with intuitive knowledge. Comrade Jiang Zemin 
has pointed out: "There is no doubt that we must not be- 
little ourselves or lose faith in the socialist cause when 


strength. Today, the people of all nationalities in the 
country are striving to fulfill the motherland’s cross- 
ceatury modernization targets. By the middle of the next 
century, China is expected to catch up with the world’s 
moderately developed countries and basically to achieve 
the four modernizations, and so our lofty aspirations 
of enabling a strong and prosperous Chinese nation to 
stand proudly among the family of nations will be turned 
into reality. Our nation is a great nation and our coun- 


motherland and contribute all their energy to the build- 
ing of their socialist country, and consider any move 


external aggression, as did the imperialists and colonial- 
ists. Neither will we sell out the interests, territories, and 


economy and culture, we should not by any means rely 
on foreign aid for future development, for not a single 
country in the worid can contract for the modernization 
of China. Modernization cannot be bought with money, 
neither will it be given to us as a present. Experience 
has it is always highly risky to depend on 
foreign countries. China's affairs can be handled only 
by the Chinese, and the realization of China's socislist 

can be based only on the hard strug- 
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up. Persistence in independence and self-reliance, 


introduce the advanced technologies and scientific man- 
agement experience of the West are not two diametri- 
cally opposed things, but a dialectical unity. Based on 
independence and self-reliance, our practice of opening 
up means to expand the country’s contacts with the out- 
side world under the prerequisite of equality and mutual 
benefit. Therefore, we will by no means accept any ad- 
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among the family of nations. As long as we correctly 
and unremittingly implement the series of principles 
and policies formulated by the party Ceatral Committ-2 
concerning the practice of opening up, we certainly can 
bring sustained, rapid, and healthy development to our 
drive to advance with greater strides. 


PRC: PLA Daily Supports Multiple Systems of 
Ownership 


HK1405083096 Beijing JIEFANGJUN BAO 
in Chinese 29 Apr 96 pp 1,6 


[Article by Jie Lixuan (6043 6849 6513): “Unswerv- 
ingly Adhere to Public Ownership System as Mainstay 
— Draw Demarcation Line Between Privatizaticn and 
Common Development of Multiple Economic Elements, 
With Public Ownership System as Mainstay”) 


(PTS Translated Text for FBIS) Since reform and open- 


ing up, we have readjusted and reorganized the coun- 
try’s ownership system, this being one the most exten- 


this being both a salient 


nary Session of the 14th CPC Central Committee: “We 
must adhere for a long time to come to the principle of 
common development of multiple economic elements, 
with the public ownership system as the mainstay.” 


; 
| 


| 
: 
i 


! 
E 
i 


in accordance with the CPC Central C 


teristics. In accordance with the tenets of historical ma- 
terialism, as a crucial component of production rela- 
tions, the ip system, when- 
ever consistent with the development level of the pro- 
ductive forces, will help accelerate their development. 
China is still at the primary stage of socialism. Gen- 
erally speaking, the development of China's productive 
forces is still at a relatively low level and is both mul- 
tileveled and unbalanced, with the following manifes- 
in the main: The majority of the Chinese peo- 
ill engage in agriculturai production and make a 
doing handwork; China has only a few re- 
are ively weel developed economically, 


HH 


in advanced world science and tech- 

a large number of people who know only 
about science and technology or who are are 
semiliterate; China has only a small cor.- 
sector bred by socialized production, 
seminatural economic 
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come. As it is impossible for us to fundamentally resolve 
within a short period of time such problems as a back- 
ward economy, a weak economic foundation, a large 
population, insufficient arable land, the ineffective uti- 
lization of resources, and so on, only by adhering to this 
correct principle for a long time to come and promoting 
the simultaneous development of the state-owned eco- 
nomic sector, the collectively owned economic sector, 
and the individually owned economic sector will we be 
able to integrate labor, capital, and technology in a va- 
riety of forms, through a variety of channels, and in 
a variety of ways; make full use of all sorts of social 
resources; mobilize the enthusiasm of all parties con- 
cerned; turn potential essential elements of productive 
forces into real productive forces; simultaneously uti- 
lize both foreign and domestic capital; simultaneously 
enlarge both international and domestic market shares; 
draw upon and utilize more foreign capital, technolo- 
gies, and scientific management practices; and accel- 
erate the country’s national economic development. In 
order to adhere to this correct principle, we should nei- 
ther follow the beaten track of “large size, a high degree 
of public ownership, and purity,” which once adversely 
affected the development of the country’s productive 
forces, nor practice privatization in China. We should 
fully comprehend both the scientific basis and the cor- 
rectness of the principle of the common development of 
multiple economic elements, with the public ownership 
system as the mainstay, and should conscientiously im- 
plement and carry out this principle at the primary stage 
of socialism. 


The key to drawing a demarcation line between pri- 


privatization to occupy a dominant position 
im the country’s national economy is, im essence, a 
fundamental issue of principle concerning whether 
we are going to buik’ socialism or capitaliem ia 
China. Comrade Deng Xiaoping has warned us time and 
again: “Socialism has two extremely important aspects, 
namely, adherence to the public ownership system as 
the mainstay and the absence of polarization.” “Though 
we have allowed the individually owned economy, Sino- 
foreign joint venture enterprises, and foreign-funded en- 
terprises to develop, we all along have adhered to the 
socialist public ownership system as the mainstay.” Ours 
is a socialist country in which a socialist market econ- 
omy rather than a capitalist market economy should be 
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developed. This determines that we should adhere to the 
public ownership system as the mainstay. Only by ad- 
hering to the public ownership system as the mainstay 
will we be able to meet natural and inherent demands of 


production and the private ownership of the means of 
the state will be able to conduct macroeco- 


to the public ownership system as the mainstay and to 
practice privatization, we inevitably would see a hand- 
ful of people turning into upstarts, with the result that a 
vast number of people once again would be thrown into 
poverty, politically deprived of their rights as masters 
of the country, and turned into slaves of both foreign 


capital and a domestic exploiting class. in a nutshell, 
should we vacillate in our adherence to the public 
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Cupy a dominant position in all important departments 
and key fields that have a vital bearing on the country’s 
national economic lifelines. 3) The state-owned econ- 
omy should play a guiding role in the country’s overall 
economic development. 4) The publicly owned econ- 
omy, and state-owned enterprises in particular, should 
try to meet demands of the development of the socialist 
market economy, and should constantly engage in self- 
development and self-expansion.” As long as we consci- 
entiously implement and carry out these four important 
principles, we will be able to make a fundamental and 
clean break with privatization. It should be made clear 


that adherence to the public ownership system as the 
mainstay conforms with, rather than contradicts the 


of the public ownership system’s dominant position 
or as "stealthy privatization." On the contrary, such 
readjustment and reform are aimed at developing 
and expanding the publicly owned economy and at 
firmly adhering to the public ownership system as 
the mainstay in the new situation. 


In ordes w draw a demarcation line between privati- 
zation and the common development of multiple eco- 
nomic elements, with the public ownership system as 
the mainstay, and to adhere unswervingly to the pub- 
lic ownership system as the mainstay, we should cor- 
rectly understand such issues as whether or not the 
public ownership system can be effectively integrated 
with a market ec. vomy. The socialist market economy 
is Closely integrated with the basic socialist economic 
and political systems, and more importantly, with the so- 
Cialist public ownership system. To organically integrate 
the public ownership system with the market economy 
is a great historical and pioneering exploration that has 
deiermined both the orientation and goals of the coun- 
try’s in-depth reform. In history, the market economy 
evolved and developed on the basis of the private own- 
ership system. However, it is extremely wrong to sug- 
gest that the market economy ‘+ a patent of the capitalist 
society, that the socialist public ownership system is in- 
herently antagonistic to the market economy, or that it is 
imperative to take the road of privatization and to elimi- 
nate the public ownership system in order to develop the 
market economy. Since reform and opening up, one of 
the major broakthroughs we have made with regard 
to scientific socialist theory is that we have shakes off 
the yoke of ideologically understanding the market 
economy as a basic social economic system, with the 
resvk that we have come to know that the market 
ecoaomy is merely a form of rescurce distribetion, 
am economic means, and an element of economic op- 
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eration, and thereby in no way reflects the nature of 
a social system. As a form of resource distribution, 


ownership system. The socialist public owner- 
ship system, which is a basic economic system, and 


system is capable of meeting two basic demands of the 
market economy: turning enterprises into independent 
legal entities that assume overall responsibility for their 
OWN operation, profits, and losses; and enabling enter- 
prises to organize production and operation in accor- 
dance with market demands and to realize maximum 
efficiency. At present, some large and medium-sized 
state-owned enterprises are known for poor efficiency, 
colossal losses, and weak competitiveness, this being 
both the greatest challenge facing us with respect to in- 
tegrating the public ownership system with the market 
economy, and an issue we have to explore and tackle at 
present. Nevertheless, we should on no account blindly 
think that state-owned enterprises cannot integrate with 
the market economy, or that the public ownership sys- 
tem’s dominant position should be negated and privati- 
zation realized because of these problems. As a matter 
of fact, these problems on the part of certain large and 
medium-sized state-owned enterprises are not caused by 
adherence to the public ownership system, but by many 
complex factors, the most fundamental of which is that 
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we have not yet fundamentally resolved some in-depth 
contradictions and problems within the country’s tradi- 
tional planned-economy structure; enterprises have not 
yet really become legal entities and principal market 
competition bodies that assume overall responsibility 
for their own operation, profits, and losses, and engage 
in self-development and self-restriction; and enterprises 
have fallen short of what a modern enterprise system 
has required of them. However, as long as we Carry out 
the arrangements made by the CPC Central Commit- 
tee and the State Council; integrate the reorganization, 
transformation, and management improvement of state- 
owned enterprises; and work hard to build a modern 
enterprise system; we certainly will be able to resolve 
these difficulties and problems; fundamentally and or- 
ganically integrate state-owned enterprises with the mar- 
ket economy; and enable large and medium-sized state- 
owned enterprises, which are the spinal column of the 
country’s publicly owned economy and the pillar of the 
country’s national economy, to score more brilliant suc- 
cesses under the new historical conditions of building 
a socialist market economy. In the meantime, we also 
should understand that effectively integrating the pub- 
lic ownership system, and particularly the state-owned 
economy, with the market economy, and building and 
perfecting a socialist market economic structure are an 
arduous and long-term exploration process that cannot 
be completed overnight. On the way forward, we should 
Cast no doubt on the public ownership system's superi- 
ority, and should never vacillate in our conviction and 
confidence in the public ownership system's remaining 
the mainstay of the country’s economy. 


In order to draw a demarcation line between privati- 
zation and the common development of multiple eco- 
nomic elements, with the public ownership system as 
the mainstay, we should make it clear that allowing 
and encouraging the common development of multi- 
ple economic elements will not undermine the pub- 
lic ownership system’s dominant position, nor will 
it change the nature of China’s socialist economy. 
No society’s economic formation is pure. A society's 
economic formation is determined in nature by a pre- 
dominant economic element. Since reform and open- 
ing up, China’s non-publicly owned economic sector 
has developed relatively rapidly, this being inevitable in 
the process of transforming unitary and publicly owned 
economic development into the common development 
of multiple economic elements. However, the publicly 
owned economy all along has remained absolutely supe- 
rior in this process. The practice of reform and opening 
up has fully attested to the fact that the non-publicly 
owned economy, as a new growth point of the coun- 
try’s productive forces, not only has played a positive 
role in prospering urban and rural economies, enliven- 
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position and its a:tivities all have along been influ- 
enced and restricted by the publicly owned economy, 
the non-publicly owned economy has been a neces- 
sary and beneficial supplement to the socialist econ- 
ee oe eer 
other, 

Comrade 

1980s: “In the 

allowing the individvally 

develop both 


owned economy.” Of course, the development of the 
noa-publiciy owned economic sector is likely to cause 
negstive influences; however, the state can employ le- 
gal, economic, and administrative means to supervise 
ami manage it; to control the scale, scope, and orien- 
tation of its development; standardize its economic and 
social behaviors; give scope to its positive aspects; and 
restict its negative aspects. The party and government 
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correspoads to the country’s national conditions and the 
level of its productive forces, we certainly 
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PRC: Armed Police Force Undergoes ‘Major 
Reshuffie’ 

HK1405073896 Hong Kong MING PAO in Chinese 
1 May 96 p Al0 


(By special correspondent Wang Pao-sheng (3769 0202 
3932): “Reshuffie of Armed Police Corps Senior Offi- 


People’s Armed Police Corps, remains unknown. 


gion. Since he was transferred to the Pujian Provincial 
People’s Armed Police Corps, he has been responsi- 
ble for border defense and suppressing smuggling. He 


Chinese 
People’s Armed Police Force and the Central Military 
Commission [CMC] not only have decided to shelve 
the tentative plan for upgrading the status of the armed 
police force under the leadership of this CMC, which 
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who did whatever they liked. 


Siace his removal from office, Ba Zhongtan has com- 
pletely retired on accouni of his old age, taking off his 
uniform and leading a civilian life. Yang Guoping, who 
sacceeded him, has carried out a major reshuffle of the 


(By reporter Liu Siyang (0491 1835 2799)} 
(FBIS Translated Text) Beijing, 7 May (XINHUA) — 
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Centrate on checking security in their own organs and in 
ters, and recreation centers under their management, s0 


Jia Jun, executive deputy secretary of the Party Work 
Committee for Central Government Organs, presided 


over the meeting. 


PRC: Ren Jianxing Addresses Meeting on Crime 
Crackdown 


OW1005 163896 Beijing XINHUA Domestic Service 
in Chinese 0808 GMT 10 May 96 


(By RENMIN RIBAO reporter Su Ning (5685 1337), 
and XINHUA reporter Zhang Sutang (1728 1372 1016)) 


(FBIS Translate? Text) Beijing, 10 May (XINHUA) — 
Qn 10 May, the Central Committee for Comprehen- 
sive Management of Social Security (CCCMSS) called 
its 18th plenary session at the Great Hall of the Peo- 
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Persons in charge of the Supreme People’s Procura- 
torate, Supreme People’s Court, Central Propaganda 
Department, Working Committee for Ceatral Govern- 
meat Organs, Civil Affairs Ministry, Railways Ministry, 
Communications Ministry, Civil Aviation Administra- 
tion of China, Post and Telecommunications Ministry, 
Communist Youth Corps Central Committee, and the 
General Political Department's Security Division, took 
the floor to state their views on how they should follow 
through with the central authorities’ decision, take an 
active part in the crackdown, and make it a success. 


Thea Ren Jianxing took the floor. He began his speech 
by acknowledging the successes achieved since the 
crackdown was launched. He said: Because of the 
crackdown, we have cracked a large number of major 
pernicious cases that had bad effects, and which the 
public was concerned about, destroyed a large number 
of gangs that menaced the local areas and operated 
like criminal syndicates, and promptly prosecuted and 
sentenced a large number of felons who had committed 
serious crimes. The response from people of all social 
circles to the crackdown has been very favorable, and 
they applaud it, saying that the party and the government 
have performed a great service for them. 


Ren Jianxin said: The crackdown on public offenses has 
a close bearing on reform, development, and stability, 
which have overall significance. Leading cadres must 
fully understand the crackdown's special significance, 
fully understand that whether or not they attend to the 
crackdown with actions serves as an important yard- 
stick to judge whether or not they pay attention to po- 
litical affairs as well as work with overall significance, 
consciously follow through with the central authorities’ 
decision and plan, and attach great importance to the 
crackdown. The fight has just begun and there will be 
even more difficult tasks ahead. This being the case, we 
must continue to work hard and ride on our victories so 
that the crackdown can deepen. 


Ren Jianxin urged all law enforcement departments to 
defy fatigue, continue to fight, work in close coordina- 
tion with each other, and prosecute all cases thoroughly. 
He said: Our operations must always surround the crack- 
down’'s priorities, namely “cracking major cases, search- 
ing for escapees, and coming down hard on criminal 
gangs." We must make a substantive headway in deal- 
ing with the major problems, and go all out to ferret out 
the deeply-hidden felons and bring them to justice so as 
to completely destroy all criminal gangs and apprehend 
their members who ride roughshod over the neighbor- 
hoods. All law enforcement departments must discharge 
their responsibilities and work in coordination with one 
another in waging the general war against crime. All 
sectors must firmly follow through with the principle of 
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terprises and institutions, and mass organizations must 
take an active part in the crackdown; and military, po- 
lice, and the public must also work in close coordination 
with each other in cracking down on crime. Accord- 
ing to the principle that “whoever in charge must take 
charge,” leading comrades of all departments and units 
must take the initiative in undertaking the assignments 
Leading 


all the measures in a timely manner. Effective measures 
should be taken to deal with those problems discovered 
during the crackdown in all regions and units. To 
consolidate the successes achieved in the crackdown, 
we must build a stronger infrastructure at the grass-roots 


PRC: Ren Jianxin Speech on Crime Crackdown 
Outlined 


OW100S151296 Beijing XINHUA in English 
1429 GMT 10 May 96 


(FBIS Transcribed Text) Beijing, May 10 (XINHUA) — 
A senior Chinese official today called for a nationwide 
campaign against major crime to be stepped up to 
maintain social stability. 


Ren Jianxin, member of the Secretariat of the Chinese 
Communist Party’s (CPC) Central Committee and Sec- 
retary of the Political Science and Law Committee un- 
der the CPC Central Committee, urged officials to attach 


greater importance to the campaign. 


Ren, also Director of the Central Committee for Com- 
prehensive of Public Security, made the 
call at the 18th plenary session of the committee in 


Beijing today. 
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The crackdown Ren talked about was launched by the 
Chinese central authorities on April 28, focusing on rob- 
bery and theft and crimes that targeted financial insti- 
tutions and urban residential areas. The call urged im- 
provements in social order in problem areas, smashing 
drug-trafficking and prostitution, and confiscating ille- 
gal firearms and ammunition. 


Ren said that during the past 12 days, a batch of 
major cases have been cracked, and many Mafia-style 
criminals apprehended. 


Meanwhile, a number of long term criminals on the run 
from police have been netted, and a number of major 
criminals have been punished under the law, he said. 


The campaign has been welcomed by people from all 
walks of life, Ren noted, adding that the crackdown has 
only just begun and will be followed by more action. 


“Sorting out the problem of social security and public 
safety has a major bearing on the nation’s reform, 
development and stability. We must be fully aware of 
the special importance of the crackdown,” he said. 


He asked departments in the field of political science 
and law to continue to push forward the drive with con- 
certed efforts and work hard for substantial successes in 
the crackdown. 


The departments should also carry out the campaign 
under the unified leadership of party committees and 
governments at various levels, with assistance from 
other departments and organizations, Ren added. 


He accused some officials of lacking sufficient con- 
sciousness about the importance of the crackdown, and 
Claimed they had not taken sufficient, prompt action so 
far. 


"Such a situation cannot be tolerated and should be 
Changed at once, or the officials will be held respon- 
sible,” he said. 

Ren also stressed that the campaign has provided a 
favorable condition for implementing other measures in 
comprehensive management of public security, and all 
departments and localities should take advantage of this 
to improve public order. 


PRC: Special Team Launched To Combat 
Counterfeiting 

HK1405085096 Beijing CHINA DAILY in English 
14 May 96 p2 


(By Chen Yanni: “Team To Fight Fake Renminbi") 


(PTS Transcribed Text for FBIS}] A dramatic increase 
in counterfeiting has prompted the establishment of a 
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special team to combat the trend, according to a public 
security official. 


The team, made up of senior officials from the People’s 
Bank of China, the Ministry of Public Security and other 
departments, will direct and co-ordinate the war against 
counterfeit money. 
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Most of the fake money comes from overseas and is not 
easily distinguished from genuine currency, Chen said. 


More than 80 per ceat of counterfeit bills confiscated 
by the police in Guangdong, Pujian, Yunnan, Sichuan, 
Hainan provinces and Guangxi Zhuang Autonomous 
Region in 1994 were made overseas. 


The southeastern coastal areas have become the major 
distribution centre and underground wholesale market 
for fake bills, Chen said. 


The amount of counterfeit money seized by the police in 
Guangdong Province alone in 1995 accounted for more 
than 40 per cent of the country’s total. 


The fake money was mainly sold to the northeastern 
and northwestern regions, Chen said. 


Fake bills slip into circulation by being sold to black 
marketeers at a low price or by being used to buy 
cultural relics, gold and agricultural by-products. 


Chen said the public needs to know more about how to 
distinguish between fake and genuine currency. 
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PRC: Wang Maclin Views Central, Local Relations 


HK1405053296 Beijing RENMIN RIBAO in Chinese 
2 May 96 p9 
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itself. It is necessary for the state, and especially for the 
Ceatral government, to centralize the necessary financial 
strength and to practice macroeconomic regulation and 
control over the market economy to a certain extent. 
This being the case, under market economy conditions, 
an important aspect in handling the relations between 
the central and local authorities is to realize the appro- 
priate combination of centralization and decentraliza- 
tion of national economic strength, namely, the financial 
strength that should be in central control must be done 
so resolutely, and the financial strength that should go 
to localities must do so without discount so as to give 
play to the enthusiasm of both the central and local au- 
thorities. 


With the implementation of decentralizaton and conces- 
sion of interest since the Third Plenary Session of the 
1ith CPC Central Committee, China has changed the 
past distribution pattern characterized by a high degree 
of centralization by the central authorities, thus giving 
great play to enterprises’ and localities’ enthusiasm for 
economic development and augmenting the vigor of the 
national economy. However, the relations between the 
central and local authorities that took shape under the 
traditional planned-economy structure in the wake of 
decentralization and concession of interests have borne 
marked double-structure traces. For example, in the dis- 
tribution and employment of economic strength, the 
phenomenon of unified control and monopoly by the 
central authorities over localities in some aspects, and 
the phenomenon of weak macroeconomic regulation and 
control coexist. The chief cause is that at present, the 
national financial strength is excessively decentralized, 
resulting in difficulties for central finance, weakening in 
the sirength of macroeconomic regulation and control, 
and affecting healthy national economic growth. In ad- 
dition, the degree of centralization or decentralization 
of the national economic strength will directly involve 
relations between the central and local authorities. At 
present, the public ownership economy in China pos- 
sesses a certain administrative, jurisdictional quality; for 
example, enterprises are classified as central or local, or 
as town or township enterprises. An enterprise will di- 
vide and hand over its revenues in accordance with its 
administrative jurisdictional relation. Thus, those enter- 
prises inevitably became appendages to governments at 
various levels. This practice has affected the separr’'«' 
of enterprise and government. With various local’ 2s 
vying to produce high-priced products with great prof- 
its, their repeated investment, construction, and imports 
— resulting in great waste — do not aid the reorganiza- 
tion of enterprise assets or the implementation of group 
operations, though they do contribute to the growth of 
decentralization. This being the case, we must set up a 
new structure of relations between the central and lo- 
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cal authorities \ased on the requirements of the socialist 
market economy. Such a new structure must follow 
three basic criteria, the Grst of which is the mar- 
ket foundation. The degree of centralization or decen- 
tralization of national economic strength must be con- 
ducive to the conversion of China’s economic structure 
from the traditional planned-economy structure to the 
socialist market economy structure, and to the market 
mechanism's playing the basic role in the allocation of 
social resources. We must see that the national econ- 
omy is an organic whole, and the central authorities 
must formulate and implement national laws, principles 
and policies to ensure a balance in general volume and 
Optimal structure, to maintain market unity throughout 
the country, and to promote the orderly operation and 
harmonious development of the national economy. At 
the same time, we must acknowledge the rationality of 
local governments’ pursuit of local interests by utilizing 
the advantages of national economy in its entirety. Such 
appropriate decentralization on the basis of ensuring the 
unity of the entire economy promotes vigor in China’s 
economy. We must actively push forward the reform of 
state-owned enterprises, set up a modern enterprise sys- 
tem, and realize the separation of government and en- 
terprises. The enterprise, as the major aspect in market 
economy operations, must have autonomy in manage- 
ment and must assume sole responsibility for its profits 
or losses. its relationship with the government is pre- 
cisely one of “operating according to the law and paying 
taxes according to regulation.” As for the distribution of 


potentials. The third criterion is that of legal norm:. 
This precisely calls for the division and readjustment 
of financial, administrative, and decision-making power 
between the central and local governments. It is imper- 
ative to make explicit definitions through legal proce- 
Gures, to mainiain relative stability, to include it in the 
legal system, and to make it standardized. 
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Strengthen Central Unified Leadership, Earnestly 
Uphold Central Authoritativeness 


Comrade Deng Xiaoping indicated: “To make reform 
successful, it is imperative to conduct it with leadership 
and in an orderly way; otherwise it will be chaos. 
How can it work if every one goes his own way? 
We must not pursue ‘you have policy, 1 have counter- 
measures,’ we must not pursue ‘counter-measures’ that 
fun counter to central policy. We have been saying 
that for years. If the Central Committee and the State 
Council have no authority, the situation inevitably will 
go out of their hands.” Therefore we can see that 
without powerful central authority to unify thinking and 
leadership, the state will fall apart, and stability is out 
of the question. This being the case, upholding central 
authority is the fundamental condition for the survival 
and development of the Chinese nation, as wel as the 
requirement for ensuring national security, sociopolitical 
stability, harmonious economic development, deepening 
reform, and establishing the socialist market economy 
structure. Praciice has demonstrated that the Central 
Committee, with Comrade Jiang Zemin as the core, 
is a mature, staunch core of leadership, that is able to 
govern the whole situation, leading the whole party 


to score new victories in reform, opening up, and 
modernization under complicated conditions, thus 
winning the support and trust of the whole party 
and of people throughout the country. To uphold the 
authority of the Central Committee, with Comrade 
Jiang Zemin as the core, is where lies the supreme 
interest of the whole party and the people throughout 
the country. 


Some comrades have an erroneous understanding that 
only the planned-economy structure calls for upholding 
central authority, while this need does not exist in 
pursuing the socialist market economy. Practice has 
fully demonstrated that to build, complete, and perfect 
the socialist market economy structure, it is imperative 
to strengthen central unified leadership, and earnestly 
to uphold central authority. The icc and practice that 
pursuing the market economy means each going his own 
way, doing whatever one wants, and being independent 
of the state’s marcoeconomic regulation and control, are 
very harmful. 


To uphold central authority, it is imperative frst 
to irom owt the relations of central macroeconomic 
regulation and control aad of provincial economic 
regulation and control. Central macroeconomic reg- 
ulation and control refer to regulation and control by 
the central authorities over the general economic vol- 
ume and structure of the whole country, which includes 
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the formulation of national policy in the areas of in- 
dustry, revenue distribution, finance and taxation, and 
foreign economic relations, as well as the circulation of 
banknotes, the determination of standard interest rates, 
the regulation of exchange rates, and the readjustment 
of important tax rates. All these powers must be con- 
Ceatrated in the central authorities. Only then will it be 
possible to ensure the balance of general economic vol- 
ume and the optimization of the economic structure in 
China. This being the case, provincial economic regula- 
tion and control must subject to, and implement central 
policy of macroeconomic regulation and control so as to 
easure the down-to-earth implementation of macroeco- 
nomic regulation and control. Here, the most important 
point is to establish the concept of the overall situa- 
tion. To the overall situation of reform, opening up, and 


tire country. Some measures seem feasible and helpful 
to the locality, but otherwise to the overall situation. 


self to the overall situation. For example, Hunan is a 
major agricultural province, and it transfers a huge vol- 
ume of farm and sideline produce — such as grains, 
pigs and timber — to the whole country each year, thus 
supporting the overall situation of the whole country. 
Nevertheless, the comparative economic effects of agri- 
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of organizing implementation. Second, it is also neces- 
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Sary to see that at times, in central departments’ opin- 
ions on certain special issues, the surfacing of some 
departmental interest tendency, which does not fully fit 
in with the requirements of the Central Committee and 
the State Council, can hardly be avoided. The dishar- 
mony and even the contradictions and frictions between 
localities and central departments arising from such cir- 
cumstances cannot be said to be contradictions between 
the Central Committee and the State Council. This being 
the case, various central departments are liable to face 
a question of overcoming departmental interest tenden- 
cies, consciously upholding central authority, and ac- 
tively maintaining unanimity with the Central Commit- 
tee and the State Council, while enthusiastically sup- 
porting the work of localities. As administrative organi- 
zational reform has not been implemented completely, 
the establishment of central professional responsible de- 
partments remains excessive, with excessive power. As 
a result, various localities have to focus on these "de- 
partments,” thus greatly weakening the power of local 
governments, and affecting local governments’ compre- 
hensive decision-making ability and power efficiency in 
economic management. Therefore, to correctly handle 
the relations between the central and local authorities, 
it is necessary to deepen political restructuring and ad- 
ministrative organizational reform. 


Conduct Local Economic Regulation and Control 
With Creativity Under Unified Central Guidance 


On the issue of handling relations between the central 
and local authorities, our party all along has stressed 
the need to give play to the enthusiasm of both. China 
is such a vast country, with such intricate conditions, 
that the enthusiasm of both the central and local author- 
ities is better than the enthusiasm of just one aspect. 
Comrade Jiang Zemin has indicated: “Ours is a large 
country, with a large population, intricate conditions, 
and imbalances in economic development between var- 
ious localities. Allowing localities the necessary power 
and greater fiexibility to suit measures to local condi- 
tions, and giving play to the enthusiasm and creativity 
of localities in economic development is conducive to 
strengthening the vitality and vigor of the entire econ- 
omy.” The strengthening the vigor of the local economy 
is conducive to upholding central authority, and to con- 
solidating and developing the national economy in its 
entirety. This being the case, it is imperative to do a 
good job in local economic regulation and control. 


Generally speaking, local economic regulation and 
control mainly involves provinces, municipalities, 
autonomous regions, and cities that are listed singly 
in the plan. They conduct regulation of economic 
development and market operations within the realm 
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volume; regulating 


and 

the state and the central bank so as to raise funds 
for production circulation, infrastructure, and capital 
industry of the locality; absorbing foreign capital and 
issuing local bonds with central approval; 


government 
. interest rates for bank deposits and loans, 
and optimizing the loan structure within the floating 


trol, pasty committees and governments at all levels of 
a locality, and especially those at the provincial level, 
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uucs is the focal expression of the economy. Handling 
relauons between the central and local authorities is not 
only harmonizing the two-level — higher and lower — 
economic interest relations, but is also a political issue 
because it has a direct bearing on the combination of 
the market economy and the basic system of socialism 
in China, the role of the public-ownership economy as 
the major aspect, the realization of the goal of com- 
mon prosperity, and the consolidation of the position 
of the party in office. In a nutshell, it has a bearing 
on consolidating and developing the socialist system, 
and is a fundamental issue at that. There are a multi- 
tude of things to take care of in the daily routine of a 
leading cadre, and contradictions are perplexing, com- 
plicated and confused. However, a leading cadre must 
consciously implement the Central Committee’s princi- 
ples and policies from a political plane, and must main- 
tain unanimity with the Central Committee in ideology, 
action, and work. 


Second, in implementing the Central Committee’s 
principles and policies, we must never pursue book 
worship and copying them intact. It is imperative to 
indicate explicitly that copying central principles and 
policies intact is not genuinely implementing central 
instructions, but is only book worship, which Comrade 
Mao Zedong criticized long ago and which must be 
corrected as soon as possible. China has a vast territory, 
and conditions in various places do not follow a single 
pattern. In addition, the market economy is a dynamic 
economy. This being the case, it is necessary to be 
good at grasping the whole situation in essence and 
orientation; to have a thorough understanding of central 
instructions, while linking them closely to the actual 
conditions of the locality in studying the means, method, 
and strategy for implementing central principles and 
policies; and to work in a Creative way so that central 
macroeconomic regulation and control may score the 
best possible results in the locality. 


Third, in checking the work we are doing, we must 
adhere to the "three-conducive" criterion set out by 
Comrade Deng Xiaoping. At present, China is in a 
crucial stage of converting from the traditional planned- 
economy structure to the socialist market-economy 
structure. On the one hand, it is an undertaking un- 
precedented in history, without any ready experiences 
to which to refer, and it calls for our exploration. On 
the other hand, when the traditional economic pattern is 
broken, a temporary loss of balance and some spasms 
will take place, with new conditions, problems, and con- 
tradictions surfacing one after another, thus calling for 
our strong and effective ability to govern them. Under 
such circumstances, it is imperative for us to emanci- 
pate our minds and to advocate the spirit of daring to 
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tralization in the pr »vince and in provincial professional 
fec tures, cities, and counties weakened; likewise, this 


plicitly defined, and an institution of unified power and 
responsibility established. 


PRC: Economic improvement Seen in Old 
Revolutionary Bases 
OW1305085796 Beijing XINHUA in English 
0739 GMT 13 May 96 


(FBIS Transcribed Text) Chengdu, May 13 (XINHUA) 


ECONOMIC AFFAIRS 47 


areas. Last year more than 5,000 children of martyrs 
were helped with one million yuan in assistance funds. 


All the villages of the city of Lingyi in cast China's 
Shandong Province now have access to highways and 
electricity, and a state assessment has shown that the 
city has largely got rid of poverty. 


In Luohe City of central China’s Henan Province, a 
massive “Pumin" (making people rich) project brought 
&@ great increase in farmers’ income last year. 


Farmers in Xuanhan, Wanyuan, and Quxian counties, in 
southwest China’s Sichuan Province, had an average of 
627 yuan in income and 405 kg in per capita grain, by 
developing the breeding industry in their areas. 


*PRC: Representatives, Economists on Government 
Report 


96CE0235A Hong Kong CHING-CHI TAO-PAO 
[ECONOMIC REPORTER] in Chinese 18 Mar 96 
No 11, pp 20-24 


{Article by staff reporter Chu Maochai (2612 3029 
7872): "Enthusiastic Suggestions for Achieving Turn of 
the Century Development Goals") 


(FBIS Translated Text) Reviewing the “Government 
Work Report" and the "Outlets for Domestic Economic 
and Social Development During the Ninth Five-Year 
Pian and Long-Term Development to 2010" has been 
the major concern of the Fourth Session of the Eighth 
People’s Congress and the Fourth Session of the Eighth 
National Political Consultative Conference. There is 
broad agreement among People’s Congress represen- 
tatives and Political Consultative Conference members 
that both the “Report” and the “Outlets” set forth realis- 
tic economic and social development goals. People have 
found it very encouraging, and in both small and large 
group discussions, representatives have been enthusias- 
tically making suggestions for achieving our turn of the 
century development goals. 


Government Work Report Has New Significance 


The "Government Work Report” is issued every year, 
but the People’s Congress representatives and National 
Political Consultative Conference members widely re- 
flect the dominant impression that Premier Li Peng had 
of this year’s report: it has new significance. 


Representative We Shuging (0702 2885 7230) noted 
two characteristics of the report. One is its emphasis on 
the economic syst-m and economic growth from grow- 
ing out of these “two fundamental changes.” Its stress 
on the strategy of national growth through science and 
education and on permanent development, emphasizing 


metenal. 


is prohibited without permission of the copyright owners. 


“ ECONOMIC AFFAIRS 


building two civilizations at the same time, are good 
and should be strengthened. This is an insightful sum- 
mation of our historical experience and has a close grasp 
of the key focus of accomplishing the goals closely; it 
also emphasizes the national plan’s macroscopic char- 
acter, strategic character, and policy character instead 
of merely listing a group of planning goals. It focuses 
on raising the direction of social and economic devel- 
opment, its mission, and corresponding measures. 

Representative Gao Yan (7559 6056] said that the "Re- 
port” and “Outlets” show the way for a victorious Eighth 
Five-Year Plan. This is by following resolutely the road 
of building socialist with Chinese characteristics, and 
unshakably adhering to the party’s basic line. The re- 
port raises clear goals and strong measures. It provides 


and “Outlets” analyze the principles we must hold in the 
future from a different level; they emphasize that eco- 


nificance for China to realize all of its modernization 
goals. 


Member Gao Xingmin [7559 5281 3046] said the 


report provides a thorough analysis of the shortcomings 
care about, and it 


believes an 8 percent ec.nomic growth rate would 
suit the demands of controlling inflation. His analysis 
is that in the past few years, a significant problem 
for the Chinese economy has been the rising rate of 
inflation, caused by the blind pursuit of growth by 
blindly expanding the volume and scale of investment. 


too high a goal for our economic growth rate; 8 percent 
is very scientific and will meet expectations. 


Member Liu Guoguang (0491 0748 0342], another 
famous economist, thinks that under present circum- 
stances simply pursuing a high economic growth rate, 
while certainly achieving that higher rate, will still 
make it difficult 1. resolve other problems we have in 
economic development, such as efficiency, energy re- 
sources, environmental problems, etc. It will make our 
development goal of “permanent, rapid, and healthy” 
growth difficult to achieve. So, looking at the current 
economic situation, an 8 percent growth rate is a rate 
that will maintain healthy economic growth, consider- 
ing both the ability of our resources to bear it and the 
need to control inflation. It is a rate that will main- 
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economy, and establish those methods which 
rely chiefly on scientific and technical progress, probing 
internal potential to improve economic efficiency. 
Strengthen the Basic Position of Agriculture 
This year, the representatives at the two conferences 


of agriculture and the rural economy is essential both 
for controlling inflation and for economic development 
over the next 15 years. It also will be a very important 


but from 1979 it began to fall annually, and in 1994 it 
fell to 2.6 percent, its lowest point in history. Shortage of 
agricultural foundation, a reduced 
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collective economic organizations to increasing their 
own agricultural input. 

As for grain operations, Zhang Tienan sees this problem: 
the grain ordering price does nothing to arouse farmers’ 
eathusiasm, so grain production is economically ineffi- 
ieat, slowing and making grain enter- 


i 


order to resolve the contradiction that those who sell 
more grain aiso suffer more loss. 


Member Shea Zubun (3088 4371 0243] has made rome 
suggestions for developing food production. He believes 
food production developmental thought must get out of 


Farther implement Reforw of State-Owned 
Faterprises 


Representative Geng Zhaojie (5105 2507 2638] pointed 
out that it is very important that state-owned 


profits, and invigorating state-owned assets. Two, in- 
vigorating a large or medium-scale enterprise cannot 


revitalize just that one enterprise in isolation but should 


gjiang representa- 
tive Tiam Feagshan (3944 1685 mn said that during 


the period of the Ninth Five-Year Pian, Heilongjiang 
will focus on technological renovation of backbone en- 
terpriss and upgrading superior products under the pre- 
condition of rationally controlling society's fixed asset 
scale. They will build up a base of 10 products, includ- 


Gustries, i.c., compact cars, petrochemicals, electronics, 
food, and medicine and drugs. This is to change com- 
the previous import and construction pattern of 
but covering all, big also covering all,” aiming 
for high-volume, low-level imports. 


Hebei representative Yang Ximnong (2799 2450 6593) 
thinks that “focusing on the big” to vitalize enterprise is 
& systematic project, in which any link failing to catch 


EE 


Accomplishing change in the forms of economic sys- 
tem and economic growth i» an important governing 
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the idea that “only more input can speed up deve.op- 
meant,” and repiace it with the idea of relying on sciea- 
tific ang technological progress to increase efficiency, 


leasing the production force, and establishing and per- 
tecting a complete social security system. The govern- 
ment must strengthen its macroregulatory function to 
achieve “small government, big society.” 

Member Wang Yuzhao (3769 6735 2507] stated that 
changing the form of economic growth requires resolv- 
ing the problem of how to genuinely unify each level 
of leadership's thinking with the central government's 
policy decisions, and not just giving it oral expres- 
sion but through actual releasing. There are still many 
places which advocate “rapid development” and paying 
attention to quantitative figures; there must be a halt 
to the phenomenon of “the figures bring out the cadre, 
the cadre brings out the figures.” Member Feag Tiyun 
(7458 2748 0061) points out that al present, some peo- 
ple are wrong-headed in their ideological understanding, 
for example they express the contradiction that “only 
development is unshakable truth” while implementing 
the controlled growth form. They fear that should they 
slow down their pace of development and reduce their 
scale while others are unchanging, this will lead to their 
incurring losses in the future. If this sort of erroneous 
thinking is not cleared away, it will make it difficult for 
the “two changes” to show results, and they could even 
fail. 


Member Yang Xiangbo (2799 4382 3134] suggested 
in # speech that promoting economy of scale and 
controlled operations in the Chinese commodity retail 
business will speed up modernization in the distribution 
area. For example, we should still bring into play the 
backbone role of large retail sales enterprises, relying 
on the reputation of large stores, with concentrated 
purchasing, scientific management, in order to reduce 
costs and supply good quality goods at low prices. 
For example, enthusiastically push the development of 
transportation sales. He believes we should consider an 
overal) modernization plan for distribution businesses. 


Pushing Coordinated Regional Economic 
Development 


Two “bot topics” at the “two conferences” were the ac- 
celeration of economic development in the central and 
western regions, and pushing coordinated regional eco- 
nomic development. Some representatives from the west 
argued that the idea that investment in the more back- 
ward areas of the west is merely “helping” and cannot 
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money is out of date. In fact, western development 


can be profitable. As an cxample, a Xinjiang representa- 
tive provided calculations which dealt with development 


of agricultural resources. These showed that Xinjiang 
has over 60 million mu of excellent cultivatable land, 
and an investmeat of 100 million yuan could develop 
asound 300,000 mu. If cotton were planted, this land 
could produce more than 350 million yuan annually. At 
preseat, Xinjiang has a very low usage rate of its water 
resources, and if a certain amount of capital were in- 
vested to upgrade existing water conservation facilities, 
there could be an annual savings of 10 billion cubic 


| 


prosperity, developing resources for a Qinghai boom.” 
Compared with the developed areas of the east, our 
biggest limitation is our isolation, that isolation which 


if you prosper greatly I develop greatly,” 

policies to push 

Qinghai Potassium 

$200 million in foreign capital and is just in the second 


Some members such as Tao Jianhua [7118 1696 
$478) pointed out that we must be vigorous in pushing 
formation of 
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opening and developing the central and western regions 
Member Wu 


Rongke (0702 2837 1870}, Macao's im- 
associate director, argues that the nation 
should enact some policy changes aimed at developing 
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ing profits by investing and allowing the use of foreign 
Capital to explore for some resources. 


Strengthen Hong Kong and Macao’s Economic 
Cooperation With the Interior 


During the Ninth Five-Year Plan, Hong Kong and thea 
Macao will return to the motherland. There will be new 
opportunities for Hong Kong and Macao to cooperate 
economically with the interior. National Political Con- 
sultative Conference Chairman Li Ruihuanm (2621 3843 
3883) stresses that for historical and social reasons there 
are some differences between Hong Kong residents and 
mainlanders in aspects such as lifestyles, ideological 
patterns, and language habits. They have different feel- 
ings and understandings about the Chinese Government 
resuming authority over Hong Kong and related issues. 
This situation will exist for a long time. The people of 
the interior will not try to remold Hong Kong people 
according to their own standards, nor will Hong Kong 
people hope to reform interior people according to their 
own standards, either. However, both sides must comply 
with the basic law; there has to be agreement on that. 
He expressed his belief that in the process whereby the 
Chinese people accomplish the great aims of the turn of 
the century, Hong Kong will still play a very important 
role, in fact an irreplaceable one. 


CPC Shenzhen City Party Secretary Li Youwei (0632 
2589 3634), a representative, made a suggestion for pro- 
moting Hong Kong's prosperity and stability. He said 
there must be proper implementation of “one country, 
two systems,” with each mutually complementing each 
other with superiority and benefits. Six things must 
be done well (we will report on these in our next is- 
sue). CPC Zhuhai City Party Secretary Liang Guangda 
(2733 1639 1129), a representative, also emphasized 
bringing in the bridge function in strengthening Hong 
Kong and Macao's economic cooperation with the inte- 
rior. Shanghai City Economic Committee Director Xu 
Zhiyi (1776 1807 3015), a representative, said that 
Shanghai will not compete with Hong Kong, but de- 
velop in concert with it and mutually promoting, for 
there are many places in which the two cities can be of 
assistance to each other. He stated that Shanghai will fo- 
cus on developing super large-scale electronic circuitry, 
medical and environmental protection technology, while 
continuing to strengthen its six piilar industries of auto- 
mobiles, electronics, textiles, chemicals, machinery and 
steel. Shanghai will develop high and new technology 
industries such as electronics, digital technology, mod- 
ern biological projects, etc., as well as import financial 
Capital to develop Shanghai's industry. Shanghai has a 
cooperative future with Hong Kong in these areas. 
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Curities project, will use Hong Kong's advan- 
tages in the international financial securities business 
to allow domestic to obtain needed finances 


so invest very little there; Hong Kong eater- 
prises and businessmen can play an intermediary role 


munication facilities and networks as well as a global 
business environment which is beneficial to trade and a 
group of highly efficient service teams which can pro- 
vide good services to inland enterprises developing for- 
eign trade. In the representatives’ and members’ con- 
versations, Hong Kong's unchallenged position in the 
Chinese economy was widely acknowledged. 


Maintain the Nation’s Unity and Territorial 
Completion by Developing Cross-Strait Economic 
and Trade Exchanges 


During the period of the "two conferences", the National 
Congress representatives and National Political Con- 
sultative Conference members severely criticized the 

*s conspiracy to create “Two Chinas,” 
"One China-One Taiwan,” and “Taiwan Independence.” 
They gave a high degree of attention to the cross-strait 
situation. Every representative from the party, nonparty 
democratic personnel, every people's group and minor- 
ity affirmed their total support of the CPC General Sec- 
retary, President Jiang Zemin’s cight issues concerned 
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hot topics at the various meetings. On issues relevant to 
the nation’s territory and completion of its authority, 
they opposed any separatist conspiracy and interference 
by foreign powers. The representatives’ and members’ 
Clear and united attitude made a deep impression on 
us. Meanwhile, they expressed the feeling that we must 
continue cross-strait economic and cultural exchanges 
under the principal of maintaining our national unity 
and territorial completion. 


Taiwan Association Central Committee Standing Mem- 
ber, Shanghai City Political Consultation Conference 
Deputy Chairman Zheng Lizhi (6774 0536 1807) said 
that with the mainland beginning this year to implement 
the Ninth Five-Year Pian, the economy will maintain 
a high rate of growth, market economic reform mea- 
cures will accelerate, and the customs tariff rate will 
drop significantly. Measures such as these will gradu- 
ally bring the mainland economy into conjunction with 
the rest of the world, the investment environment will 
continue to improve, and these will all create more busi- 
ness opportunities. Although the tense cross-strait polit- 
ical relationship will not improve greatly in the short 
term, and wili inevitably have a negative impact on 
Cross-strait economic and trade exchange, there will still 
be many favorable conditions attracting Taiwan capi- 
tal. He suggested: 1) Firmly implement the spirit of the 
speeches delivered by President Jiang Zemin and Pre- 
mier Li Peng, and not permit political disputes to af- 
fect or interfere with cross-strait economic Cooperation. 
No matter what the circumstances, we will all effec- 
tively maintain all proper rights and interests of Taiwan 
business. 2) Consciously implement the "PRC-Taiwan 
Investment Protection Law,” encouraging relevant de- 
partments to issue as soon as possible nationwide im- 
plementation details in accordance with practicai situ- 
ations. 3) Under the prerequisite of implementing the 
principle of “giving priority where conditions are simi- 
lar” to Taiwan investment, and “appropriately relax,” it 
is more important that we try to reduce the Taiwanese 
investment burden and improve the social security en- 
vironment and the investment environment. 4) Sum up 
and popularize the experiences of some areas, and move 
more quickly to extending resident treatment to Taiwan 
businessmen. 5) Adopt forms that Taiwanese business- 
men will find easy to accept and that are convenient, 
provide them with timely information concerning rele- 
vant principles and policies, remove their “feelings of 
isolation” and complaints that “mainland policies change 
too much,” and allow them do business in accordance 
with the law. 
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*PRC: Changing From Quantitative to Qualitative 
Growth 

96CE0236A Beijing JINGJI GUANLI [ECONOMIC 
MANAGEMENT] in Chinese 5 Feb 96 No 2, pp 11-13 


{Article by Guo Kesha (6753 0344 5446): “Changing 
From the Quantitative Form of Growth to the Qualita- 
tive Form") 

{(FBIS Translated Text) I. Changing the Form of 
Gr~. a 


The Fifth Plenary Session of the 14th Central Commit- 
tee proposed that during the period from the Ninth Five- 
Year Plan to the year 2010, we must accelerate changes 
in the pattern of China's economic growth. This is very 
significant. At one time or another there have been four 
proposals made about changing the pattern of economic 
growth. One is that we change from the extension type 
to the intension type, a concept borrowed from Marx's 
“Das Kapital,” in which Marx suggests that expanded re- 
production has two forms, extension and intension. Two 
is that we change from the rough type to the concen- 
trated type, and this comment has been made for nearly 
20 years now. Three is that we change from the rapid 
ann ae ee ome CERES Se 

of our economic growth prior to the 
Saaamanaaeh Mecha to tien ob one dent ante 
during the early period of reform. Our biased pursuit of 
speedy growth before reform kept our growth efficiency 
very low. Four is that we change from the quantitative to 
the qualitative type. This proposal is in accordance with 


value type and structure type, but these have been made 
Only on a very limited scale. 


While these several proposals approach the issue from 


obviously changed from the quantitative to the qualita- 
some newly industrialized nations are also 


going through this change. The reason for this is that 
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the new scientific and technological revolution and its 
application to production, the rising level of consump- 
tion in society and the changing consumption process, 
developmental trends in international trade and interna- 
tional competition and the global supply and demand 
situation and characteristics of natural resources have 
all pushed economic growth from the quantitative type 
to the qualitative type. This is an inevitable historical 
trend. 


China’s economic development has reached the stage 
of changing growth type. The larger environment of 
reform and opening has increased the significance of 
such change, while the reality of high inflation spurred 
by high growth lends urgency to the change. We should 
point out that changing from the quantitative type to 
the qualitative type is something that will be done 
over a long period of time, and this period can be 
divided into several stages; at present China is only at 
an early stage. This means we should change gradually 
from a predominantly quantitative expansion type to 
a predominantly qualitative growth type. Because this 
change is rather slow, we are raising the issue of 
speeding up the process. 


II. Content and Prerequisites for Changing Growth 
Method 


Qualitative growth is spoken of as opposite to quantita- 
tive growth: it has different content and prerequisites at 
differing stages of economic development. Looking at 
modern economic growth, especially international eco- 
nomic growth since the 1970's, qualitative growth gen- 
erally has the following several characteristics: 


One, qualitative growth is highly efficient, demonstrated 
chiefly by a high rate of growth in the Total Essential 
Production (TEP) index with a high contributing rate. 
This is an index of comparison in common use interna- 
tionally. For example, in developed countries the TEP’s 
rate of contribution to economic growth is as high as 60 
to 70 percent, and the contribution rate in some newly 


demands for quality in the international market 
sulted in the gross volume of most finished products 
exceeding demand while quality products are in short 
supply, as the gap between price and quality grows 
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larger, quality competition replaces price com xition process, output quality will affect input quality and op- 
and becomes the number one factor, therefore high qual- erating quality as well. Therefore, to promote the change 
ity products are more competitive internationally. The from quantitative growth to qualitative growth, we must 
impetus to Japan’s rapid economic growth has come improve input quality and improve operating quality to 
simply from a reliance on superior quality products attain the result of improving output quality as well as 
Three is a low rate of inflation, that is, the inflation  P*omote good circulation among them. 

rate is low relative to the rate of economic growth, [J], Macroeconomic Policy That Promotes Growth 
or inflation is a small degree of economic growth. Change 

After World War Il and especially since the 1960's and 

1970's, inflation has become a common phenomenon Successful experiences in some newly industrialized na- 
in each nation’s economic growth, and the degree of tions show us that at this stage of economic develop- 
inflation has a certain relationship with the speed of | ment, macroeconomic policy plays a very important role 
economic growth. About 70 percent of the countries in speeding up change of growth form. In China, due to 
with high economic growth also have high inflation, 40 irrational enterprise system and a low market adjust- 
while about 30 percent have relatively low inflation. | ment function, macroeconomic policy will be of more 
Therefore a low inflation rate is seen as one of the significance in promoting enterprises to change their 


Generally speaking, the quality of economic growth is 
determined by the whole economy's input quality, oper- 
ating quality, and output quality. Input quality includes 
the quality of production material resources and human 
resources; for example, the ratio of equipment to pro- 
duction, ratio of technology and ratio of quality, pro- 
duction workers’ educational level, professional ability, 
and skill level, etc. Operating quality chiefly includes 


growth form and strengthening the market adjustment 
function. During the period of the Ninth Five-Year Plan, 
we must pay attention to three major policies. 


One, control the pace of economic growth. In China's 
present circumstances, high-speed growth and high- 
quality growth are like fish and bear palms, you can’t 
have both. Theoretical analysis and practical experience 
both show us that in a situation where the economy 
is growing too fast, it is impossible to bring about a 
Change in the form of growth because it is affected 
by an oversized market demand, irrational input mix, 
and an unstable macroenvironment. Speed of economic 
growth is very important to a developing country that is 
impoverished and backward, and China really needs the 
fastest rate of growth possible. However, if we ignore 
improvement in growth quality because of our pursuing 
short term rapid growth, it would be like students who 
quit school in order to make money sooner: the pursuit 
of short term income would mean a lost opportunity to 
earn greater income in the future. 


Because China's economy often grows too rapidly, 
especially when the actual speed of growth often greatly 
exceeds the planned growth target, strengthening the 
macroregulation of speed is an issue worthy of high 
attention. From now to the end of the century, the 
annual average growth rate must be controlled to within 
8 to 9 percent, and annual growth rate generally should 
not exceed 10 percent. This rate of growth is already 
something rarely seen among the world’s high growu 
rates, but in China at its current stage it generally 
belongs to a high rate that can be accomplished. Under 
present circumstances of economic input and operations, 
if the speed of economic growth exceeds this level, there 
will appear another drop in efficiency, a quality wave 
and structural imbalance problem will cause severe 
inflation, which will again result in failure to achieve 
the change in growth form. 
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To achieve the goal of proper economic growth and ported from America and Japan. The public education 
create the coaditions for changing the growth form, we _ fund has improved to 4 percent of GDP, which is 21.9 
must first strictly control local quantitative expansion percent of the government budget (ranking 11th of 91 
aad speed competition, and second we must control the _— countries listed in 1985 World Bank statistics). In ad- 
investment, consumption, and currency issuance rates dition, the government passed a “Professional Training 
through efficieat policies. Law" which stipulates that all employees must have spe- 
cialized education. 

Two, adjust the focus of investmeat. In a situation where 

the speed of economic growth is quite rational and the _—‘n order to meet the demands of accelerating the change 
macroeconomy is fairly stable, the first step in promot- in growth form, again referring to the experiences 
ing growth form change policy is to adjust the invest- of other nations, we must promptly adjust the focus 
meat focus. What we mean by adjusting the investment of investment and greatly increase investment in the 
focus is changing from giving our attention to quanti- quality of material and human resources. From now to 
tative investment to giving it to qualitative investment, the end of the century, the ratio of technology renovation 
improving the investment rate of the second type. The investment should rise to between 33 and 35 percent, 
objective in adjusting the investment focus is to pro- research and development investment in GNP should 
vide quality by improving input ‘tise between 1.5 to 1.8 percent, and education funds 
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in GNP should rise to between 3.8 to 4 percent. In 
addition, enterprises should be encouraged to rapidly 
expand their investment in technology development 
and increase their investment in employee technology 
training and managerial workers’ training. We must 
facilitate expanded investment in these several aspects 
through effective policy measures and corresponding 
legal stipulations. Meanwhile, we should try to expand 
foreign capital use scale and ratio in these aspects as 
much as possible. 

Three, improve the industrial mix. Why does a high 
economic growth rate in China always bring an imbal- 
ance in the industrial mix? There are three aspects to 
the reasons: one, overexpansion of the processing in- 
dustry, while infrastructural industry and infrastructural 
investment find it difficult to meet demand; two, the 
proportion of consumption continues to rise, forming 
excessive demand pressures on fundamental industrial 
sectors; three, industrial growth cannot meet the changes 
in domestic and international market demand, so it is 
hard to bring about structural adjustment through the 


Therefore, China must change its situation of biased 
concentration in the industrial mix, speeding up the 
industrial mix’s overall concentration, ths: is, improving 
structural efficiency to better coordinate relationships in 
the industrial mix and promote greater economic growth 
quality. Spoken of in this sense, improving the industrial 
mix is a policy measure which demands our attention 
in promoting change in the form of growth. 

What we mean by improving industrial mix is organi- 
cally combining coordination of relationships in the mix 
and improving the level of the mix. This includes im- 
proving agricultural development capability. The key to 
this lies in building the foundation of agricultural pro- 
duction; increasing the input of capital and science and 
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search and technical services. Raising t2 proportion of 
these sectors is a major component of tertiary indus- 
try’s intesnal structural concentration, and: will ensure 
the foundation and 


the 
Bew products, sew varieties, and new projects through 
improving product quality and service quality, improv- 
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must make maximum use of our for- 


and adjustment of the industrial mix has very 
important significance for aaticas short of capital funds. 


“PRC: Analysis of People’s Tolerance of inflation 


S6CED246A Beijing JINGJI GUANLI [ECONOMIC 
MANAGEMENT] in Chinese $ Feb 96 No 2, pp 15-17 


of Hot Spots” columa by Hu 
Chi (5170 6688), edited by Shi Xisohong (2457 2556 


The margin of price rises grew year by year during 
the eatire Eight Five-Year Plan period. In particular, 
commodity prices rose by a considerably big margin 
overall index of residents’ consumer 


Secoad, theoretically, a resident will have tolerance to 


rising inflation as long as his income grows faster than 
inflation and the interest rates of bank deposits are 
higher than the inflation rate. But, in fact, this does not 
work whea other factors are taken into consideration 
Third, a sesident’s tolerance is related to his mental 
condition and his judgment of the future. Hence, when 
inflation suddenly crops up, the resident's tolerance 
looks very weak. But, after inflation has occurred for 
a period of time, his tolerance has intensified because 
he has psychological anticipation of it and has made 
adjustments to his consumption behaviors 
This of inflation will play a role in adding 
fuel to the flames of price hikes, and even bring about 
the phenomenon of hoarding and speculation. This is 
detrimental to the rectification of inflation. 
The tolerance of the Chinese residents under high 
inflation in recent years has two characteristics as 
follows 
1. Taken as a whole, the residents’ tolerance toward 
price rises has been notably enhanced. Since reform and 
opening up, their income has increased by a rel- 
atively wide margin. In 1988, the amount of urban and 
rural residents’ savings deposits throughout the coun- 
try was only 380 billion yuan, but exceeded 100 billion 
yuan [as published) in 1993. By the end of October 
1994, it was as large as 1.7 to 1.8 trillion yuan. The 
increase of residents’ income is the objective material 


foundation for the enhancement of their tolerance. The 


indicates that, judging from the conditions in cities and 
rural areas in eastern, central, and western China, the 
difference between the margin of increase in per capita 
met income (or per capita income used for living ex- 
penses) and the rises of residents’ consumer goods 
index shows positive numbers between 1986 and 1994 
This was except for the first halves of 1988 and 1989 
when the peak reached over 10 percentage points. On 
average, the per capita income of China’s residents sur- 
passed the margin of price rises during the same period. 
In addition, after a dozen years of price reform, control 
has been lifted over the great majority of commority 
prices in China. Residents are now familiar with the 
ecosomic environment of price volatility so their psy- 
chological 

Therefore, time 
in history exceeded 20 perceat in 1994, not evoke 
@ panic mentality in residents’ consumption as did in 
1988 when residents were thrown into a whirl of panic 
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purchasing or a run on the banks. On the contrary, re- 
tail sales markets were stable and tended to be sluggish, 
while the residents’ savings deposits picked up substan- 
tially. This was a clear indication that the vast number 
of the Chinese residents had augmented their tolerance 
toward the excessively rapid price rises over the past 
period of time, which is conducive to checking the cur- 
rent serious inflation. 


2. We should have a sober understanding of the tol- 
erance of China’s residents at present and should not 
overestimate it. In this regard, we should specifically 
understand the issue in the following four facets: 


1) Although the residents’ overall income level has been 
elevated to some extent, the material foundation for their 
tolerance to price rises is not very sound. Today, China 
has just basically resolved the problem of having enough 
food and clothing for the majority of its people. Judging 
from the world as a whole, China is still a low income 
country and residents lay particular stress on food in 
their c on structure. Their Engel coefficient is as 
high as 59.6 perceat, of which, that in cities is 53 percent 
and that in rural areas is 62 percent. The per capita 
housing area is merely equivalent to that of the medium 
and low income countries in the world. Even judged by 
the domestic standards, there are still approximately 80 
million people in China who are absolutely badly off 


2) In examining residents’ income level, we should not 
only have the overall and average levels in mind, but 
should also particularly emphasize the income structure. 
In recent years, the gap of income among the residents 
has widened, and the great disparity between the rich 
and the poor is increasingly serious. According to a 
sample survey conducted by the State Statistical Bureau 
on the per capita income of urban households, they can 
be classified into five categories: Poor, having enough 
to eat and wear, living a fairly comfortable life, well 
off, and rich. Among them, the per capita income of 
the highest income households was 4.2 times that of the 
lowest income households ‘a statistical figure in 1994). 
Under the same situation of price rises, the difference 
in tolerance among the households with varying income 
levels (or income used for living expenses) was very 
great. The abovesaid survey shows that: (1) according to 
a sample survey on 500 households in the urban districts 
of Shanghai, their actual income level between January 
and October 1993 dropped by approximately 10 percent 
over the corresponding period of the previous year; 
(2) a comprehensive survey conducted by the Jiangsu 
provincial statistical department on 2,020 urban families 
(6,506 people) with different income levels between 
January and October 1993 revealed that families that 
were very hard up and unable to make both ends 
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even worse. inflation has a relatively more 
impact on the lives of medium and low income 


i 
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3) At present, although residents have somewhat higher 
income than before, their expenditures also increased 
substantially. Given the low income in the past, it 
seemed to them that they could maintain their basic 
living standards even easier than they can now. Today, 
residents have more fears of disturbance in the rear. 
With reform deepening in town, various charges such 
as child care fees, tuition, medical fees, rents, and so 
on began to pile on ordinary people incrementally. As 
a result, although residents have more monies in hand 
now, they are not in a more lively mood than they were 
in the past. Their tolerance to price rises is still relatively 
limited. 


4) Taken psychologically, the Chinese ordinary people's 
mentality of seeking stability and fearing changes still 
plays a dominant part from time to time. Affected by 
the malignant inflation in the 1930's and 1940's, the 
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the price level rose to a certain extent, the pressure 
on the policymakers, which was exerted by various 
social strata and interest groups because of the overly 
rapid price rises, also rose to a certain extent. When 
osphere of relative calmness and 
composure in policymaking circles will disappear and 
they will probably make hasty decisions without careful 
consideration. Even if the policies are worked out 
in a right direction, they may produce considerable 
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arrangements of action. Hence, it is, perhaps, of more 
crucial significance in enabling policymaking circles to 
maintain a necessary distance from the limit of this 
psychological tolerance. 

In formulating policies with respect to economic devel- 
opment and price reform, pertinent departments under 
the State Council should pay particular attention to the 
factors in the following: 


1. It is necessary to thoroughly discard the concept of 
boosting the economy through inflation. The harmful- 
ness of inflation is not only an issue of whether or not 
it can be tolerated but, more importantly, an issue con- 
cerning the signal of efficiency. Market price signal is a 
low-cost, high-efficient signal. Under the condition that 
inflation exists, price signals will not work, and the mar- 
ket system will be unable to operate. It is thus obvious 
that even though people are tolerable to inflation, the 
policy to take advantage of inflation must not be prac- 
ticed. To bring inflation under control, we cannot take 
whether or not the people are able to tolerate inflation 
as a major indicator, because tolerance here has, in fact, 
separated itself from the range of economic theoretical 
study and become a social and political subject. More- 
over, once people are unable to tolerate higher infla- 
tion, an emergency braking will certainly fo'iow, which 
will produce a negative impact on econoric develop- 
ment. Of course, in curbing inflation, we should con- 
sider whether or not it can be tolerated by the residents 
and whether or not the side effects brought by curbing 
inflation can be tolerated as well. 


2. The government can bring inflation under control by 
guiding residents’ psychological anticipation and en- 
hancing their tolerance toward inflation. The govern- 
ment should be consistent and open in implementing its 
policies and let the people understand its determination 
and the measures for curbing inflation. This way, even 
if high inflation has not been resolved, the common peo- 
ple can see that there is hope for it and thus reinforce 
their tolerance. For instance, before the introduction of 
the price reform program in 1988, we repeatedly inten- 
sified the propaganda of “breaking through the barrier of 
price reform” via disseminating media, which facilitated 
forming the anticipation of inflation for the year. Since 
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the second half of 1993, inflationary pressure has been 


inating media. This effectively checked the formation 
of resideats’ anticipation of inflation. From here we see 
that guiding residents’ psychological anticipation has a 
special effect on maintaining steady economic develop- 
ment and social stability. 


3. We should enhance the government's ability to 
provide financial subsidies and accelerate the institution 
of a social security system. According to China's 


Clothing, and this group of people numbers as many 
Se ee ee a Sane Wee O on 


on a reguiar basis because of the poor 


and uncmployed workers; very peneensl who have 
no «ther sources of income, and it is estimated that this 
Se 1 million; and some university 

and secondary school students. Regarding the abovesaid 
people, the state should take practical measures to give 
allowances so living standards will not decline, or at 
least they can maintain the basic standard of livelihood, 
thereby strengthening their tolerance toward price rises 
and preventing them from becoming obstacles to price 
reform. At present, the minimum standard of livelihood 
has been defined in quite a few cities. In the meantime, 
we should try our best to resolve the problems of these 


people through the social security system to lighten the 


. the concept of residents’ tolerance, 
this author thinks that there are two meanings in it: 
First, it is a yardstick of lower limit, through which we 
can, by and large, know well the degree of tolerance 
that residents (particularly the medium and low income 
residents) have toward price rises. This allows us to 
provide financial subsidies and social security to those 
imolerable to the price rises, in order to maintain 
a stable and united social environment. Second, it 
is a barometer that will indicate whether or not the 
economy is overheated. We should select urban families 
ee ee ee 
urban wage- and salary-carning strata, as objects of 
study. The suggestion is made on ihese grounds: |) 
Judging from the income structure, high income earners 
have a stronger tolerance toward price rises. These 
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families account for approximately 10 percent of the 
total families under discussion. They are not sensitive 
to price rises, so they should not be chosen as objects 
of study. 2) Low income earners, who are in need of 
financial subsidies and social security, have a very weak 
tolerance toward price rises. They find it difficult to 
tolerate even when commodity prices do not rise. If 
they are chosen as objects of study, then many reform 
measures can hardly be put into practice. This portion of 
families accounts for approximately 10 to 20 percent. 3) 
Because current price rises spread at an extremely high 
speed, the price levels in cities and rural areas generally 
coincide. Moreover, because cities and towns bear 
the characteristic of having a relatively concentrated 
population, with convenient access to mass media, it 
is easier to conduct investigation in town. Therefore, it 
is more reasonable to choose cities and towns so that 
the entire trend can be reflected. After urban residents 
with normal income are chosen as objects of study, 
they should be subdivided into different age groups 
and occupations as samples, and tracking investigation 
into them should be conducted at regular intervals to 
keep abreast of their reaction to the price trend. When 
this group of residents apparently feels that commodity 
prices have risen, then the rises are too fast. If the limit 
is to be defined in quantity, then it is appropriate to limit 
the fall of these residents’ actual income at no more than 
20 percent. 


Foreign Trade & Investment 


PRC: Sino-U.S.-Freach Venture To Produce Nylon, 
Polymer 


OW1405105596 Beijing XINHUA in English 
0802 GMT 14 May 96 


(FBIS Transcribed Text) Beijing, May 14 (XINHUA) 
— A Sino-U.S.-Prench joint venture to produce nylon 
66 salt and polymer is to be set up in Liaoyang, in 
northeast China’s Liaoning Province. 


Costing a total of 140 million U.S. dollars in investment, 
the Sanlong Nylon Co. Ltd. will be jointly established 
by the Liaoyang Petrochemical Fiber Co. (LYPFC), the 
U.S.’s Du Pont (China) Holding Co. Ltd. and France's 
Rhone Poulenc Resin and Fiber Intermediates, S.A.S. 


Construction work is scheduled to start early in 1997, 
and is expected to be completed during the second half 
of 1998. By that time, Sanlong is expected to help the 
LYPFC lift its annual salt output from the current 45,000 
tons to nearly 100,000 tons. 


The LYPFC is the only nylon 66 producer in China. Co- 
operation with Du Pont and Rhone Poulenc will heip it 
meet China's fast-growing demand for nylon. 


report may contain copyrighted material. Copying and di : 
is prohibited without permission of the copyright owners. 
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Rhose Pouleac, one of the top ten pharmaceutical 
and chemical companies worldwide, now has 12 joint 
veatures, one wholly-owned subsidiary and a holding 
company in China. 


One of the worid’s largest chemical companies, Du Pont 
had five offices, three wholl plants and cight 
joint ventures in China by the end of 1995. 


PRC: Investigation Planned of Garbage ‘Imported’ 
From U.S. 

OW1305120996 Beijing XINHUA in English 

1143 GMT 13 May 96 


(FBIS Transcribed Text) Beijing, May 13 (XINHUA) 
— China will conduct an overall investigation into the 
case of the garbage imported from the United States and 
deal harshly with those responsible. 


Members of a joint investigation team, with people 
from nine government departments, will begin overall 
investigations Tuesday in Beijing and Qingdao cities. 


The departments include the State Bureau of Environ- 
mental Protection, Ministry of Public Security, State 
Administration for Industry and Commerce and Gen- 
eral Administration of Customs. 


The team held its second meeting this morning, and 
the third meeting is to be held in Qingdao, Shandong 
Province, Tuesday afternoon. The team members will 
hear reports from officials at the Qingdao Port and 
related departments. 

The incident is a serious violation of international 
conventions and Chinese laws regarding the transfer of 
dangerous waste, officials said. 


The garbage, weighing 639 tons, was discovered in 
Beijing’s suburban county of Pinggu on April 30. 
Packed in containers, the garbage passed through the 
Qingdao Customs last July and arrived at a local paper 
mill last September, sources said. 


Dirty plastic bags, sewage, pieces of waste fabric, used 
disposable syringes, discarded pill bottles, worn rubber 
lat mana ie aataaa iain 


PRC: Foreign Investors Sought for State 
Enterprises 


HK140S085696 Hong Kong CHING CHI TAO PAO 
in Chinese 15 Apr 96 p 12 


(From “China Economic News" column: “Foreign In- 
vestment in State Enterprises Encouraged” |} 


(PTS Translated Text for FBIS) At the “Conference 
Forecasting China's Economic Policies and Trend of 
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Market Development for Major Trades in 1996" held 
a few days ago, an official from the Foreign Trade 
and Economy Section of the State Economic and Trade 
Commission said that China will encourage foreign 
businessmen to invest in the existing state enterprises, 
the large and medium size ones in particular. 

The official said that one-third of China's 15,000 
large and medium size backbone state enterprises badly 
need to undergo technical transformation. According to 
incomplete statistics, of the 260,000 foreign-invested 
enterprises set up with China's blessing, some 70 to 
80 percent are joint ventures run by foreign investors 
and China's enterprises. 


He said that there are unparalleled advantages in running 
joint ventures with the existing enterprises, the large 
and medium-size state enterprises in particular. These 
enterprises are the focus of the state’s concern. The 
State Economic and Trade Commission is responsible 
for technical transformation of these enterprises. In ad- 
dition, the large and medium-size state enterprises have 
large numbers of technicians and high-quality manage- 
rial personnel, making it easy for them to assimilate ad- 
vanced technical and managerial experience. They also 
have a relatively stable market and great market poten- 
tials. He continued that China will continue to encour- 
age foreign businessmen to invest in small and medium- 
sized enterprises. The question of redundant personnel 
of the small and medium-sized enterprises will be re- 
solved along with the deepening of enterprise reform 
and other auxiliary social reforms. 


PRC: Rules for Property Rights Determination Due 


OW1405040396 Beijing XINHUA in English 
0311 GMT 14 May 96 


(FBIS Transcribed Text] Beijing, May 14 (XINHUA) 
— China will soon publish provisional rules for deter- 
mining the property rights in job-oriented service en- 
terprises, the State Administration of State Property an- 
nounced here today. 


An official of the state property watchdog said that 
the rules are intended to help ascertain the ownership 
of property rights in enterprises set up by state-owned 
mines, government departments and institutions, which 
had invested in the forms of capital, loans, land or 
investment in kind. Such enterprises were meant to 
provide jobs for redundant workers and the children of 
workers of state- owned enterprises. 


Incomplete statistics show that China currently has more 
than 200,000 such enterprises, employing over nine 
million people. The enterprises have created more than 
20 million job opportunities in the past dozen years. 
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multancous existence of three companies named "Asia." 
The Chinese registering service 
trademarks on | Jy 1993. Asia Shopping Center, 
located in the heart of the nation’s central plains in 
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It has beea learned that the Asia Real Estaie Co.'s reg- 
istered “Asia” trademark covers advertising, 


"Mimosa" Working for Others 


“Mimosa” is a brand of skin lotion made entirely of 
Chinese medicine. The first company to manufacture 
and market it was the Mimosa Science, Technology, 
and Industrial Co. of Chongqing, Sichuan. But just 
as “Mimosa” was enjoying a growing reputation as a 
trademark, an unexpected disaster struck out of the blue. 
Chongqing University in Sichuan successfully devel- 
oped “Mimosa” in 1993 and the Mimosa Science and 
Technology and Industrial Co. of Chongqing was born 
as a result. From its inception in August 1993, the com- 
pany was involved in the development of the "Mimosa" 
lotion. In early 1994, it proposed to register “Mimosa” as 
its trademark only to be informed by the trademark bu- 
reau in the State Administration for Industry and Com- 
merce that the “Mimosa” trademark had already been 
registered in the name of the Jiangnan Daily Chemical 


licensing 
Chemical Plant and, assuming everything would be fine, 
began the brand in a big way, spending as 
much as 3 million yuan on advertising in 1994 alone. 
In no time “Mimosa” became a well-known trademark 
in 18 large and mid-sized cities, including Tianjin and 
Shijiazhuang. 


But then events took a sudden unexpected turn. In Feb- 
ruary 1995, Ruihe Science and Technology Co. Lid. 
in Chengdu beat the Chongqing company by being the 
first to sign a trademark transfer agreement with Jiang- 
nan Daily Chemical Plant, thus winning the exclusive 
right to use the “Mimosa” trademark. Subsequently the 
Chengdu company filed a complaint with the industry 
and commerce administration bureau of the appropriate 
city charging that the Chongqing company had violated 
its trademark right and demanding that the authorities 
investigate and handle the case in accordance with the 
law. 


After joint mediation by the industry and commerce ad- 
ministration bureaus of Sichuan Province, Chengdu, and 
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of protest from the Reader's Digest Association in the 


Americans never for a moment forgot to pursue this 


On 24 August 1990 the Reader's Digest Association 
sent a letter to the trademark review commitice under 
the State Administration for Industry and Commerce de- 


manding that it cancel the Gansu publisher's trademark 
registration on the grounds that it had violated the as- 
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Surrendering Trademarks of Chinese Exports 
Again and Again 


In addition, it is not uncommon for foreigners to jump 
the queue when it comes to registering the trademarks 
of Chinese commodities sold overseas. For 

when its Chinese maker applied to register the “Pe- 
ony” brand of television sets in a number of countries 
in northwestern Europe including the Netherlands, Lux- 
embourg, Belgium, Norway, and Sweden, it learned that 
the trademark had long ben registered in the name of 
its Netherlands sales agent, giving foreigners a monop- 
oly on the sale of similar Chinese products in those 
countries. Such famous Chinese cigarette trademarks as 
“Ashima,” “Red Plum,” and “Yunyan" used to sell very 
well in Southeast Asia. Sometime ago, however, when 
the Chinese party applied to the trademark authorities 
in the Philippines to have them registered, its request 
was turned down because a certain Philippine company 
had beaten the Chinese to it. There are many other sim- 
ilar cases in which the Chinese had to surrender their 
trademarks overseas, over 200 in just the past few years, 
according to incomplete data. 


Time To Shed Our Trademark Ignorance 


There are objective conditions which work against us 
as trademark owners. For their part, however, Chinese 
enterprises neither understand the trademark law fully 
nor take it seriously enough. They fail to put their 
trademarks to proper use or to protect them effectiveiy. 


In this day and age, the leaders of many enterprises still 
consider trademarks an expendable luxury and overlook 
the enormous power of a trademark strategy. This atti- 
tude renders them vulnerable on the ferociously compet- 
itive market. They might be the first to use a trademark, 
but they lose out to others when it comes to registra- 
tion. Even after trademark registration has become a 
lost cause, some enterprises still fail to design a new 
trademark but instead harbor hopes of hitching a ride 
on somebody else's trademark bandwagon, which only 
gets them into trouble. Other enterprises have become 
$0 dependent on protection by the local government that 
they have no idea how to use the law to secure and pro- 
tect the legitimate rights that are due them. Yet others 
still apply the formulas of the planned economy to en- 


gage in international competition instead of exploring 
ways to make the trademark work for them, which puts 


them at a disadvantage time and again. 


Trademarks are the embodiment of an enterprise's 
wealth and overall image. It is imperative that enter- 
prises cherish them the way a person cherishes an cye- 
ball. Furthermore, it must continuously acquire and mas- 
ter new legal knowledge, both international and domes- 
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tic, to enhance its ability to seek protection under the 
law. = - 


*PRC: Article on Saving Famous Chinese 
Trademarks 


96CE0213B Beijing GUOJI SHANGBAO in Chinese 
24 Mar 9% p4 


[Article by Li Wentao (2621 2429 3447): “Saving 
China’s Famous Trademarks") 


{FBIS Translated Text) Editor’s note: Last year we 
published an article titled "Where are China's Famous 
Trademarks“? in a prominent spot on the front page. To- 
day we solemnly unveil another piece, “Saving China's 
Famous Trademarks.” The extensive loss of well-known 
Chinese trademarks in recent years has affected the do- 
mestic industry severely. A number of enterprises have 
chosen to give their products some neither-fish-nor-fowl 
foreign names. Some enterprises simply palm off their 
products as some foreign brands despite the fact that 
their products are actually quite decent stuff. Scram- 
bling to put together Sino-foreign joint ventures, some 
units let the unique cl.aracteristics and national features 
of their products fall by the wayside. These and a host 
of other problems should set us thinking long and hard. 
A developing China longs to see the emergence of its 
own famous trademarks and to see its domestic industry 


After 17 years of reform and opening, the Chinese econ- 
omy has entered a new stage of structural adjustment. As 
the socialist market economy takes shape steadily and 


mous trademarks, have attracted growing attention. For 
a variety of reasons, however, the current situation re- 
gatding Chinese trademarks is most alarming. Some 
foreign companies would stop at nothing to do their 
Chinese competitors in, corner the Chinese market, and 
gobdbdie up this country's famous brands, causing China's 
domestic industry heavy losses. These days famous Chi- 
nese brands are being lost or disappearing mainly in the 
following ways: 


Foreigners Moving Faster To Register Trademarks 


A sumber of law-breaking foreign companies exploit 
the opportunity afforded them by Chinese enterprises’ 
weak trademark consciousness. They are always one 
step ahead of the Chinese when it comes to trademark 
registration at home or abroad. There was a company 
in Dongguan Shi in Guangdong which specialized in 
making bearings for textile machinery. Its high-quality 
and reasonably-priced products were exported to over a 
dozen countries. Its bearings had always borne the “TR” 
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December. As a result of the latter move, the agent had 
the trademark registered in seven countries, including 
Belgium, Spain, and Italy, all markets where bearings 
with the “TR” trademark had been selling briskly, and 
was given the sole right to use the trademark for a 
period of 20 years. When the Dongguan company sent 
its next shipment of bearings to Italy, it was taken to 
court in that country by the French agent on charges 
of violating its trademark. The French agent asked 
the court to order Dongguan to stop selling the “TR” 
bearings in Italy immediately. The people at Dongguan 
were stunned by the news, but by then it was too late to 
do anything. Tianjin Autoworks set up a joint venture 
with a Japanese company to make “Daifa” minivans. 
The joint venture proved quite profitable. Quick to 
realize the trademark’s value and without consulting 
their Chinese partner, the Japanese moved swiftly to 
have the “Daifa" trademark registered and set harsh 
terms for its use by the Chinese. The Chinese found 
the terms unacceptable and had no alternative but to 
switch to another trademark. According to incomplete 
data, China has conceded 150 weil-known trademarks 
to Australian companies, 27 to the Japanese, and 48 to 
the Indonesians, all because it lost the registration race 
in every instance. 


Chinese Trademarks Battered by Foreign Name 
Brands, Renamed by Joint Ventures 


There used to be cight leading carbonated beverage 
manufacturers in China, proud owners of famous trade- 
marks such as “Beibingyang,” “Tianfu Kele,” “Shan- 
haiguan,” and “Laoshan.” Today, apart from the “Jian- 
libao” company in Guangdong, everyone cise has be- 
come a joint venture turning out products that bear 
trademarks like Coca-Cola and Pepsi-Cola. The only 
name-brand carbonated beverage to survive with its 
trademark intact is “Jianlibao.” The Coca-Cola Co., 
which first entered the Chinese market in 1979, boasted 
16 bottling plants in this country in 1995 and has plans 
to build seven more by the end of 1997. The Coca-Cola 
Co. alone accounts for 23 percent of China's beverage 
market. In fact it owns four of the top five brands on the 
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beverage market in the world: Coca-Cola, Diet Coke, joint venture, it at least rcvoups some of the value 
Fanta, and Sprite. Back in the early 1980's, Guangzhou of an intangible asset, regardless of what the price is. 
Soap Co. was one of a handful of shampoo makers inthe § However, what has happened is that the trademarks of 
nation and its "Jichua” brand of scented bubble shais"00 2390s many stale enterprises were neither priced nor used. 
was all the rage throughout China. In 1988 Guangzhou After the joint venture is set up, the new company 
Soap Co. started a joint venture — Guangzhou Bao- _usuailly uses the foreigner’s trademark, and the Chinese 
jie Cleaner Co. — with a foreign investor, the Chinese partner’s original trademark becomes a trademark in 
contribution being its “Jichua” trademark, which was ap- § name only since no products now bear its name. The 
praised at 500 million yuan. But despite its 500 million value of a name brand must be maintained through 
yuan price tag, “Jiehua” was shunted aside by Baojie as | ongoing advertising. After disappearing from the market 
the joint venture went all out to promote such brands for a period of time, even a name brand gradually 
as “Suave” and “Preill” supplied by Proctor and Gam- becomes less valuable. All that remains in the end 
ble, the American manufacturer. Thanks to advertising, is the trademark registration certificate. Well-known 


| 
| 
| 
} 


ina: 
nell 
Heat. 
F - 8 
ila 
TAG: 


foreign partner in return for a 
Instead it was simply leat to the joint venture 
without compensation. In the process a foreign brand — 
“Jessca” —- that the consumers had never heard of before 
effortlessly breezed into the Chinese market borne aloft 
by the production capacity of a Chinese enterprise, 
the sound reputation of the “Lingnan” trademark, and 


z 


trademarks are one of the state enterprises’ intangible 
assets and this is typically how they are lost when the 
enterprises enter into Sino-foreign joint ventures. 


Trademark Law, and 1992, Guangdong investigated a 
total of 16,582 foreign trademark infringement cases, 
or a little over 100 cases each year. The caseload hit 
206 in 1993 and 426 in 1994. In 1995 Beijing inves- 
tigated the high-profile Maxwell magnetic disc coun- 
\"wfeiting case; Shanghai, the “Lacoste” counterfeiting 
Case; and Tianjin, the Meilanrimei low-voltage electrical 
appliance counterfeiting case. On the one hand, China 
is surrendering its famous trademarks knowingly and 
otherwise. On the other hand, some Chinese have been 
counterfeiting foreign trademarks in a big way in hopes 
of boosting the sales of their products only to invite 
complaints from foreign companies. Of the countless en- 
terprises engaged in the “three kinds and processing and 
compensation trade,” many, constrained by their man- 
agement standards and other economic conditions, are 
so busy taking orders and accepting processing fees that 
they have no time to worry about whether the trademark 
on the goods they are processing is legal or otherwise. 
The result is that they have to part with what little pro- 
cessing fees they have earned in order to pay the fines 
incurred for violating a foreign trademark. In fact, they 
lose more than they gain. 


Many reasons account for the loss of famous Chi- 
nese trademarks. First of all, state-owned trademarks 
are managed under a variety of overlapping systems, 
we don't have a coherent set of laws and regulations, 
and trademark appraisal organizations are not standard- 
ized. Trademark registration is the responsibé!ity of the 
State Administration for Industry and Commerce and 
joint ventures come under the purview of the Ministry 
of Foreign Trade and Economic Cooperation, yet the 
agency which is really in charge — the State Admin- 
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for State Properties — does not have a firm 
the loss of state-owned famous brands and so 
difficulty getting involved. Second, regulations gov- 
the appraisal of state properties are contained in 
Properties Appraisal Regulatcry Provisions” 
the State Council in 1991 and their implemen- 
issued subsequently by the State Adminis- 
State Properties. Yet both sets of regulations 
on the appraisal of a particular form of state in- 
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names or transliterations of foreign names. It is now 
very common for a made-in-China item to bear a for- 
tign name. 

A well-known trademark is vital to the economic devel- 
opmeat of an enterprise and even a nation. During his 
inspection tour of the south, Comrade Deng Xiaoping 
taught us earnestly that “without a domestic industry, 
without our own flagship products, our nation would 
have no future.” When a country does not have a few 
famous world-class trademarks, it has no economic mus- 
cle worth talking about. Well-known trademarks are tied 
up with the dignity of a nation and are a symbol of 
the caliber of its people and its strength. The business 
world is like a battlefield. The market knows no bor- 
ders and competition is merciless. At stake in this eco- 
nomic war is life and death, far more important and 
brutal than we have ever imagined. Therefore the top 
priorities in the Chinese economy today are to develop 
famous trademarks, protect domestic industry, and nur- 
ture state-owned name brands. 


PRC: Bidding To Start on Major 3 Gorges Projects 
HK140S090996 Hong Kong CHING CHI TAO PAO 
in Chinese 8 Apr 96 No 2464, p 27 


{From “China Economic News” column: “Bidding for 
Three Gorges Major Projects Introduced’ |} 


(PTS Translated Text for FBIS} This year marks the 
fourth one since the preparatory stage of construction 
of the Three Gorges project started. It is also a crucial 
year for ensuring that the river will be intercepted 
in 1996. The work for digging earth and stone, and 
pouring cement will be massive; purchase of shipping, 
construction, and dam equipment will start soon; and the 
amount involved in bidding will be alluring. Generally 

the projects for bidding will involve millions 
of yuan. The bid for the second stage project of the 
permanent lock, which is to be introduced in early 
March, will involve an investment of 2.5 billion yuan. 
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According to the China Chang Jiang Three Gorges De- 
velopment Corporation, the projects opened to domes- 
tic bidding include the second stage of the coffer dam 
(which includes the coffer dam at the upper and lower 
reaches of the river and seepage prevention, the Three 
Gorges water control safety and monitoring project, the 
third phase project of the power station and dam on 
the left bank of the Three Gorges (which includes the 
dam, factory buildings, digging of flood-relief sluice, 
and pouring «f concrete), metal framework of the per- 
manent lock and electromechanic equipment, and con- 
struction and assembly of the 115-meter high concrete 
system. In addition, the bidding for the basic facilities 
and services coordinating the main project wil! aiso start 
within the year. 


The Three Gorges will also introduce international 
bidding for some of the large-scale projects. The first 
introduced is the purchase of the main equipment 
including the concrete facilities, factory buildings, and 
dam of the second stage project of the Three Gorges. 
The bidding mainly included purchase of concrete 
cranes and water transport equipment. Manufacturers 
from the ROK, Japan, Russia, Germany, the United 
States, and other countries participated in the bidding. 
The bids are now being assessed and the results will be 
announced very soon. 


In the international bidding for the Three Gorges 
Project, the most attractive one should be the bidding 
for the large hydraulic turbine. The Three Gorges 
Power Plant will use 26 hydraulic turbines each with 
an installed capacity of 700,000 kw. This will be the 
largest gemrating unit in the world. Reportedly, the 
first international bidding for the purchase of hydraulic 
turbines will be introduced in the second quarter of this 
year and it is said that a total of 14 generating units will 
be purchased. 


The first sets of units of the Three Gorges Project, whose 
construction is to last 17 years, are expected to generate 
power by the year 2003. 


PRC: Shandong Streamlines Port of Eatry 
Procedures 


OW1405040096 Beijing XINHUA in English 
0320 GMT 14 May 96 


{[FBIS Transcribed Text] Jinan, May 14 (XINHUA) — 
Coastal Shandong Province is opening wider to the 
outside world by streamlining the work of its ports of 
entry. 


Shandong has a very important position in the country’s 
foreign trade, boasting 23 ports of entry linking it with 
over 130 countries and regions worldwide by air, sea 
and land. 


is report may contain copyrighted material. Copying and dissemination 
| is prohibited without permission of the copyright owners. 
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PRC: Article Advocates ‘One-China’ Principle 


OW1105143496 Beijing XINHUA Hong Kong Service 
in Chinese 0454 GMT 11 May 96 


(Commentator’s asticle: “In Upholding 
— ee 


(FBIS Translated Text) Beijing, 11 May (XINHUA) 
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recognized throughout the world and is an objective 
reality; it is absolutely not an “abstract concept.” Some 
people in Taiwan are not ignorant in disregarding this 
basic knowledge and fact, but they are doing this with 
ulterior motives. 


During their consultations on routine affairs in 1992, 
the Association for Relations Across the Taiwan Straits 
and the Straits Exchange Foundation, both being civilian 
Organizations authorized by both sides, reached a verbal 
consensus on “both sides of the strait upholding the one- 
China ." A documeat formally published by 
the Taiwan authorities in 1992 also explicitly clarified 
that “both sides of the strait should uphold the one- 
China principle.” But in several years subsequent to this, 
the Taiwan authorities have gone back on their word, 
claiming that the “Republic of China in Taiwan is a 
sovereign, independent state,” wantonly pursuing what 
they call “pragmatic foreign policy,” sparing no effort in 
challenging the basic norm of international law, stepping 
up their efforts to develop official relations with some 
countries, secking “dual recognition,” attempting to 
join international organizations only sovereign countries 
are entitled to, trying to separate Taiwan, which is a 
part of China, from China, and openly creating “two 
Chinas” or “one China, one Taiwan” in the international 
arena. In addition, during cross-strait consultations on 
routine affairs, they have tried to create “separation and 
separate rule” through the relevant consultations, to give 
expression to what they call “independent, sovereign 
state’s position.” In recent years, the Taiwan authorities 
have made some insincere statements on the principled 
question of one China, apart from doing too many things 
irresponsibly. The Chinese on both sides of the strait are 
very clear about these facts. How can these people say 
that the Taiwan authorities “have never deviated from 
the ‘one-China’ principle?” 


There is only one China in the world and Taiwan is 
a part of China; China’s sovereignty and territorial in- 
tegrity brook no separation, and only the People’s Re- 
public of China can represent China in exercising its 
sovereignty in the world; ending cross-strait separation 
and bringing about complete reunification of the mother- 
land are China's internal affairs. Some people in Taiwan 
claim that “China is something in the future” and that 
“now on one side of the strait, there is the People’s Re- 
public of China, and on the other side, the Republic of 
China.” They advocate that Taiwan has the right to join 
the United Nations, an international organization only 
sovereign countries are entitled to. The crucial point is 
advocating separation of China's sovereignty and ter- 
ritorial integrity in the present stage, in an attempt to 
seek a theoretical ground for the Taiwan authorities to 
turn Taiwan, Penghu, Kinmen, and Matsu into an “inde- 
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unification. The advocation on “separation and separate 
tule” and “two Chinas by stages” runs counter to the 
and we are resolutely opposed to it. 
Only when the Taiwan authorities uphold the one-China 
principle in both words and deeds, will cross-strait rela- 
tions remain stable and develop. But the problem now 
is that the Taiwan authorities are not even willing to up- 
hold the one-China principle in words. How much can 
they do in deeds? This is something to be doubted. 


Upholding the one-China principle and resolutely op- 
posing any statement or action aimed at creating “two 
Chinas” or “one China, one Taiwan” have always been a 
Clear-cut stand of the Chinese Government. A leader of 


The Taiwan side has indicated recently that it would 


like to see an easing of cross-strait tension, hoping 
that the Association for Relations Across the Taiwan 
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Strait [ARATS)] and the Straits Exchange Foundation 


of such a move, carried reports claiming high-level 
Taiwan authorities have repeatedly showed goodwill 


relations and have been sincere in trying to reopen 
consultations, saying that the ball is now with the 
mainiand and that Taiwan is expecting a good throw 
from the mainland side. 


The mainland will certainly welcome Taiwan's recent 
indication for easing cross-strait relations. For the time 
being, the crucial issue is some people in Taiwaa still 
engage in activities designed to split the motherland, 
highlighting resumption of its UN seat. Currently, the 
ball for easing cross-strait relations is not with the 
mainiand, but with Taiwan. So long as the Taiwan side 
Can take practical actions to halt splitist activities, cross- 
strait relations will be cased swiftly. If Taiwan poses 
a gesture for the mere purpose of seeking resumption 
of consultations while trying to shun the principle and 
stand on “one China” by deliberately creating confusion 
among the public, it will be very difficult to resume 
cross-strait Consultations. 


Speaking on behalf of the Taiwan authorities, Mr. 
Gu Zhenfu said that “China” is an abstract concept 
containing only cultural and historic sense; he further 
uttered such things as currently there is no country 
in the world with the state name of “China,” and 
that “China” is the name of a future nation. Such a 
statement is a denial of “one China” and a practical 
Creation of “two Chinas,” with one People’s Republic of 
China in mainland and the other Republic of China on 
Taiwan. In actual fact, the Taiwan side has yet to return 
to the principle and stand of “one China,” it merely 
to an alleviating atmosphere by saying that 


ball 
requests a good throw back from the mainland. Will all 
these sound too unrealistic? 


Leaders of ARATS and SEF held their first Wang- 
Gu talks three years ago with the signing of joint 
agreements, under which important achievements have 
been achieved in establishing a talks and liaison system 
between the two organizations, and in regulating cross- 
strait economic, cultural and educational, and scientific 
and technological exchanges. The reliance of leaders of 


i 


is without of the ight owners. 


PRC MEDIA ON TAIWAN AFFAIRS oo 


Taiwan authorities on foreign forces since last June = seriously damaged the normal development of cross- 
designed to split the motherland _strait relations, forcing a complete halt of the second 
has seriously damaged both the foundation and the round of Wang-Gu talks and ARATS-SEF consultations 
conditions for further ARATS-SEF talks. ARATS has _at various levels. The Taiwan authorities should take full 
been consistent in promoting meetings between leaders _ responsibility for the situation. 


round of Wang-Gu talks as early as possible. However,  B€ question of which side the ball for casing cross- 


such calls, using such strait relations actually rests with is not a profound 


» ona -  « theoretical issue requiring research and judgment. As 
right time” and “lack of conditions. : - “ao 
It was not until last May that the Taiwan side reluctantly  **mitied by the Taiwan media, even the majority of 


American people also hold that the ball for alleviating 


organize the meeting, ARATS Executive Vice Chairman the tension across the strait is currently with the Taiwa, 


side. It is also the view of the media on the island 
that the Taiwan authorities should adopt measures more 


preparatory meeting with his SEF counterparts, reaching Aayew : 
conduci improving cross-strait relations, suggesting 
written agreements on venue, agenda, and subjects of that Li Tenghui should, in his 20 May ine-in 


Taiwan authorities, taking advantage of the alleviated ceremony, declare his anti-Taiwan independence stand, 


liberalize three direct links across the strait, and take 


' practical action to truly return to the principle of “one 
of China on Taiwin” opeale creating “two Chinas” chia” — a.good throw in easing and developing cross 
Taiwan" activities. Breaching their strait relations and in promoting peaceful reunification 


“one China” principle jointly held of the motherland. 
the Taiwan authorities have 
report may contasn copynghted material. 
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Inaugural speech on May 20 

Initiative? 

A: I can’t say too much before May 20. One thing 
1 can say: 1 declare that freedom and democracy are 


@ If China’s President Jiang Zemin were sitting here, 
what would you say to him? 


A: Take it easy. Don't be in a hurry. The Chinese ques- 
tion should be discussed slowly. Don’t use weapons. 


Q: How do you evaluate Jiang Zemin as your mainland 
counterpart? On the one hand, he offers a peace plan 
for Taiwan, on the other he fires missiles near Taiwan? 
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position. We are waiting for the outcome of the 15th 
Chinese Communist Party Congress in September. 


Q: Can you do anything to make Jiang Zemin’s job 
easier? 


A: We have to see the outcome of the struggle after 
Deng Xiaoping dies. If Jiang Zemin survives, it many 
be a very good time for talking. Before that, it will be 
difficult. 


Q: The mainiand military exercises off Taiwan — an 
attempt to hurt your presidential-election campaign- 
falled. Do you think Beijing leaders recognize their 
defeat? 


A: Chinese leaders worry about face. May be inside they 
feel (defeat), but they don’t speak out. 


Q: Will the mainland leaders treat Taiwan with more 
respect in the future? 


A: They still think Beijing is very strong. It’s a big 
country, and Taiwan is small. So they don’t (admit it) 
even if they are defeated, as they were in Vietnam. They 
lost so many soldiers, but not one person could say, 
"We were defeated.” If they said that, then they would 
be destroyed in a power struggle. 

Q: Did the United States do the right thing by putting 
aircraft carriers off your coast during the crises? 


A: Thank you very much for defending Taiwan at a very 
Crucial time. 


Q: With your country buying U.S. F-16 and Preach 
Mirage warplanes and China buying Russian Su-27s, 
are you worried about an arms race in East Asia? 


A: We haven't made this an arms race. We have 85- 
year-old warships. We need a more modern navy. (As 
for the Air Force), we cannot fly our F-104s and F-SEs 
because we've lost so many pilots (in crashes). Without 
replacement planes we can't defend ourselves. 

Q: Don’t you need an even stronger dialogue with 
Beijing about this buildup? 

A: At the present time, No. Our airplanes are all too 
old. We must replace them and defend ourselves. 


Q: Isn't China building up its own forces mainly to 
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the Book of Changes (a classic guide to rituals). Chinese A: | studied Zen. But here was too much spiritualism 
thinking is very humanistic, not just feudalistic, as it was (in that discipline). So I had no belief at all. | gradually 
ia the imperial era. came back to spiritualism and Christianity. Buddhism 


Q: What do you think sbout Lee Kuan Yew's model? — goals are the same. Christianity has love and Buddhism 
A: 1 don’t want to criticize, but I don’t think there are 2s bumility. At their highest points they are the same. 


distinctly Asian values. There are human values past of Christiantiy is that you have faith in something 
Q What if China becomes stronger while staying YOU Cannot see. 
authoritarian? Q: Did this philosophy help you get through tough times 


in Chisa. This is aot Confucianism. Confucianism again. I wanted to see people have democracy and 
hes been distorted by politicians. Now Singapore has freedom just like Moses leading the Israclites in their 
adopted this (distortion). exodus from Egypt. 

report may 
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was very strong discrimination (under the 
occuption of Taiwan before World War II). 
unfair. After the war (when the Kuom- 
Taiwan), it was also difficult. Compared 
was not so much discrimination, but it 
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system, The majority used the democratic system to im- 
prove the social order. American people, Asian peo- 
ple, African people all need human rights. Some talk of 
Asian values. I say Asian people have rights just like in 
the United States. 


Taiwan: Premier Lien Comments on Li’s 
NEWSWEEK Interview 

OW1405091396 (Internet) Taiwan Central News 
Agency WWW in English 0808 GMT 14 May 96 


with NEWSWEEK are a demonstration of Li's goodwill 
and reflects Taiwan's hope that power transition in 
mainiand China would be peaceful, Premier Lien Chan 
said on Tuesday [14 May). 


Lien made the remarks at the Legislative Yuan while 
answering questions from Democratic Progressive Party 
legislators Ling Hung-chung and Weng Chin-chu. 
President Li told NEWSWEEK that he sees the possi- 
bility of cooperating with Jiang Zemin after paramount 
leader Deng Xiaoping dies. Li also called Jiang's eight- 
promote cross-strait ties a “break- 


ensure its economic development and we are willing to 
help when necessary,” he noted. 
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There will be ample room for the two sides to explore 
common interests, if the mainland can adopt a rational 
and pragmatic attitude during the transition process, 
Lien said. 

Lien stressed that bilateral economic ties play a major 
role in cross-strait relations and that the government is 
determined to take practical measures to avoid political 
discrimination and to further boost two-way trade and 
commercial exchanges. 


The government’s plan to establish an offshore trans- 
shipment center is promoted by such a consideration 
and is something that must be done, Lien said. 


He said both Taiwan and mainland China have been 
actively working on the issue and the smooth imple- 
mentation of the plan will help the two sides to further 
strengthen their relations. 


As to the setting up of a special irade zone, Lien said 
it is still on the drawing board and noted that further 
development of the plan will depend on improvements 
in across-strait relations. 


Although the mainland Chinese side has been pushing 
for direct postal, shipping and trade links with Taiwan 
and economic tes are vital to bilateral relations, Lien 
said the government will never accept being treated as 
a local government by Beijing. 


Taiwan: Ex-DPP Chairman Offered ‘Senior’ 
Advisory Position 

OW1 305155696 (Internet) Taiwanese Central News 
Agency WWW in English 1442 GMT 13 May 96 


{By Benjamin Yeh] 


[FBIS Transcribed Text} Taipei, May 13 (CNA) — 
Huang Hsin-chieh, former chairman of the opposition 
Democratic Progressive Party (DPP), stands a good 
chance of becoming a senior advisor to President Li 
Teng-hui. 


Li's secretary-general Wu Poh-hsiung conveyed the 
invitation to Huang during a visit Monday [13 May] 
afternoon. 


When asked about his feelings about the invitation, 
Huang said he was “very pleased” to have a chance 
to serve the country and the public. 


Huang rushed to add that he must report to the DPP 


and receive party approval, though he said the proposal 
should clear the party's discussions. 


If the invitation is accepted by the DPP, Huang would 
become the first DPP party member to join the presi- 
dent's advisory group. The DPP has made no secret of 
its intention to push for an independent Taiwan. 


report may contain copyrighted material Copying and dissemination 
is prohibited without permission of the copyright owners 
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Agency WWW in English 0807 GMT 14 May 96 


(By Sofia Wu) 
(FBIS Transcribed Text) Taipei, May 14 (CNA) — 


Sua Chi-ming, a department director at the Straits Ex- 
change Foundation (SEF), a semi-official body founded 
to handle cross-strait exchanges in 

ties, said in the -yes of Beijing, 


more urgeat than negotiating terms for China’s reunifi- 
Cation at the present stage. 


Therefore, Sun said, Li need not set any prerequisite 
for resumption of cross-strait dialogue in his inaugural 
speech. “Li should set premises only for reunification,” 
he suggested. 


Huang Hui-chea, chief executive of the private National 
Policy Research Center, said as Beijing expects Taiwan 
to compromise under its pressure, local people should 
not follow Beijing to pressure President Li to unveil 
bold strategies in his inaugural address to score a 
breakthrough in deadlocked cross-strait ties. 

Noting that in a democratic country like Taiwan, na- 
tional policy is unlikely to be unpredictable, Huang said 
it is unrealistic and unscientific to expect cross-strait 
problems could be resolved overnight. | 

Yao Li-ming, an opposition New Party legislator, said 
the ROC government has clearly spelled out its policy 
toward mainland China in the past, Li need not espe- 
cially underscore that issue in his speech. 


Taiwan: Taipe To Help Mainland ia Peaceful 
Transfer of Power 

OW1405112796 Hong Kong AFP in English 
1057 GMT 14 May 96 


(FBIS Transcribed Text) Taipei, May 14 (AFP) — 


He said Taiwan's establishment of an offshore shipping 


Relations between Taiwan and China, never cordial, 
soured further after President Li Teng-hui visited the 
United States in June last year, a trip Beijing saw as an 
attempt to promote Taiwan's independence. 
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China has said it will invade the island, where the 
Nationalists established a government after losing a civil 
war on the mainiand to the communists in 1949, if it 


Taiwan: Premier: Cabinet To Resign Before Li’s 
Inaeguration 


OW1405112496 (Internet) Taiwan Central News 
Agency WWW in English 0918 GMT 14 May 96 


(By Flor Wang) 


{FBIS Transcribed Text) Taipei, May 14 (CNA) — 
Premier Lien Chan said on Tuesday [14 May) that in 
accordance with the Constitution, the current Cabinet 
will resign before May 20. 


Lien made the remarks while answering questions at the 
Legislative Yuan. 


Because President Li Teng-hui will be inaugurated as 
tue ninth president of the Republic of China [ROC] 
on May 20, the Cabinet will resign en masse before 
that date to show responuibility to the Legislative Yuan. 
The president of the Executive Yuan was nominated by 


Government's Information Office by Philip Golub in 
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Perhaps they were trying to persuade people not to vote, 
threatening attack out of anger. If that was the inteat, it 
hardly worked. 


The turnout was 76 percent, a very high turnout by any 
standards — in the United States presidential election 
turnouts are always less than 50 percent! And third, 
perhaps they intended to use the exercises to decrease 
support for Li Teng-hui, they failed. 

So, if these were the mainland’s short-term intentions, 
none of them worked. But seen in the longer term, the 
events do not seem to be related to the Cornell visit or 
the direct election. Why then did the maneuvers occur? 
Why then did they overreact? No one knows for sure. 


They said publicly that the aim of the exercises was 
to show clearly to the people in Taiwan that the 
mainland would not allow a move toward independence, 
permanent independence. 

But we have clearly said and repeated that we are not 
seeking, that we are indeed opposed to independence. 
We have said so many times, thousands of times. 
Independence is not a policy option. 


Q: It is nonetheless a regularly expressed concern in 
Beijing 

A: What does independence mean? It means, and I think 
the mainland Chinese interpret it similarly, to declare 
permanent separation from China. 


We are already independent. But by independence, | 
think people really are talking about a formal declaration 
of independence, a change of the name and the flag, an 
act which would signify: "No way, good-bye, we are 
not Chinese." 


But that is not our policy. That would just be inviting 
trouble. If you do that, the mainland would have no 
choice but to attack. It is not going to happen. 


We say and have said that we support reunificauon. Not 
now, but in the long run, under freedom, prosperity and 
democracy. So why did the exercises occur? It really 
remains very unclear. 


Q: How then do you interpret the event? 


A: I have been traveling in Europe, and people ev- 
erywhere have been asking “why?” Many think that it 
might have something to do with the internal politics 
of mainland China and not so much to do with Taiwan. 
Of course, Taiwan is important and so are the United 
ee 


feasibility of a certain kind of arrangement to end the 
state of hostility. 


Q: What kind of arrangement are you hinting at? 


A: lt could be a peace agreement, signed by both parties, 
committing both sides never to use force against each 
other. The mainland has never publicly renounced the 
use of force against Taiwan. On the contrary, they have 


said they reserved the military option. 


We wish to come to an understanding be it an agree- 
ment, a statement, a declaration, whatever. We could 


and an agreement not to use force there are other prior- 
ity issues at the moment for us and Beijing. 


Q: Is the establishment of direct links in these three 
domains conditional in any way on the non-use-of-force 
agreement idea you raised earlier” 


A: That is a good point, which has been raised by 
others. But the answer is no, we are not putting any 
preconditions of any kind. We are saying: “If you want 
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to talk about resumption of talks, or a peace agreement, 
or the three links, or a summit meeting and the mainland 
wants a summit meeting — we will welcome all feasible 
propositions and talk ” 

In other words, let's talk about it. I am not promising 
anything specific; we are not going to promise anything 
and say: “OK, we will sign,” or “OK, for the three 
links". But at least, we are saying let us talk to each 
other without preconditions. 


Q: Prime Minister Lien Chan recently announced the 
creation of a special trade zone to handle cross strait 
economic activities. Is this essentially mainland oriented 
or more general? Taiwanese officials have said it is a 
first step toward making Taiwan into a regional trade 
and high-tech hub. 

A: The Asia-Pacific Operations Center project is some- 
thing the government has decided to push forward over 
the next few years. 


Hopefully, by the end of the century we will be abie 
to build Taiwan into a major operations center of the 
Asia-Pacific region in six areas: financial activities, 
manufacturing activities, aviation, sea transport, media, 
and telecommunications. 


Why do we need to do this? Because East Asia is 
growing rapidly and if we do not develop Taiwan into 
an important focal point in regional activities, we will 
lose ground. 

People say: “Ah, we know, you are trying to replace 
Hong Kong.” Well, with or widhout Hong Kong, and 
even with or without unification, Taiwan must have a 
future and the future lies in this plan whose aim is to 
make us into the center of regional activity, ai or least 
in these six areas. 

Of course, improved relations with the mainland will 
help make this plan successful. Were Taiwan-mainland 
relations to improve, Taiwan could serve as an entry- 
port, an interactive center, to mainland China but also 
to the rest of the region. Taiwan is ideally located, with 
Japan to the North, the Philippines, South-East Asia, 
and the island chain to the South — Taiwan is right in 
the center. 

Taiwan's labor costs are well below Japan's, and 
our Management and other facilities are much more 
effective than Soudheast Asia's. 


You don’t go to Manila to get to mainland China, you 
go to Taipei or Kaohsiung. Kaohsiung is one of the 
best ports if not the best port in East Asia It is number 
three worldwide in container trade, just behind Hong 
Kong and Singapore, but ahead of Rotterdam. Handling 
charges are cheaper, much cheaper than in Hong Kong. 


pees report may contain copynghted matenal Copying and 
ts proabited withow permission of the copynght owners. 
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So if we have better relations with mainland China, the 
plan will be more successful. But even if we do not have 


a good working relationship with the mainiand, we still 
need to build Taiwan. 


Two measures to improve links with the mainiand 
were recently takea. First, we have allowed semi-direct 
flights between Taiwan and the mainland. It is a special 
agreement with Macau. If you fly from Tuziwan to 
Macau, you don’t need to change planes. 

The flight number changes and you fly onto Shanghai. 
Rater than a 14-hour trip like in the past when going 
via Hong Kong, it becomes a three to four-hour. journey. 


Sccond, we have devised a plan to establish a transship- 
meat center whereby vessels calling on Kaohsiung can 
saii directly to mainland China once they leave port. In 
the past they could not do this. 


This is limited to foreign flag vessels for the moment. It 
is made possible because we have made the area into a 
kind of offshore center and shipments become offshore 
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believe that they will be able to enjoy the benefits of 
economic development without political change. 

But I think that 10 or 15 years hence, along with growth 
and development, thresholds will be reached and a 
sizable proportion of the population will become middle 
class. And when you become middle class, it means you 


have something in your pocket and you don't want the 
State to decide what to do with it. 


Maybe there will be a stock market, and private 
ownership of houses, land, etc. When that threshold is 
reached, the political system will have to change. 


Q: Many western investors consider that Taiwan's 
financial markets are still “too closed". If any, what are 
your plans to continue liberalizing the financial markets? 
A: We indeed intend to futher open our markets to 
make them into a stepping stone for investment iri the 
region. The president has recently pinpointed some of 
the directions he would like the government to take 
because he considers that the government was, in some 
cases, being too conservative, too prudent. 


We have been saying for quite some time that we should 
further liberalize our economy and financial institutions, 
but the people in charge were too careful, too cautious, 
resistant to change. 


But I can guarantee that soon after the inaujuration (on 
May 20), Li Teng-hui is going to do a great deal to re- 
form the country toward what he calls liberalization and 
internationalization in all directions, not only financial 
markets. 


Taiwan: DPP Delegation Meets Japanese NFP 
Representative 

OW1 305155796 (Internet) Taiwanese Central News 
Agency WWW in English 1518 GMT 13 May 96 


[By Maubo Chang] 


(FBIS Transcribed Text) Taipei, May 13 (CNA) — 
The Democratic Progressive Party's East Asia security 
delegation, led by former DPP Chairman Shih Ming-teh, 
called on the Japanese Shinshinto (New Frontier Party) 
(NFP] in Tokyo on Monday [13 May), according to a 
press release issued by DDP headquarters in Taipei. 


Shih was quoted in the release as telling his Japanese 
host that he understands the “one China policy” adopted 
by the international community, but that Taiwan is not a 
part of the People’s Republic of China as Beijing ciaims. 


Shih and his delegation were greeted by Japanese Diet 
Member Shozo Azuma on behalf of Shinshinto party 
head Ichiro Ozawa. 
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Shih also sought the Shinshinto's support for the DDP’s 
idza of neutralizing the Taiwan Swait, which, in Shih's 
vseew, would ensure the safety of sea traffic through the 
narrow channel. 


tary buildup, which poses a poteatial threat to sea traffic, 
but that Tokyo's haads were tied by its anti-war consti- 


OW140$112696 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 9 May 96 p9 


(By reporters Tsai Pi-chu (5591 4310 3796) and Hsia 
Chea (0115 3791)) 


he hoped that the functions of the SEF, which is a 
nongovernment service organization in the first place, 
should not be restricted; but thai the SEF should not 
take on too many responsibilities. However, he said, the 
SEF would take part in future preparatory consultations 
for cross-strait talks as long as it had the government's 


chanel and may not necessarily be the SEF, Ku Chen- 
fu said it would be more appropriate for him to comment 
on the statement after exchanging views with Chang 


whea he returns. He urged reporters to be patient. 


He stressed, however, that the SEF should be allowed 
Operate flexibly since it is a songovernmeat, func- 
tional organization. For example, he noted, government 
Officials used to take part in cross-strait discussions un- 
der the rubric of SEF advisers. This is a very fiexibie 
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Ku Chea-fu added that, since preparatory consultations 
will always precede high-level talks in the future, 
the SEF will provide its services in this respect if 
authorized. 


Taiwan: Air Force To Lease Subic Bay Base for 
Training 


OW1405112896 Taipei Voice of Free China 
in English 0200 GMT 12 May 96 


{FBIS Transcribed Text] With Washington's media- 
tions, the Philippines has agreed to lease the former U.S. 
air bases at Subic Bay to Taiwan for military training. 


A local newspaper reported military officials as saying 
the Philippines will soon sign a lease agrev-ment with the 
ROC [Republic of China] Air Force. The report said that 
Taiwan needs a wider airstrip to train pilots for the 150 
U.S-made F-16's and 60 France-made Mirage fighters 
it will start receiving in July. 

New Zealand, Australia, and the United States have 
refused to lease air bases to Taiwan for fear of angering 
mainiand China. But the Philippines agreed because 
of Washington's concerns about Taiwan's role in the 
region's security and its economic aid and investment in 
Civilian industries going in Subic Bay. Mainland China 


Taiwan: Ministry Comments on Ties with Russia, 
Aviation Rights 


OW1305124596 (internet) Taiwanese Centrai i'-ws 
Agency WWW in English 0951 GMT 13 May 96 


flight services will be available shortly after the Russian 
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OW1305133296 (Internet) Taiwanese Central News 
Agency WWW in English 1151 GMT 13 May 96 


(By Benjamin Yeh) 


(FBIS Transcribed Text] Taipei, May 13 (CNA) — 
Foreign Affairs Minister Chen Hsi-fan on Monday 
{13 May) ruled out the possibility of arms deals with 


Moscow, though he said developments of other ties 
between the two countries have been progressing on a 


“The room for future development of ties between the 


weapons to Taipei, the arch rival of Beijing for decades, 


Chea said. 

Noting that ROC [Republic of China) troops have 
never used Russian-made weapons before, Chen said 
the Army is afraid tha: if it did use such weapons, 
it might encounter problems with parts supply and 
logisucs 

Reports of purchasing Russia-made weapons were in the 
spouight while. the 


ai 


1992, the ROC and Russia signed a memoran- 
dum of understanding in Paris on the exchange of liaison 


Taport may 


® without of @e 


The ROC set up its representative office in Moscow on 
July 12, 1993, but Russia has yet to reciprocate due to 
a combination of factors such as political instability and 
economic strains. 


“Direct air and shipping links between the two countries 
could have been realized three years ago if Moscow had 
set up the Taipei office as scheduled,” Chen said. 


Meanwhile, Chen would not deny the possible effects 
that Taipei-Moscow ties might have on relations with 
Belarus, Ukraine, and Kazakhstan. “(These countries) 
are taking a wait-and-see attitude (on ties with Taipei,)” 
Chen said. 


Taiwan: Protests to Moscow Over Sales of Su-27’s 
to Beijing 

OW1 305 143096 (internet) Taiwanese Central News 
Agency WWW in English 1352 GMT 13 May 96 


(By Benjamin Yeh) 


(FBIS Transcribed Text] Taipei, May 13 
A senior Foreign Affairs Ministry officia 


deep concern to the Russian government,” Vice Foreign 
Affairs Minister Chen Hsi-fan said in reply to an inquiry 
raised by Legislator Tsai Ming-hsien. 


Moscow maintains official diplomatic links with Bei- 
jing, and non-political ties with Taipei. 


Beijing has acquired from Russia 26 Su-27 jet fighters, 
one of the most advanced combai ***craft in the world. 


In addition, the Commis: Chines: +: scheduled to as- 
semble 150 Su-27s in Shenzhen, Guangdong Proviace, 
over the next ten years, with Russia providing suphis- 
ticated electronics equipment and engines, accordixg to 
an arms deal Beijing reached with Moscow receatly. 


Chea also used the occasion to deny Tsai's question 
of whether Moscow is about to sel] Beijing an aircraft 
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Caries and whether the deal would affect stability in the 
Asia-Pacific region. “The report of the arms deal is not 
correct,” Chea said. 


The People’s Liberation Army has also acquired Kilo- 


Taiwan: France Hands Over First Mirage Fighter 


OW1405092496 Taipei LIEN-HO PAO in Chinese 
8 May 96 p4 


{FBIS Translated Text) A ceremony was held at 
Prance’s Dassault Aviation on 7 May to hand over 
the first of 60 Mirage 2000 fighters the Air Force 


As France has asked for low-key handling of the case, 
Taiwan was represented at the handover ceremony for 
the Mirage 2000-Ss by Major General Shih Chi-min, 
chief of the control office for arms procurement under 
the Air Force General Headquarters, and Major General 
Ke Kuang-yueh, the Air Force representative at the 
plant. Ke Guang-yueh has been stationed in France for 
more than two years and is expected to return home. He 


will be promoted to captain of a tactical fighter wing. 


ground crews separately to Prance and the United 
States 


if 
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are delivered by the two countries in the future. Targeted 
at a total of 430 frontline fighters after the completion 
of training to refurbish the second generation military 
strength, the Air Force will recruit college graduates 
from July for flying officer classes for over a year of 
training. The officers will have a service life of 10 years. 


Taiwan: South African Minister Nzo Postpones 
Taipei Visit 

OW1405093496 (Internet) Taiwan Central News 
Agency WWW in English 0918 GMT 14 May 96 


(By Sofia Wu] 


(FBIS Transcribed Text] Taipei, May 14 (CNA) — The 
South African Embassy here said on Tuesday {14 May] 
that its foreign minister, Alfred Nzo, has postponed his 
planned visit to Taipei for unspecified reasons. 

"The Embassy wishes to confirm that a fact finding 
mission to Taipei by South African Foreign Minister 
Alfred Nzo has been postponed and will no longer take 
place in June as was expected,” the embassy said in a 
news release. 


The press statement said the South African Foreign Min- 
istry provided no reason for the postponement. “While 
no alternative dates have yet been proposed, the South 
African and ROC [Republic of China) authorities re- 
main in contact,” it noted, adding that further informa- 
tion will be made available as socn as a mutually conve- 
nient time slot for the rescheduled visit has been agreed 
upon. 


South African Embassy 2snounced last week that Nzo 
would visi: Taipei in the rst half of June to exchange 
views with ROC officials cn relations between the two 
countries. 

JJ. Le Roux, an embassy spokesman, said Nzo did not 
cancel his Taipei visit. "Nzo only decided to postpone 
it,” he noted. 

To his knowledge, Le Roux said the postponement has 
nothing to do with ROC-South African relations. “It 
might be related to recent changes in my country's 
political situation,” he explained. 

South African President Nelson Mandela recently 
changed several Cabine) members following the 
withdrawal of the white-led National Party from the 
government. However, Nzo and Defense Minister 
Johannes Modise, who will represent Mandela at the 
inauguration of the ROC's first democratically elected 
president on May 20, remain in their positions. 


Le Roux said Modise will not conduct a fact finding 
mission in place of Nzo during his upcoming visit to 


a” TAIWAN 


Taipei for the inauguration of incumbent ROC President 
Li Teag-hui for a second four-year term. 


Nzo made a fact finding visit to Mainland China in 
March. He was originally scheduled to visit Taipei 
following his mainland trip, but later changed his mind 
because Taiwan was then holding its first-ever direct 
presidential election. 
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South Africa is one of the ROC’s most important diplo- 
matic allies. Despite its desire to forge ties with Beijing, 
Mandela has reaffirmed at several public occasions that 
his country has no intention of sacrificing its longstand- 
ing formal relations with the ROC. Mainland China de- 
as a condition for establishing Beijing-Pretoria relations. 
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Hong Kong 
Heng Keng: Draft Explanation of Nationality Law 
Praised 


OW1305150296 Beijing XINHUA in English 
1450 GMT 13 May 96 


(FBIS Transcribed Text) Beijing, May 13 (XINHUA) — 
Chinese legislators today praised a draft explanation on 


of several 
of the Nationality Law of the People’s 


implementation 
Republic of China in the Hong Kong Special Adminis- 


related to the 


full sovereignty and the dignity of the Nationality Law. 


Legisiato: Zhou Jue said the draft explanation is not 
Only in accordance with the Nationality Law and the 
Basic Law of the Hong Kong SAR, but also consistent 
with relevant stipulations ix international laws. 


According to him, it is common by international laws 
to judge # person's nationality by his descent and birth- 


Only reflect China's stand, but also take Hong Kong 
people's interests into full comiideration. 


"It is beyond question that the stipulations will win 
support of the Hong Kong compatriots,” he concluded. 
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Hem Keag: Commonwealth Lawmakers Urge 
‘Through Traian’ 

HK140S080696 Hong Kong EASTERN EXPRESS 
in English 14 May 96 p2 


(By Jimmy Cheung) 


(PTS Transcribed Text for FBIS) Visiting Common- 
wealth lawmakers have urged a through train for the 
Legislative Council [Legco). 


And one called on Hong Kong to suppress all commu- 
nists before the handover, to ensure a high degree of 
autonomy after July next year. 

At a seminar of parliamentarians hosted by Legco, 
Malaysian delegate Dato Nassar voiced concern al 
China’s move to replace the legislature with a caretaker 
assembly. 


Referring to the National People’s Congress’s power 
to interpret the Basic Law, the delegate said scrapping 
Legco would make the territory more vulnerable. 


"I find the only custodian of the Hong Kong Basic Law 
is this legislature,” he said. 

In a separate session, Malawi delegate Frank Mkan- 
dawire warned of communist intervention after the 
changeover. 

"When you examine this principle (of one country, two 


systems) thoroughly you will find that the prospect that 
you have actually been given will easily be dashed. 


“You cannot hold two systems in one country. But the 
only way for Hong Kong to avoid its autonomy being 
jeopardised by mainland China is to ensure that there is 
no formation of a socialist (communist) party in Hong 
Kong,” he said. 

Chief Secretary Anson Chan said she regretted China's 
decision to abolish a fully elected Legco. 


She told more than 44 delegates that Britain would 
treat the current Legco as the only “constitutional” 
legislature. 

“There is no need or justification for a provisional 
“But, if such a body is to be set up, it is important for 
China to explain their action, in particular to explain 
how it is compatible with the Joint Declaration and 
the Basic Law, and how Hong Kong people will be 
involved,” she said. 

Chan refused to respond to the question on communism. 


is prohibited without permission of the copyright owners. 
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Hoag Kong: PRC Expected to Adopt Hong Kong 
Medel by 2097 

HK 1405081896 Hong, Kong HONGKONG 
STANDARD in English 14 May 96 p I 


(By Lily Mak and Carmen Cheung] 


(PTS Transcribed Text for FBIS} One hundred years 
after the handover, China will be just like Hong Kong. 


This is the bold prediction made by Chief Secretary 
Anson Chan Fang On-sang. 

Continued economic prosperity in China would bring 
political liberalisation, and a “one country, one system" 
model, based on Hong Kong, would emerge 100 years 
after the territory's return to China, she said. 


This is the first time the Chief Secretary has commented 
publicly on this sensitive issue. 
Her remarks came in reply to a question raised by 


asked Mrs Chan what would become of Hong Kong 
by 2047. 


She would expect significant changes in China itself in 
SO years, Mrs Chan said. 


"We will, of course, see changes in the rest of the world 
and certainly changes in Hong Kong. And provided 
China continues with its open-door policies and con- 
tinues to prosper economically, I think that there will 
come poiitical liberalisation.” 

Mrs Chan then went on to state her hope for a merging 
of the China and Hong Kong systems based on the Hong 
Kong model by 2097. 


“And so over the years, beyond the 50 years, I think 
that there will come a stage when the gap, whether 
in economic or political institutions, will close very 
rapidly.” 

“Hopefully by 100 years after the handover it will be 
one country, one system — and Hong Kong's system 
at that,” she said. 

A delegate from Britain asked what depth cf under- 
standing Mrs Chan thought actually existed within ‘ne 
Chinese government of the importance of free, demo- 
cratic and accountable government in Hong Kong. 


She said it was true the political system in China was 
very different from that in Hong Kong. 


"I personally have no doubt that the Chinese leaders 
are sincere in saying they intend to implement the Joint 
Declaration and the Basic Law.” 
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“But because their concepts and values are so very 
different from ours, I think we sometimes feel that it is a 
lack of comprehension that results in actions and words 
which cause concern and tend to undermine corfidence 
here.” 


Mrs Chan said it was particularly important that Hong 
Kong people did not always condemn the Chinese but 
try to explain the reasons behiud the difference in the 
systems. This was vital for Hong Kong's continued 
prosperity, she said. 

Without referring specifically to Hong Kong members 
of the Preparatory Committee, Mrs Chan stressed that 
people who dealt with China should stand up for Hong 
Kong's autonomy. 


"Of course the Chinese may have different views on 
what is best for Hong Kong, arising out of a lack of 
understanding.” 

"Hong Kong people who deal with China understand 
our systems very well. It is really up to them to explain 
the differences and defend our autonomy.” 

Democratic Party legislator Sin Chung-kai and inde- 
pendent legislator Eric Li Ka-cheung didn’t think Mrs 
Chan's remarks were anything special. 


Mr Sin said her remarks were in tune with remarks made 
by Governor Chris Patten last week when he urged the 
people of Hong Kong to express their views. Mr Li said 
Mrs Chan's views were pragmatic and coherent with the 
stance of the government. 


Hong Kong: Editorial on Future Links With 
Commonwealth 


HK1405081996 Hong Kong HONGKONG 
STANDARD in English 14 May 96 p 10 


(Edxorial: “Friends Can Help Us In the Future”) 


{PTS Transcribed Text for FBIS} Some influenual 
parliamentarians yesterday debated Hong Kong's future. 


Following the time-honoured tradition of Question Time 
in the House, their comments were tough, challenging, 
contentious and occasionally barbed. 


But the setting was Hong Kong, not Westminster. And 
the parliamentarians came from 20 different countries. 


The occasion was the opening of the Eighth Common- 
wealth Parliamentary Seminar in the Legislative Council! 
Chamber. 

One of the barbed comments came from F V M 
Mkandawire, a parliamentarian from Malawi. Speaking 
of the “one country, two systems” policy, he said: 
“When you examine this principle thoroughly you will 


is report may contain copynghted material. Copying 
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conversely, why should it not be possible for China 
to socialist ends for the country by applying 
Capitalist means in Hong Kong? 


Noting that Hong Kong will not be eligible to participate 
meetings after the handover, Arthur Donahoe, 
secretary-general of the London-based Commonwealth 


summit on ways to maintain lines of communication 
with the Commonweaii::. 
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the selection committee highly important as it relates 
to whether the “right person", in the eyes of the senior 
leaders, can be found for the post of chief executive. 


Yesterday, the selection committee subgroup under the 
Preparatory Committee (PC) held its first meeting since 
the consultation carried out in Hong Kong last month. 


A thick document on different views expressed at con- 
sultation sessions was distributed to subgroup members 
and each dissenting opinion was to be discussed. 


A panel member said one of the controversies focused 
on how to define the political figures who will select 
100 members for the selection committee. 


Views were also divided on whether proposed members 
of the selection committee should be required to openly 


support the provisional legislature. 


_ There is no consensus on whether all 94 Hong Kong 


members in the PC should automatically be members 
of the selection committee. 


The panel will today try to reach consensus on guide- 
lines for the selection committee to be presented at the 
PC plenary. 

Details on the make-up of the selection committee are 
expected to be approved at another plenary in July. 


It is expected that the committee will be set up in 
September and the first special administrative region 
(SAR) chief executive should be announced at the end 
of the year. 
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(Report by Angela Li, Sauw Yim, and Fung Wai-Kong) 


(PTS Transcribed Text for FBIS) The preservation of 
a widely elected legislature was vital to maintain the 
stability and prosperity of Hong Kong, Governor Chris 
Patten said. 


“Mechanisms for public debate and decision-making on 
issues that affect the whole community, and for holding 
office holders to account before the community, are 
indispensable to both business and social stability,” he 


Although he did not attack China's decision to set up 
the provisional legislature, Mr Patten said there was 
a clear agreement by China and Britain to develop 
representative government in the territory. 


The incumbent council was a step in this programme. 


Hong Kong's unique position, with no hope of get- 
ting independence, delayed any substantial progress for 
democratisation of its institutions until 1984. 


Mr Patten said democracy and freedom would be 
maintained after the handover. "I don't believe myself 
that the message of the 1990s is that those things can be 
snuffed out or will be snuffed out." 


Mr Patten said the close links betwee Hong Kong and 
other Commonwealth countries should be preserved. 


"Shared history, shared systems of law and shared roots 
of governing institutions give particular depth to the 
telationship between Hong Kong and the members of 
the Commonwealth,” he said. 


The frameworks of decency, law and pluralism would 
be the key to the success of Hong Kong even after 1997, 
he said. 
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Hoag Kong: Sino-U.S. IPR Talks, Position of Hong 
Kong 

HK 1405082296 Hong Kong EASTERN EXPRESS 

in English 14 May 96 p 18 


(Editorial: "No Room for Niceties in Trade Talks”) 


(PTS Transcribed Text for FBIS) There will be little 
room for niceties in the meeting between United States 
assistant trade representative Lee Sands and Chinese 
government trade officials which began in Beijing 
yesterday. 


The US shows every sign of adopting a very hard line 
towards what they see as China's flagrant and growing 
breach of intellectual property rights (IPR). Beijing 
is equally adamant that it has done a sterling job in 
stamping out piracy, and that any sanctions against it 
will be returned with interest. 

Hong Kong, as always in this annual stand-off, is likely 
to be the biggest loser if matters are not resolved, since 
it handles so much of China's trade through re-exports. 


The only hope is the threats are largely posturing and a 
trade war will be averted at the last minute. 


Although that has happened in the past, there is always 
the fear on this occasion the US will not relent. Threats 
have produced promises in previous years, but the action 
which follows has failed to satisfy US demands. 


In 1995, import tariffs of US$1.08bn (HK$8.4bn) were 
imposed for a matter of hours before China agreed to 
the accoré calling for greater protection of intellectual 
Property rights. 


This year the business relationship between the two 
powers is at its lowest ebb for some time after a series 
of political rows, ranging from the US decision to admit 
the Taiwan president Lee Teng- hui, to China's sale of 
nuclear technology to Pakistan. 


Chinese leaders have apparently succeeded in persuad- 
ing Washington the nuclear sale was without their 
knowledge; but their claim that they have more than 
lived up to their commitment to stamp out piracy of 
computer software does not accord with the views of the 
US software and music industry that the piracy prob- 
lem has worsened since China signed a Bilateral IPR 
Enforcement Agreement with the US in February 1995. 


It is impossible to know precisely what the truth is. The 
US claims China produces 40 per cent of the world's 
pirated goods. Beijing responds it has only 22 registered 
factories producing compact discs and CD-Roms, and 
all are carefully monitored. This may be so. But in 
such a vast country it is unlikely they will succeed in 
stamping out such a profitable concern. 
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According to the US International Intellectual Property 
1995 trade losses in entertainment software, 
and films amounted to US$1.84bn. The 
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possible this time the US really means business 

to slap duties on US$2bn worth of Chinese 
the middle of next month. That could cost 
and manufacturers anything from 
$1.45bn, but there is speculatiun the list of 
be targeted may have been specially 
the impact on the territory. 


stand the US has taken towards what 
as Hong Kong's failure to stamp out large-scale 
local business investment in counterfeiting factories 
over the border, and the widespread sale of pirated CDs 
and computer software here, Hong Kong has managed 
to avert appearing on its watchlist at least for the next 
six months. 


The US does not question the strictness of the copyright 
laws in Hong Kong, but says they are not being 
sufficiently enforced and that the trade is so blatant that 
guidebooks carry lists of places where the materials can 


be bought. 
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still amounts to 35 per cent of the port's traffic, but it 
is about half of what it was in the carly 1980s. 


Last year, Hong Kong's exports to the US were more 
6ba, and at a time when the territory is 


Indeed there would be no winners in such a war, a fact 
which Washington is unlikely to overlook. The long- 
term interest of the US is in seeing China become a full 
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Retaliatory sanctions by China would result in US films 
and music being banned there, thus cutting off the 
country from Western culture. The loss of influence 
might well outweigh any gain. 


Hoag Kong: Airport Authority Welcomes JLG 
Agreement 


OW1305153496 Beijing XINHUA in English 
1508 GMT 13 May 96 


{[FBIS Transcribed Text] Hong Kong, May 13 (XIN- 
HUA) — Hong Kong Airport Authority welcomed the 
announcement thal had been reached be- 
tween the Chinese and British sides of the Joint Liaison 
Group's (JLG’s) Airport Committee on more franchises 
for the new airport under construction at Chek Lap Kok. 


Zhao Jihua and Hugh Davies, senior representatives 
of the two sides, signed two agreed minutes today to 
give a nod to six franchises for aircraft line and base 
maintenance and aircraft ramp handling services, which 
will straddle the year of 1997. 


Wong Po-yan, chairman of the Airport Authority, said: 
"Agreement on these important franchises is good news 
for the Authority.” With the franchises in place, the 
Authority can continue to focus all efforts on achieving 
the overall target to open the new airport as scheduled 
in April 1998, he said. 


According to the ramp handling agreement, three fran- 
chises will be awarded to Hong Kong Airport Services 
Ltd, Chek Lap Kok Ground Handling Lid, and Ogden 
Aviation (Hong Kong) Ltd respectively. 


The line maintenance franchise will be awarded to 
China Aircraft Services Ltd and Pan Asia Pacific Avi- 
ation Services Ltd and a combined line and base main- 
tenance franchise to Hong Kong Aircraft Engineering 


Company limited. 


Hong Kong: Editorial on Aviation, 
Communications Center 

HK 1405053096 Hong Kong TA KUNG PAO 
in Chinese 6 May 96 p a2 


(Editorial: "Hong Kong's Status as Civil Aviation and 
Communications Center Will Become More Important") 


(PTS Translated Text for FBIS} An agreement on 
the stake arrangements for a Hong Kong civil avia- 
tion company involving British-funded Swire was an- 
nounced early last week. After that, the price of Swire 
stock soared. In addition, the third negotiation be- 
tween Britain's Cable and Wireless and British Tele- 
com, which had lasted more than one month, was de- 
clared unsuccessful. Cable and Wireless is a major 
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mainly from Hong Kong. For historical and practical 
reasons, the trends of these British-funded companies 
in Asia have always attracted Hong Kong people's at- 
teation. 


pb pate pepe Aspe sty mbps 

and with great potential. It is natural for China's cater- 
prises to participate in these two sectors. Since reform 
and opening up, civil aviation and communications 1n- 


of international shipping and communications, also has 


increased its shareholding in the two airlines. Market 
response to the announcement is: It is believed that in 
the future, Swire will further benefit by these two Hong 
Kong civil aviation companies; hence, its stock price 
has increased. One-third of Swire’s total profits earned 
in Hong Kong comes from Cathay. The present stake 
readjustments are purely a normal commercial deal. 
Swire is still a major shareholder of Cathay, and the 
HK$6.3 billion injected into Cathay by China-funded 
CITIC [China International Trade and Investment Cor- 
poration) will enable the company to buy more aircraft 
next year, and to fund its move to Chek Lap Kok Air- 
port. The China National Aviation Corp (CNAC) Group 
also will increase its funds injected into Dragonair. The 
CNAC Group increased its shareholding in the two 
Hong Kong civil aviation companies, Cathay and Drag- 
Onair, sO as to promote its cooperation with the British- 
and Hong Kong-funded enterprises. Invesicrs generally 
believe that the move will benefit the |: ag-term develop- 
ment of Hong Kong’s civil aviation undertakings, and 
the participation of the mainiand’s airlines and cross- 
strait air routes. Some people in the West say that the 
British-funded enterprises “are being compelled” to sell 
their shareholdings. This is sheer nonsense spoken out 
of prejudice. The market is highly practical. People be- 
lieve that Swire has been fully successful in acquiring 
the cooperation of China-funded enterprises. 


With regard to the unsuccessful negotiation on the 
merger between British Telecom and Cable and Wire- 
less, the two participating sides stated that it was dif- 
ficult to reach an agreement owing to too many uncer- 
tain factors involving prices, management system, and 
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company strategy. British Telecom has occupied major 
telecommunications market share at home, but the over- 
seas telecommunications business has been dominated 
mainly by Cable and Wireless. If these two British com- 
panies can succeed in their merger, they will become 
one of the biggest telecommunications companies in the 
world. This was the reason contributing the efforts re- 
peatedly made by the two companies to seek a merger. 
However, it is truly difficult to fulfill a dream of estab- 
lishing a universal telecommunications company. First 
of all, various different countries have different man- 
agement systems for telecommunications. Therefore, it 
is a complicated matter to develop a transnational un- 
dertaking. As British Telecom is a shareholder in a US. 
telecommunications company, the merger must be ap- 
proved by the U.S. authorities. The U.S. side might take 
this opportunity to ask the British side to open up Ca- 
ble and Wireless’ existing market in exchange. This has 
increased the worries of Cable and Wireles. Cable and 
Wireless and the British Telecom have their own part- 
ners in Germany, Japan, Sweden, and other countries; 
as they are competitors, their merger plan is affected. 


Although the merger was unsuccessful, Cable and 
Wireless stated that it would continue to seek business 
partners in various parts of the world. Cable and 
Wireless was established during the imperialist period 
when the "sun never set" on Great Britain. Its major 
business in the past was telegrams, and most of its 
income comes from Hong Kong. British Cable and 
Wireless or its subordinate, Hong Kong Telecom, have 
maintained stable cooperative relations with China. In 
the future, there is the possibility for further developing 
such relations. In recent years, China and Britain have 
been successful in promoting their economic and trade 
cooperation. 1.1 the middle of this month, British Deputy 
Prime Minister Heseltine will lead a large delegation of 
entrepreneurs to visit China again. 


After 1997, with the end of the British colonial rule, 
Hong Kong will become a special administrative region 
[SAR] of China. According to the guiding principle of 

“one country, two systems,” and under the protection 
of the Basic Law, the SAR will provide various kinds 
of capital with an investment environment characterized 
by equal opportunity, fair competition, and a perfect le- 
gal system. This will be more beneficial to consolidat- 
ing and enhancing Hong Kong's status as a center for 
international shipping and communications. There is a 
special clause in the Basic Law which explains the de- 
velopment of Hong Kong's civil aviation undertakings. 
No special clause in the Basic Law deals with telecom- 
munications, which are most closely related to scientific 
and technological innovation. However, after the con- 
version of Hong Kong to China in 1997, this undertak- 
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ists prior to its switch from a general newspaper to one 
dealing mainly with businesss news. The exact number 
of journalists dismissed is not known but sources say 
it could be several dozen. The general sections of the 
newspaper are worst affected. (Mark Kergino) reports: 


a saturated environment of an English 
newspaper, it will now become something 
unique in Hong Kong with the territory's first English 
language business newspaper. The exact number of 
journalists who have been sacked isn't known. But it's 

that 
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(By Rodney Diola) 


(PTS Transcribed Text for FBIS} Analysts said yester- 
day the move by Oriental Press Group to pull its Eastern 
Express publication out of the English-language general 
news market and focus the paper on business news cov- 
erage is aimed at survival. 
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The company yesterday sacked some 40 journalists after 
it was withdrawing ‘*. Eastern Express 
from the “crowded” English general news market. 


The company said that starting from today, the Express 
would become a “business-oriented newspaper”. 


"We have decided to change our format to concentrating 
on business, primarily because the English-language 
general news market is overcrowded,” the paper said 
in a front-page comment yesterday. Analysts said the 
paper was trying to cut huge losses. 


"They probably think they could find a niche where it 
would not cost them too much,” Paul Lee, an analyst at 
Vickers Ballas, said. Mr Lee estimates the paper may 
have lost at least $70 million during its more than two 
years in operation. 

UBS Securities analyst Kaushik Shridharani said a repo- 
sitioning of the newspaper could succeed if the company 
undertook to really expand its business coverage, espe- 
cially on China. "This will not make the paper a money- 
spinner but it will keep them alive,” he said. 

The pull-out left Hong Kong with two English dailies— 
South China Morning Post and The Hongkong Standard. 


Mr Shridharani, however, said it would be a tough 


sell for the paper to compete with existing business 


coverage. 


He said the paper might arrange a working relationship 
with business staff of Oriental Daily News, where the 
business staff have grown to around 50, to improve its 
China coverage. 


“But it has to be demonstrated. Given what is available 
from China, in terms of quality information, it’s very 
tough,” Mr Shridharani said. 


Business section staff, who were told about the change 
last Friday, “remained in shock" over the decision. 


But many were not told, especially those on the news, 
features and sports desks, who were turned away when 
they arrived for work yesterday. 


Oriental Press Group public relations manager Lily 
Wong said the sackings were part of the paper's move 
to become Hong Kong's first English-language business 
daily. 


She said that she was “unable at this stage” 'o give an 
exact number of staff to be dismissed. 


The chairman of the Hong Kong Journalists’ Associa- 
tion, Ivan Tong, said the writing had been on the wall 
for the loss-making paper. 
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Gives the tight Eaglish-language market, “they hadtwo It would be difficult for some staff, especially non- 
options”, he said. “One was to close altogether—that Chinese 

would save more moncy. The second was to aim at a__itenritory, he said. 
breakthrough, with a business-oriented paper running at 

a much smaller cost.” 
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